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able to show them any hospitality of this
kind—our offices being so cramped that we
have not even been able to provide a wait-
ing-room for their accommodation. The
plans of our new premises have been ar-
renged so as to supply this need in the
most convenient manner possible, and we
hope that in future it will be appreciated
and constantly made use of by all our
friends, to whom we desire to extend a
very warm welcome. (Hear, hear). The
basement will be occupied by tnc strong
rooms. The necessary alterations —are
now being carried out under the direc-
tion of our architect, Mr. Macvicar
Anderson, and will, we hope, be com-
pleted before the end of the year. The
cost of these alterations will be con-
siderable, and the sum which we have
now appropriated will not nearly suffice
to cover it; but we have thought that
the balance might fairly be spread over
subsequent half-years. The usual appro-
priations for the benefit of the staff re-
ferred to in the report will, I feel sure,
be approved.

On the other side of the account, our
cash and specie amount to £1,153,000, be-
ing an increase of £356,000. This repre-
sents a proportion of 50 per cent. to our
immediate liabilities. You will no doubt
observe that the bank is in an exception-
ally strong position. We feel that the
financial outlook
certainties, and we like to be prepared
for them. Cash at call and short notice
amounts to £921,000—a decrease of £101,-
000; but this decrease, you will observe,
is much more than compensated for by
the increase in the last item. Under the
heading of investments, Consols remain
unchanged, but we. have added to our

British Government securities by the pur-4

chase of £50,000 of the National War
Loan, which we have written down to
go out of the profits of the half-year, so
that in our next balance-sheet, when the
stock is fully paid, the £50,000 stock will
stand in our books at £45,000. In mak-
ing this provision, we are quite aware
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f the halfve set apart out of the profits | that it may be regarded as almost an ex

treme measure, for it is most unlikely that
a stock, repayment of which at par after
ten years is guaranteed by the British
Government, can fall to such a low
figure; but, nevertheless, the war in the
Transvaal is not even yet ended, and it
is impossible for any of us to fore-
cast the expenditure that may still be
necessary for military purposes in South
Africa and in China, and consequently we
have thought it well to be on the safe
side, and place this investment on the
same level as the Consols. (Hear, hear).
This purchase is another step towards

the attainment of the object which we

steadfastly keep before us of having the
whole of our reserve fund invested in
British Government  securities. Our
other investments show a decrease of
£9.000. The next item—bills receivable,
loans on security and other accounts—
shows an increase of £245,000. We carry
forward to the new account £9.800, which
is slightly less than in June, 1899, when
we carried forward £10,200. On a pre-
vious occasion, I explained to you that
it has never been our policy to make any
addition to our reserve fund at this half-
yearly meeting, but we try to carry for-
ward a substantial amount with the ob-
ject of adding to the reserve at the end
of the year. Last year, you will recollect,
we added £25,000 to our reserve fund, and
we shall be greatly disappointed if we
are not able to add at least as much this
year. On a previous occasion I pointed
out to you that the growth of our reserve
fund has not, by any means, kept pace
with the increase of our liabilities. This
was not caused bv any neglect on our
part. but because during the lean years,
which we were passing through, we had
not the means of doing so. In illustra-
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tion of what I have said, I wish to place
beiore you a comparison between our
present figures and those of five years
ago. In June, 1895, our reserve fund
amounted to £275,000; now it stands at
£325,000, an increase of £50,000, or 18 per
cent. In June, 1895, our total liabilities
amounted to #£4,478,000, whereas at the
present time they amount to £7,335,000,
an increase of £2,857,000, or no less than
63 per cent. These figures are quite suffi-
cient to justify the directors in their
determination to build up the reserve
fund during the present prosperous times
to the utmost of their power and in plac-
ing this object before any other. (Hear,
hear).

Perhaps these last figures may also
cerve as an answer to those good-natured
critics, who tell me from time to time
that we are not a progressive bank. Sure-
ly an increase of 63 per cent. in our total
liabilities within a period of five years—
ot fostered by the amalgamation system
now so prevalent in this country, but the
result of genuine and legitimate growth
and extension—can hardly be regarded as
justifying such criticisms. I may now
conclude my remarks respecting the ac-
counts by pointing out that the dividend
for the half-year under review is at the
rate of 30s. per share, or 6 per cent., com-
pared with 25s. per share, or 5 per cent,
for the half-year ended June, 18g9—an
increase with which you will no doubt be
pleased. (Hear, hear).

There is one other matter to which 1
must refer, although it is not mentioned
in the report. You will see that among
our establishments in British Columbia
the branch at Bennett is mentioned; but
I may inform you now that we have quite
recently decided to close that branch,
which has been opened for little more
than a year. We always felt somewhat
doubtful whether this branch would prove
to be permanent, and when I had the
honor of addressing you a year ago, I
used these words: ‘“‘Bennett is a place
where a considerable business is being
transacted. It is a sort of half-way house
to Dawson City, and has developed into
quite a business town. Should the rail-
way ultimately be carried right through
to Dawson, its importance may conse-
quently be diminished, and we have not
been unmindful of this point in opening
our branch there; but, nevertheless. the
position has seemed to us to be worth a
trial”” That is exactly what has happen-
ed. The railway has not yet been car-
ried through to Dawson City. but it has
been extended to White Horse, so that
Bennett is no longer the terminus, and
its business is rapidly dwindling away.
Anticipating this possibility, we had not
involved ourselves by the purchase of a
bank building—we merely rented an office
on a short term agreement—and we can
close down without any serious loss.
(Hear, hear).

1 have now occupied so much of your
time by an explanation of what I may
describe as our domestic interests. that
I can only briefly refer to the general
conditions of trade and finance in the
Dominion of Canada during the period
under review. Canada has enjoved an-
other year of unusual prosperity, and
during the fiscal year ended June 3oth
last, the aggregate trade of the country
amounted to $336.000,000, an increase of
about $50,000.000 over that of the pre-
vious year, notwithstanding the fact that
the ageregate trade for the year ended
June. 1809. was greater than that of any
that preceded it. If we carry the com-
parison back to 1806, we find that the
present figures compare with a total of
$210.000,000—a very remarkable increase.
T shall not be so unwise as to attempt
to predict the future course of trade, but
we must not forget that the success of
agriculture is the mainspring of Canadian




