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CANADA LIFE ASSURANCE
COMPANY.

The Record of Another Successful Year.

There vas a large number of share-
holer4preeniat t he annual meeting of t he

Canada LitèinI liamilion, F"eh. 14. At the close
Of the Cýompanys .5 2nd vlear, ithe directors
have to suhînit tiheir annual report along %vith
the usual staternents of the years receipts
& pavmients, & the assets & liabiîlities, as at the
31Ist Dec. last.

During 1898 the applications for assurances
Weçre 2,989 iin nmber for the sunm of $6,.1 52,-

764.75. 0f these 181 were decinied, for
$368,6oo, thte lives net being deenîed desir-
able for the Companys acceptance, & 1,59 for
$3 10,845 not being corinpleted, the actual issue
Of tile year ivaS 2,649 polîcies for $543,1.
75. This anîotnt is an advance upon the busi-
ness of the paSt 2 years, &, as it is doubtless
an, indi1cation of the increased prosperity of
t he country, it miay also be mientioned that the

Ilwassurances of the current vevar at this
date are in excess of those of' rece-nt vears.

Tlhe total business in force at the 31st Dec.
laSt, wvas $7.5,2,i6,24 1.35 of assurances under
34,733 policies, 11po01 25,464 lives. The amount
Paid to, policyholders, or their representatives,
for policies wvliclî hecamie caimis by death
dnring thle ear -%vas $88î,8o8 .88, & for endoNv-
Mient policies %vhich hiad matured, $1 20,693.67.
11, addition to these suais there were paid on
Policies by \way'Of' profits, $9435-5,& for
surrendered policies, $1 07,376.59, making
the total paymient to policyholders $1,304,-
2,32.6,

The reserve necessary on account of al
the Comipanv's policy risks, & aIl other liabili-
tie-s & capital stock, as shown by the general
abstract, -,vth the addition of $225,000, set
aside as a special voluntary provision towards
the higher reserve basis to which the lower
rates of interest now obtainable makes it pru-
dent to look forward, & adding $30,000 to the
contingent account, there is left a surplus
Over aIl liabilities, amounitîng to $1,818,-
747.89.

Durin1g the past vear the Company sustain-
ed a vcry great loss by the death of Col. Sir

Caiîîîir S. Gzowvski KCM .wh ha
been on the'Board of Directors for 25 years.
ni', wise counsel & earnest readiness to at al
tiifles promote the best interests of the Coin-
PanY were invaluable to it, & his courteous &
gracions bearing towards his colleagues,
%varmlx. endeared hini to themi.

FINANCIAL ABSTRACT FOR VEAR 1898.

(On basis (it Govertrnent Retirns..
Prernitni Income (Net) .............. $ 2,.a67,488 72
Intere, rents, etc............ ....... 868,960 72

$.3.036.449 44

Paid poIicy,-hoders*....... ...... ..... 21-95,370 45
taxes, etc .......... ......... 4.8.3-4 76

Bln........... ..... .. ....... 3'02.774 23

$3.036.449 44

ASSETS, )AN. [ST.,.1899.
Ledger a.ssefts ......... ............... 922ç,66001
Other assets.... .... ........ 813,157 ý32

Total iases t. ...... ............. ?2o8S73

LIA Rît.ITIES.

Asrar.Re..erve Fond (4 per cent.).$17,(aî.216 on
SPecial Reserve towards higher stand-

ard........................22,5.000 o
Al othe riahbilities................... 373,85; 44

Surplus oe atlibliis $g8.220,069 44
-,v r ili iabliies....... ,848,747  89

820o.138,817 3,1

Assurglc..s i terce ever 73i,000,000.00.

Exclusive of 88,862.22 reeeived for Reass orance.
The President, Mr. A. G, Ramsay, in mov-

ing- the adoption of the report, said';,
<'The animal report by the Lirectors & the

decoîntpaiîx.;îig statteients tell the story of the

Coînpaîîy's iftv-second vear. 1 t is the i went'v-
tourth y'ear in which 1i have had the hcnor asi
President of subinitting a report to yon, & it
is with the saine satistaction & confidence as
I have lîappilv had upon al these occasions,
& indeed during al] the forty yvars 0f my con-
liection with the C.ompany, that I ain able to
point to the success & the sound position
wlîich the Conmpany occupies. In again con-
gratnlatingy~ou, 1 would caîl your attention
to somle of the figures to which the report al-
Indes. 'l'le new business during the year
wvas in excess of' that of the previons year, &
looking to the increased number of companies,
ail eagerly comipeting for business, some of
thein purchasing iî at a greater cost than svc
have thought prudent or safe, or beneficial to
the truc interests of those already assured,
such a result speaks wvell for the public confi-
dence wvhich the Conîpany enjoys. Our new
business lîaving been ohtaitned sithout undue
expense, & with a scrupulous care not to mis-
lead applîcants, ,vill prove of a more enduring
character, & of more real profit & advantage,
than wvonld a larger business othervise secur-
ed, tupon systemis whichi our Comipany lias not
thought ciesirable.

lu speaking about new business, I would
like to give %,ou a fewv remnarks fi-om a very
excellent paper read the other day before the
Actuarial Society of Glasgow. The author
says that svhile ail knowv that the health of' a
man wvill be imipaired by too inuch food, espe-
cially if It be rich & costly, there are fev who
understand that it is pos-sible to injure a ife
office bx' giving it too much new business, no0
iiatter ai wliat cost it mnay have been obtain-
ed. lie poinited ont that it is not 1w' anv
means surprising that a hig new buisiness is
so highly prized, & its advantages so greatly
exaggerated, for it is the big new business
that raises the fees of Directors, that raises
the salaries of the Presidents, Managers, &
Officiais, & causes the annual rejoicing on the
day of'the annual meeting. Reserves miay be
inadequate, funds badly invested, expenses of
management may be ruinons, & bonuses may
be infinitesimal, but, if there is a large new
business to report, everybody is congratulat-
cd on being connected with such a highly-
prosperous concern. The big new business is
like charity in covering a multitude of sins,
but a big new business is not so miuch a mat-
ter of menit as a matter of price.

IThere are alroady indications that coin-
lianies which have been undnly expanded &
differently conducted from the Canada Life,
not following the conservative & economnical
îîrincîples hy w'hich it has been guided, are
snffering the effects of their differeni. course,
& cau onîy avoid its consequences hy not
holding that full reserve which we do for the
protection & safety of our policylholders; &
w~hile I arn alluding to these effecs of undue
expansion & undue expenditure, 1 max' point
von to the fact that the great comipanies
ývhose business is of the largest amount, &
whose enormous growth makes themi appar-
ently of the mosi. progressive & prosperous
character, are just those who have been the
most conspicuons in the decline of the profits
or surplus which they have been able to give
their policyholders. Duiing the past ten
years the profits of these very progressive
coinpanies have been so reduced that the
greatesi. & largest of (hemn is îîow paying its
policyholders, hy way of profits, bass than
one-haîf the percentage to premniums they
were paying ten years ago.

IlThe ratio of our Coinpanv's expenses to its
incoine is of a moderato amount. It wvas last
vear 13.61 per cent., & I would, without allud-
ing to any otlier comnpany in partîcular, invite
those who are interested in doing so (o coin-
pare thiat with the corresponding ratio of any
other company doiiîg business in Canada.
Mere magnitude of businîess wvithottt regardi to
its cost is a distinct & direct iijury & injustice
to our older policyholders, wvhose advantage

& sectirity should be outr first care. As the
report states, our assurances in force, whiclî
wvere ton years ago fort y-seven nmillion dollars.
are îîow seveiîty-five million dollars. 'I'hie
payments for profits, claimis bv' deat hs, &
for endowînents maturing last vvar, were, it
will be seen, $1, 196 ,8ý56 .o8, & as ail evidence
of the Directors' care & sagacity iii the selec-
t ion of the lives assured, I niav mention that
the vcar's inortalitv was I argev ndr1 h
was anticipated & provided for. 'Thosun
added to the assets oif the Company duîring
the year wvas larger than hlad ever before re-
sulted from any year's operations. The new
prcmiums of the vears new business were
$200,9 19.42, & I may explain that the total
year's premiums would have exceeded the
large amnouint showý%n by the accotunts, but that
so ianv of our policyholders having very
prudently iin past years taken their policies on1
the system of preiiîiiis ceasing after a limit-
ecl numiber o.f years, they have nowv coinpleted
their painents, & their liolicies are free from
future premniums to the Comp-any. The
Directors have each vear for some timne back
called vonr a ttention to the decline in the rate
of interest obtaintile upon satisfactory in-
vestnients, & I amn sorrv to have to ropeat
that that decline still continues to li e xperi-
enced bv this & aIl otlier invest ing conupanies
& it lias to be added tia t, iii our opinion, & iin
that of every one who lias given consideratioiî
to thte question, tliere is nio pro.spect of an),
permianent imiprovenment in t hat respuct, but
rather the reverse. Under stîch circumistances
and lookiiîg to the fact that a Life Assuiranice
Conpaiiys obligations are based upon an as-
stiimptioii of interest to be obtaiiîed during
very lonîg periods, exteiidiig ip to, Say, fifiv
years ini the future, it is a matter of'prudenit
regard for the solidity & saféty of the Coin-
pany & its policyhiolders that wc should lire-
patre to still further strengthen our reserves
upoti policies. With that view, it will ho
observed by the accounits, that a suni of
$22.5,000olhas beori set aside as a special fund
towards a higher valuation stanîdard. The
wisdoni & prudence of this course v.ill, I amn
sure, comniend itself to you & ail iîîterested
in the Conmpany."

Mr. F. W. Gates, Vice-President, seconded
the adoptioni of tlic report, which ivas uînani-
iouslv carried.

Messrs. Campbell Fer-rie, J. H. Plnîmcer, &
W. F. Findlay wero appoiiied scrutiîîeers of
the meeting.

On nmotionî, a vote of thanks to the Presi-
dent & Directors for their attention to the in-
terests of the Comnpany during tho year wvas
'înanimously carried, & briefly responded to
by President Ramisay. Mr. Adam Brown
uîîoved the thanks of dic slareholders ho ten-
dered to the agents, oflicers, niedical & legal
advisers of (ho Company', (o whose exertions
in tîhe iîterests of the Company its remark-
able success is iii a great ineasure due. Tlhis
was unanimously carried.

A full discussion took place upon the pro-
posed removal of the Head Office of the (oi-
pany to Toronto, & it was inoved by Hon.
Geo. A. Cox, seconded by Z. A Lash, Q.C.,
that iii the opinîionî of this nmeeting ut would ho
iin the iinterests of the Canada Life Assurance
Company (liat uts, clief place of business
should hereafter be in the city of Toronito,
& that tlîe Board of I)irectors ho & are hiere-
by requested to take suîch actioni as mnay ho
deemed necessary to carry ont the object of
this resolution. An amendmeiit to this resolu-
tiou having heeîî defeated bv a vote Of 1,353
sliares against, & 954 for, th e original motion
of Messrs. Cox and L-aslî 'was carried uipon the
sanie vote. At an carlier stage of the nîeet,
iqg a deputation (if citizenîs was heard, Mr.
Samuel Barker stating their reasons against
the proposed renioval of (lie Company.

The following Directors were elected to fil
the places of those retiring :-Messrs. A. G.
Ramsay, Adaîîî Brown, William Gibson, M. P.,


