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The desire on the part of the British

capitalists to invest their suvplus wealth

in manufacturing concerns in the United

States, appenrs to have reached a regular

epidemic state of late.  British capital

has been freely invested in we may say
all parts of the world.  Egypt, Turkey,

South Americii, Mexico, cle, all alike

appeal to Buitish capital for funds. The

United States and Canada have long

been favorite fie'ds for the investment of

British capital, and though at times very

heavy losses have been made, yet the

Hundreds of

money keeps on coming,
thousands and millions of dollars have
been lost to the British investors, and
yet the supply seems on the increase.
Tt is evident that John Bull's purse is a
very long one.

Heretofare American railroad compan-
ies have drawn largely upon British cap-
ital as a means of carrying out their
schemes, and many of these have not
proved very profitable to the first invest-
ors in the s'ocks of the roads. American
mining schemes have swallowed up a
good deal of British wealth.  Ranching,
farming and landed enterprises have been
frequently {loated with British capiral,
whilst vast sums of money from the same
source have gone into debentures, muni-
cipal, state, provincial or national as the
case may be. The present craze for
American investments, however, is some-
what new in its nature, nan ely: the pur-
chase of established manufacturing indus
tries. Stocks, bunds and debentures are
for the time being to give place to invest-
ments in industrial enterprises.

The results of thise investments in
American manufacturing concerts will be
awaited with curious interest, and it will
be just a little strange if the British
investors do not gain considerably more
in experieuce than they do in dividends,
from many of their recent purchases. A
great howl has goue up from a portion of
the United States press against the pur-
chase of manufacturing concerns by “the
foreigners.” Theses papers cry out that
it is a shame that their enterprises are
passing into the hands of foreigners; that
in using the wares turned out in these
manufacturing establishments they will
be paying taxes to the foreign capitalists

who own them and draw the dividends,
that it shows lack of alulity that these
institutions are Leing tuken out of tho
hands of citizens and passing into the
hauds of foreigners. Now, this is all
bosh,  This much can tw depended upon,
and that is, that the shrewd Yankee
kuows what he is doing when he sells out
to tne fureiguers, and the smile in his

sleeve is no doulit a bLroad one 98 hc"

hauds over his establishmeut in return
for British gold. It is a funuy thing if
he dors not get the best of the burgain
every time. The newspapers ueed not
+quirm about the divideuds going to sup-
port British avistocracy. It is to bu
feared all the dividends the Dritish in-
vestors may get will not greatly increase
their wealth, If the British capitalists
do not get “milked” iu the process, there
will be more reason for surprise.

In the first place, the Yankee is not
going to sell out a protitable iudu-try
unless he gets a big thing for it. If lase
business is a paying one, and returning
him roguiur dividends, he 1is mnot
going to sell out wunless he gets
something for the prospective profits
which he has in view from the enterprise.
The Yankee steps out with his cash, and
is free to start another establishment,
with new machinery. The British capi-
talist steps in at a disadvantage from
having paid a big price for his manufac-
tory, and at best he has a second-hand
outfit to work with. He is inexperienced,
and must depend upon the advice of his
managers.  ltogether, therefore, his
chauces for successful competition in the
industry are not very lright.

The first ohject of the British capitalist
in muking these foreign investments is
to secure larger returns upon his capital.
Interest rates in Great Britain are very
low, and the prospect of big returns from
foreign investments is therefore very al-
luring, But certainly some very foolish
investments have been made by British
capitalists, both in Canada and the
United States. Too much rehance has
ofien been placed upon the interested re-
presentations of agents, who have drawn
a glowing picture of large dividends.
Still, it must not be inferred that there
are not profitable openings for the invest-
ment of British capital on this contineut.
In the vast natural wealth of Ca .ada
alone, awaiting development, there are
many opportunities for the profitable em-
ploy.nent of capital which cannot be pro-
cured at home. In undeveloped natural

wealth Canada certainly stunds away
ahead .of the United States, and n this
fieid there is probably a bLetter oppor-
tunity for the profitable intestment of
capital, than in buying up second-hand
manufuctories 1n the Umted States.

~ There is another aspect i which these
foreign investnents of British capital
may be considered. This is the building
up of foreign industries, with the aid of
British capital, to comp te with home
industries in the same lines. In all parts
of the world British capital is being
called for, and is being invested, with the
avowed object of building up foreign in-
dustries to compete with the DBritish
manufacturer. In some of the countries
where British investments of this nature
have been large, these same countries im-
pose a heavy tax upon unports of British
goods. Espacially is this true in the case
of Canada and the United States. This
is a question well worthy the attention of
British economists. But mere arguments
are not likely to have much effect upon
the British capitalist, who sees large pro-
spective dividends from foreign invest.
ments, ard but a paltry one or two per
cent. ohtainable at home.

THE LABOR QUESTION. -

The labor problem is & most important
question in all countries, and especially
s0 in the leading industrial nations of the
world.  In the new world the labor ques-
tion has not been so pressing in the past
as in the move thickly populated indus-
trial centres of Great Britain and Europe,
but still it is one of the most important
issues, and one which is continually com-
ing up in some form or another. Com-
petition in manufacturing, it may be said,
is keen the world over, and in all manu-
facturing industries labor occupies a very
important place. It is therefore not
strange that many. attempts are con-
stantly being made to regulate labor,

“either to cuit the views of the workmen
themselves, or to adapt labor to the neces-
sities of the industry, or to the desires of
the employers.  On the one hand labor is
always disposed to draw as large a re-
muneration as possible for the work per-
formed, and not infrequently engages in
strikes and cuntentions with the object of
forcing an advance in wages. Oa the
other hand, competition or other causes
have sometimes reduced the profits of an
industry, and rendered the employers. less
able to pay the current rates of wages.

It has even happened, thatat times when
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