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' byw Hughes

O Rake Oft 1n Fuse Contracts
YNDICATE PACT MERE MYTH

"HUGHES' CHALLENGE NOT MET

2

Alleged “Mushroom” Companies Declared to

“Have Had Solid Backing and to Have

Made Splendid Delivery of Fuses—Hughes
Unaware of Any Improper Deals by Al
lison — Borden’s Promise of Full Inquiry

Was Cheered.

POINTS IN HUGHES’ DEFENCE

son and Bassich for division of

$1,000,000. They never, re-

G £N HUGHES knew nothing of & contract among Yoakum, Alli-

ceived on cent of the advances

to the American Ammunition

_Co. or the American Arms and Fusé Co., so-called “mushroom”” com-

fes, s
Alleged contract among Allison,

Yoakum and Lignant! termed

THE OTTAWA SITUATION

By a Staff Reporter. :
OTTAWA, Avpril 18,—~The situation
over the charges against the shell com-.

mm and the responsibility of Sir
Hughes 2nd the Borden 1
for any wrongs therewith took ol &
phase in parilament today. It

Conservatiyes turn and in many :
they came off in agumt triumph, Let
the public recall the facts, -
, Bome weeks ago Sir Wilfrid Laurier
tg:r‘lumcnury commitiee
to investigate acts of the shell com-
T I Wiy
governmen charge
acing orders in Canada .‘Ju to  the
tates for munitions for the British wa.

te,
e nd § K

e government a ts » ers re-
plied that it was a British g::tur not
# Canadian; that money spent was Brit-
ish not Canadian, the time to in-
vestigate was after the war,

Then along came Messrs, Carvell and
Kyte, two members of the opposition who
sprang sensational charges of graft, mis-
management and wastefulness in giving
fomncu for fuses away up in the mil-
fons to mushroom American concérns;

jore of less commected with Col, J, Wes~

m
moved for a

| would make a
ﬂ;v:d here to

MORNIN

wit 9

.

G APRIL 19 1916 —FOURTEEN PAGES. '

&

10,000 SQUARE FEET

YONGE AND TEMPERANCE,

elovators; reasonable rent,

H. M, WILLIAMS & CO

98 King Strect East,
ey

VOL. XXXVI—No. 12,943

More T égum in Mesopotamia
Soon Will Fall to Russians

Speedy Loss of Erzinjan, Kharputbiand Diarbekr
Expected, With Complete lsolation of
' ‘the Turkish Armies.

LONDON,; April 19.—The news of
the fall of Trebizond which comes
much earlier than had been expected,
because it was known that the Turks

had three divisions in the neighbor-
_hood

of the eity, and, it was supposed,
a ra defence,

been largely due

he » : ployment of the

Russian fleet in ting the land op-

erations. ;

Since the dash of the cruiser Midul-
lu (formerly the Breslau) nearly a fort-

the | Dight ago, the Turks, aware of the in-

feriority of their Black Sea fleet fo
that of the Russians; have not under-
taken any serious naval operations for
the defence of Trebizond, The Rus-
sian aimed at keeping all the
Turkish £ brought from Con-
stantinople for the defence of Trebi-
zond full
front. us, while the Russian
armies were making a successful ad-
vance in the Kara Dere region, and

occupied over the widest | zinj

bringing up reinforcements by land
and sea, they also kept the Turks
busy by eonuéuou- attacks to the
southeast, in the region of Erzingan
and thurt, :

The Turks made desperate res ce
in the Tchoruk region, that
the Russian seizure of Rachmed, which
is the junction.of the roads leading to
Trebizond, Erzerum and Erzingan,
would involve the isolation of Trebi-
zond and the Erzingan armies

1 the fate of both,

Military critics are of the opinion
that the Turks were given no time to
recover and make a stand on the Jam-
bola Dere. River, five miles west of
Kara Dere e

joicing in all the allied countries, as
it is thought it will probably involve
the speedy loss to the Turks of Er-
an, Kharput and Diarbekr, and
the fall of these towns would complete-
ly isolate the Turkish armies in Meso-
potamia, :

The fall of Trebizond will'cauu re- |,

Russian Caucasian Amy and Black Sea
Fleet, by United Energetic Efforts, Des-
perate  Fighting, and Heroic Exploits,
Surmount Incredible Obstacles and Cap-

ture  Strongest Position on the Coast.

ETROGRAD A -% 18,

via London.—Trebizond, the

Sea, has been captured by

of Trebizond to the Russian ‘arme is con-

Allison. Thi t.out son- : _ ; 5 : is & city’ of Asia Minor," Aided by the
eiional & way that the severnment was | IRERE A1 11 RBINL 1 | on the Black Ses, U5 milss east of | ers pushe
thrown into.a panic and 8ir Robert Bor~ i1 i o B ‘ A | 11 0. 100 miles north of )

den la wei !
en :Gfm.dﬂ!ll t?‘gn‘"

mere invention and challenge given G. W. Kyte, M.P., Lo say that it
ever existed. - This challenge was &nunlwend.

The companies which recelv $23,000,000 in fuse contracts
have $6,000,000 invested in plants, and employ nearly 8000 men.
Their deliveries have been ‘the best, with one exception, of any
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‘ ' ared two or three wq(’e}m ago by Mr.

b: tracts and that @t loast $1,000,000 of

munitions company in the United
received a contract for 4,000,000

somyany a
A any profit,

" One of the companies was bac
with a ‘capital of $600,000,000, 4nd bo
of the richest trust companies in the world.

The cash advanée to them was 15 per cent.,
and all was speént on
went to the United Btates

~ ome of 25 per cent,,
The fuse orders
-dian manufacturer then could be

1 applving to United States companies
Westey Allikon ; sengeeitl 03 ’klluon later went to New "lcrk.

was referred to Gen. Bertram,

of big capitalists
where he enjoyed the respect H‘o ‘z rmed any commissions he

Hes knew nothing of them. -
el buy a big .consignment of German . rifies

were no commissions for

millions by shrewd bargaining.

Britain tried to

Brazit, but failed, and there
gthers in the deal,

million-dollar fuse orde;
’ The $23,000,000 contracts were

ked l:{ the Américan Tobaceo Co.
d both'

States, One company bas since
tuses moﬂmmﬂg the other

T ™ .o
on-a basis which allowed little

gave bonds signed by ome

as against the usual
the plants,

because no Cana-
found to do the work. Col. J.
and
and saved the allies

in
Allison or

The shell committee expended $42,600,000 less than authorized

by Britain,
Prices pa
in the United States.
Before leaving for England,
leaders on both sides of the house,

tion,

orter. . :

OTTAWA, April ll.—,\lt,‘.jur-henerul
“ir sam Hughes mudo his s(u(er;?exxt
o _parliament and tho prople of Can-
uda this afternoon, Disregurding the
counsels of caution, he apparently
ihrew his cards face up on the table,
‘fhe defence he made win 80 sweeping
and complete that if it is sustained by
ihe evidence, he should emerge from
1he investigation vindicated. His fel-
jow.Conservatives were well pleased,
ymd later nn were roused to great en-
thusiasm by a trenchant speech from
the prime minister, i

w‘:nzr before 3 o'cloek the rotundii
and’ the corridors of the arliament
maildings were thronged with people.
Bvery available scat in the gallery
was taken and the crowd was distinct-
Jy in favor of CGieneral Hughes. In the
spplange which greeted his closing
sentnces they joined heartily,

It wiil be  remembered that the
dharges azoinst the shell committes
%0 fay aw ihey affect the minister of
militid depend mainly

upon the stote-
ments contoiped ip the speech

deliv-

" Kyte of Richmond, <N, 8, M. Kyte
olaimed that contracts for the manu-
{acture of uses were awarded to two
mushroom companies in ihe United
States, with an nggregate capital of
£4000, and_ that those companies had
ne money. no planis and no feeilitios
for doing the work, He also elaimed
that 1o these companies neasly $3,000,-
00 had heen advanced by the shell
ecommittee on the signing o the eon-
this udvance was divided between
Youkurs, Cadwell and Brasick, Finally
i wus ¢)nimed that Yoakum'n sharo
of the rukeoff war delivered according
10 written agreemont betweoen Yoakum
Wmself Col, J, Wesley - Allison and n
musieinn named Lignantt,

" In hig apeech today Gen, Hughes da-
elared that the two companies In ques-
flon had hehind them finuncial  re-
pourcos wmonnting to $1,000,000,000,
One concern, he sald, was bhacked up by
the Amerfean Tobaeco Co., with n capl-
4] of $500,000,000. He declared the
tvo * companies employed between
thern 8000 men; had $6,000,000 invested
In the business and were delivering
shells ‘1 a highly satisfactory manner.
fis well were they carrying out their
contract with the shell committee that
the British (ilovernment had placel or-
ders for an extra 5,000,000 fuses,

N, No Rake-off Pact.

The nlleged contract which Mr, Kyte
1984 to the house as having been made
between Yoakum, Allison and Lignan-
1, for the division of the loot, Cen,

ughes denounced as a fabrication and

ed Mr, Kvte to produce any such
ement, He also pointed ont that

companies hod givon ampic bunds

id rm—’:hene in-Canada proven to be much lower than

on March 19, Hughes consulted
and was told there was no objec-

for the faithful performance of the
work, signed by one of the wealthiest
and most responsible trust companies
in the world.

Every dollar advanced on the fuse
contracts, Gen, Hughes declared, had
gone into labor and material, and not
one dollar of graft, commission or
rake-off had gone to J. Wesley Allison
or anyonc else,

The contracts had . 'been given to
American concerns because no manu-
facturers in Canada would undertake
the manufacture of fuse at any price

Gen., Hughes hegan gomewhat ner-
vously and at times _betrayed ~on-
siderable cmoticn, He especially
dwelt upon the great peril of the war
and deplored the potty parochinl par-
tisanship that had made it necessary
for him to return from England, He
denjed running away from  any
charges, but averred on the contrary
that the charges had been keépt n
abeyance so that he might be stali-
ped in the back during his absence at
the front. He announced thut he
would give all his time . to ajd the
Meredith-Duff  commission In
way to learn the entire truth and to
probe the charges to the bottom, und
for that reason he had asked  the

prime minister for the timoe being to
look after the administrative detal’s

of the militja department,

The other charges brought up by |

Mr, Kyte related to alleged commis-
sions received by Allison in connec-
tion with the purchase of pieric acid,
and in connection with the go-called
Allison-Sutherland rifle deal, Thes?
chafiges were briefly disposed of by
the @ general  with the swoeeping
statement that neitheér the rifles nor
acld referred to had ever heen pur-
chased thriy Alison or anyone elsc,
Mir “Wilfrid Lauvier observed tho
minister had talked about nearly ey-
erything except the fuse contrucis. His
eritécism was to some extont justified
hecanuse CGiep, Hughes rambled ovei. .
great deal of territory and repeatod

many statements already made by hin?

in the past during his specch, whivh
losted fo an hour and a half, ¥ir
Wilfrid’s *nquiry, however, 1¢ to whe-
ther Gen, Hughes was still a membeor
of the governinent gave the prime min-
ister an opportunity to make a speech,

-which apparently brought his followers
together in closer unity than they have
His announce-*

been for many weeks.
ment that all chasges and insinuationy
would be probed to the bottom elicited
foud and long applause.
Repudiates Choquetts.
When the orders for the day were

erallnd all syes were turned to the min-

ister of militia, but before he could
(Continued on 'Papo 2, Column 4),

avery

t 4
baon Hghes 1o ratan 1o Ottawe
de s A ans, Jivionce

oolighifess of . discussing ‘'
s

ronfnw . Also h
son in" 1ess ng colors, ' -
Sir Wilfrid Laurier cdlled atténtion to
anythor chargeé against the minister of
militia of sel a ‘lot of Canadian am-
munition to a firm for less than was }
for it, and later on sold to the Britls
| Government at a profit to the Canadian
broker firm, He also.asked for a specific
statement as to what was Sir Sam’s pre-
sent relation wit:a t.ho ,.sovommont.

Sir Robert Borden replied that Sir
Bam was here utg glvo his whole time to
the charges, and he had asked the -
mier to administer. the dapartmenm
militia in the meantime, and that at con-
siderable sacrifice he (the premier) had
undertaken so responsible a task. He
sajd further the investigation would he a

robe to the bottom. The Conserva-
fves werc much heartened at the eigor
of Sir Robert’s statement of his posi-
tion, .
e L B .

80 that the honors are even so far as
the two bouts are concerned, The Can-
servatives went down quite SToggy at
the first one; they finished today amid
loud cheers, Or to {llustrate the situa-
tion let the reader vecall the story or a
hungry tramp and the hotelkseper,

Beid the tramy: *“Boss, I'm dead
hun;vay, ive me something to eat,’””

Baid .the boss: ‘1 haven't time, and
confound those rates the('re all over this
place, eating ecverything, destroying
everything.”

Said the tramp: ‘Boss, give me a
breakfast and 1'll kill every rat you've

ot,” and after he the meul he

k a stick, assumed a warlike atti-
tude, ahd said:

“"Boss, bring on your rats,” and he was
ready to slay o‘v:r,v ong of them,

L ]

S8ir Robert Borden: took this attitude
today. '‘Bring on your charges and they
will be prob to the hottom.”

8o far ‘then had this great political
scandal progressed on its outward sides,
the two parties are lined ur and the
public wait developments, But below the
public appearance are the under currents
and how do they move? These for the
moment mulnly concern the Conserva-
tive party, Where is the party toward
Sir 8am?

Is there a well-organized movement
within the cabinet to let him out, sup-
ported by influential members of the rank
and file? ¥

Or to put It in the words of one.plain-
spoken observer this afternoon. have
t 'J put the skids under their aggressive
and militant colleague and are they now
greasing the ways %o that he may slip
gently out” >

Or to put the whole situation in a still
brogder way and in a way that brings
| {t home to all thé people of Canada;

& L] “ [ ]

Has political government, under party
conditions and under stress of the War,
about broken down, and if so is there an
wuy out of the situation other than é
complete reorganization. of the Bord
government with the introduction iof
much new timher, or failing that a trial
of a joining of parties and forces in some
way to get a natignal government and a
{ united parliameng fo try and carry on
| the war and ut the same time reach a
! golution for the serious problems knock-
| ing. insistently knocking, at our doors?

This warfare now on in parliament s
only u series.of flourishes and advances,
cheers and volleys, shouts and retreats,
marches and counter-marches of stage
poldiers and stage motleys on a rather
meotlay cterme,

Has political faction largely got con-
trol of London and Ottawa en the
world's greatest fight for freedom and
civilization is raging at Verdun?

'DINEEN'S COLD FUR STORAGE.

Store wour furs early and get them

% ’ out of harm's way.

; our cold storage
rooms, each

ment draped in &

nssured at a small cost, which is the

sume for the whole or part of the

seagon,
&hone Main 06832 for our auto de-

We place them in
sepurate hanger, Every proteciign
I¥ery, Dineen’s, 140 Yonge street,
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Summons Important Session

of Both Houses for
Today.

OBJECT KEPT SECRET

Event Believed to Presage Ul-
timatum or Break With
Huns.

WASHINGTON, April 18.—President

Wilson will lay the submarine crisis
before the congress tomorrow, In the
hull of the house of representatives,
at 1 o’clock in the afternoon, with con-
gress seated before him in joint ses-
pion, the president will speak the last
words of the United States to Germany
in the grave situation which has kept
the . two nations on the brink of a
break for nearly a year,

Developments,” yet undisclosed, and
of the most solemn importance, are ex-
pected to follow quickly,

An ultimatum to Germany, and even
the severance of diplomatic relations
uve the two most likely eventualities.

At 10 o'clock tomorrow _morning the
president will receive at the White
House, Chairmen Stone*and Flood of
the congress committees, dealing with
foreign affairs, and Senator Lodge and
Ilepresentative Cooper, the ranking
ftepublican members,

The oft-repeated statement from
the White House and by administration
officials, that before breaking off diplo-
matis relatigns with Germany, the pre-
sident wonld. fully advise the heads of
fhe foreign affairs committee, was re-
called tonight, in connection with the
announcement of the meeting, and it
was eyerywhere regarded as the fore-

runnet of a development of the utmost |

gravity.
Keeps Words Secret.

President Wilson's purposs in going
hefore congress is explained to ge in
recognition of the fact that while the
executive branch of the government
has power to break- diplomatic rela-
1ions, congress alone has the power to
declare war, and the president feels,
therefore, thut it should be advised of
nn action in which it-may subsequently
be>called upon to hear a part. N

President Wilson has guarded with
unusual precautions for secrecy the
worde he will deliver. Coptrary to
custom, no cepy of his remarks will be
given out in advance,

Count Von Pernsiorff, the German
& mbassador, calling upon Secretary of
fState Lansing by direction of his gov-
ernment, almost at the moment the
president was arranging ths joint ses-
slon of congress, was Informed thit
the secretary could not discuss tho
gituation with him at this time,

The ambassador did dtatc to Secre.
tary Laneing that under no circunt-
stances could Germany give up the
submariné war, because it was being
used in retaliation for Great Britain's
food blockade. He added that in any
cage where instructions to submarine
corhmanders were violated reparation
would be made in accordance with the
ussurances -given in the Lusitania, Ar-
nbic and other cases, Secretary Lan-
¢ing told the ambdssador he would ses
tim again ir o few days,

Marquis of Crewe's State-
ment Indicates Ministry is
Sharply Divided.

LLOYD GEORGE TO FORE

Premiership Ruinon‘ Revived
—Milner Makes Demand
for Compulsory Service.

LONDON, Wednesday, April 19—
The cabinet leaders are sald to have

arranged an ptable p
night, according to the lobby

inte last
correspondent of The Dally News,
“This compromise Is to

th’“o"‘ ?t’m t | Is

e e at general compulsion
shall not now be adopted, but that
the grlnclplo shall be formally. adopt-
ed that, I In the future national In-
terests are shown to uire a full
measure of compulsion, it sh2ll
be adopted.” .

‘LLONDON, Amil 18, 1.6 pm—
That a grave cablast crisis exists is
undeniable, hut aceording to an
suthoritative statemont topight 10
resignations, cithor ministerial . or
military, bave yet been tendercd, and
it will probably be several cays V.¢for¢
thc crisis is ended,

The Marquis o7 Crowa, lord piesi-
dent of the councid, ir his stutement
to the house of lords todny, which
was -the tirst officil intimntion of the
gravity and compicity. of the probe
lems dividing the minisccrs, ntimated
the possibility that Premier Acyuith
might not be . pramurnad even. on
Thursday 0 make his promiscd
statement, 'n which case the house
would sit the /ollowing Monduy.

Both sides in this momoentovs oon-
flict are marshaling all. thelr avail.
slle forces for the parllumentinry
gtruggle over Sir Edward Carsuvn’s
motion for un'vermil milunry service,
ftrong whips are out, and all the
members of the house »f conmmous
serving at the front huve heen grunt-
ed leave to remuin in T.ondon unti) a
division is taken, :

Lioyd Gesrge . Mentioned,

Political  gossip fonight  cunires
mainly around Mininter of Mun tions
Lioyd' George suercoding Mr, Asqiunth
as head of the government,

While the conacr plionist attack on
the ministry is undoasully powerful
and threatening, there arn niso strong
forces making 7or the refeution of the
present coalition ministeéy, Virst, Mr,
Asquith’s known skill in surmounmimg
political difficult’os and holding This
team together, and, second, tha prob.
lem of finding an alternutive gov-
ernment to the present coalition, and
the repugnanee felt in large wections
of the country to a chivgo In the
government at a critical stuge of the
nation’s fate. 3

From Trench to Trench,

Lord Milner‘sald the government, in
its obstinate resistance to the prin-
ciples of equal service, was being driv-
¢a from trench to trench, and it was
rerfectly evident the government would

(Continued on Page 4, Colmn 39,

L

BOLD PIRATE IS GIVEN -
LIFE TERM IN PRISON
Schiller, Atias Hudson, Will Go
to Federal Prison at

Atlanta.

WILMINGTON, Del, April 18~Er-
nest Schiller, alias Clarence R. Hudson,
who foreibly took possession of the
Pritish steamer Matoppo off Sandy
Hook on March 29, terrorized the crew
and compolled the captain to chango
the ship’s course, wus sentenced in the
United fitates District Court here to-
day to life imprisonment. He will be
taken to the federal prison at Atlanta
in a few days,

Schiller this morning pleaded guilty
1o the charge of pitacy, He declared

at he seized the u%bo-
ljeving the vessel carried min of
war: for the entente allies’ “for the
cause of Germany.”

v stormed by {he Rk~ o
of about “Ml din
' of ‘the Blaci

ot o (T robilone, wai

PREPARE WAY TODAY.
'FOR OTTAWA INQUIRY

Actual  Probing' May Not Be
Started for Several Days,

OTTAWA, April 18~The exact time
and place of the first meoting of the
royal commigsion appointed to inves-
tigate the fuse charges will be deter-
mined tomorrow morning at & confer-
ence to-be hold in Jum:: Duf's clmg'
ber at tho supreme court, Justice

and he will be accompanied E ¥
B. Jahnston, K.C., chosen by zr wil-
frid Laurier to look nftsr the interesty -
of the Liberal party during the inves-
tu‘uou.,m 1. F. Hellmuth, K.C,, who
will act in the same capacity for the
government, ] ‘

1t is possible the procecdings will be
formall ogr.od and then adjourned
for a to’w ys tomorrow, -

«+ WAR SUMMARY «

THE DAY'S EVENTS REVIEWED

confirmed, is re'oicin{
Russian arms, From th

land and sea operation.

coast. It was taken in a dash of

the flyin
Turkish divisions ha
garrison was overwyclme‘d by‘

sians an important sea base at
stantinople and from Angora,

nople.

forces, also a slow process.
can hardl
and Diarkebr, The steady

ged Turkey into the war,
St. Eloi still defies German

two small efforts of the enemy
were repulsed, .British troops

to Russia, and Petrograd, where the news
at this renewed manifestation of success to
e meagre details of the bulletin announcing. its
capture, it is to be gathered that the Russians stormed it by-a combined
The Russian official statement describes it
as a fortified town and the most important

victory on the Kara Dere River four days ago,

columns of the czar probably entered the city right on the heels of

and disorganized Moslem troops.

‘been delefated to
he P‘owel;ful l}uuia'n attack.

of dragging heavy guns and army
which pass for roads in this region.
build roads and keep forwarding supplies t)
But the second phase of the campaign
be said to have begun until
successes

severe blow to the prestige of Enver Pasha and the
Trebizond was famous
and it was the seat of a B}:hntlpe empire during the crusades,

assaults in the western theatre, for
a‘gainst the Canadian positions there
also
different points in the 30 hours preceding the time of writing the o‘-

(Continued on Page 4, Columns 1 and 2) ‘_ ». i i

REBIZOND, the most important Turkish seaport on the Black
T Sea coast of Asia Minor, unless Sinope be excepted, has fallen

has been officially

osition on the Anatolian
the Russian coastal force after its
and the storming

A ‘garrison of three
efend the town, but that

The value of Trebizond to the allies is that it gives the Rus-
the terminus of the roads from Con-
and it offers a point of vantage for
the launching of a flank movement should the Turks send 4 Jarge
force into Asia Minor to combat the Russian advance on
That march must necessarily be

Constanti-

slow, owing to the difficulty
supplies over the camel tracks
T%c Russians will also have to
well to the head of their

the Russians occupy Erzinjan
of the Russians have given a
junta, which drag- .
in ancient history

St

penetrated German frenches at




