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THE MONEY SITUATION.

In con-equence of the great prosperity in Europe
and America largely due in the case of Canada
and the United States to abundant harvests, and
to the great industrial development of both coun-
tries. money has plenty of channels for ats employ-
ment. But there is a large amount of available
funds, and money is by no means as scarce as one
might be led to believe by reading the statements
put forward hy the daily press. In Canada, the
drain upon some of the banks, will he very con-
siderable, in providing for the moving of the
crops, which this year are far in excess of those
of previous years, for which all Canadians should
be devoutly thankful.

Owing to our banking and currency system the
Canadian banks will be able to meet all require-
ments.  The amount of money in Great Britain
and in foreign countrics, especially  France, s
smormons. According to a recent statement there
is about $300,000,000 in French banks and nearly
$650,000,000 of idle monies 1n the credit nstitu-
tions thronghont France, drawing a very small
rate of interest. French capital is by degrees find-
ing an outlet in Canada

Speaking of the money situation, there 1s a great
deal of adverse criticism regarding tae eccentric-
itics and vagaries of the New York money market,
wh 1 is the financial centre of the Umted States.
It certainly is not creditable, that fluctuations of
such wide dimensions as have recently occurred,
could take place in so wealthy a country as the
United States of America.  Take, for instance, the
fluctuations of the last two wecks, when money on
the New York stock market varied from as high
as forty per cent, to as low as two and a half per
cent. > This, of course, refers to call money, time
money could be had, at from five to seven per cemt
The violent fluctuations which  take place in the
stock markets and money markets of New York,
do not reflect credit upon the country at large, and
further are liable to have an injurious effect upon
the value of securities emanating from, and dealt
in chiefly, in New York. Tts effect upon the minds
of the largest investors in Europe, where fluctna-
tions of this kind are practically unknown, 1s he
coming more and more pronounced.  Inthe mone-
tary centres of Europe, money can always be had
at a stable rate, but in New York, it would scem
as though one or two of the large interests contrcl
the money situation and use it as they think fit.

This is all wrong, and 1f there 1s any means by
which 1t could be ended, this would tend towards
the stability and credit of the country. Such a
mechanical  device as the Treasury makin ad-
vances against gold engagements which \\1ﬁ not
reach the country for a fortnight or three weeks 15
only a temporary expedient to which 1t should not
be necessary to resort. There 15 something radi-
cally wrong in connection with our neighbour's
monetary system or its manipulation.

I By u—‘dﬂ




