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all know he bas bad, that it %vas very up-bill
work during the whole time. It is a very
unpleasant task to come before meetings of
shareholders year after year with gloomy re-
ports. Mr. Stephen's assistance to this Bank
las been great. Speakiig for the Board of

rieetoes, I can bear tQestihony, durig the time
ie have worked together, to the zeal and tsei
dbel) interést lie lias always taken in the afairs
of' the Bank. 1 believe the sharelholders of this
institution are very imicli indebted to :ir
Steplien, not only for lis services in the chair
to-day, but for the valiable services he lias
rendered to the Baik since lie lias been a Direc-
tor, and espiecially during Ile years lie lias acted
as President. I beg to iove tIhe resolitioi.

1Nr. Lyman-I-i ave great pleasure insecond-
ing thle resoluîtion now before the meetimg. 1 nisi
sure thsere ean be only one feeling in connec-
tion with Mr. Steihei's retirement, and that
one of regret. Thoughi Mr. Steplien will net be
present at the board hereafter, I am sure we
iay he satistied he will still be a friend ti thei
bank.

Ihe motion% was then put and carried.
M1r. Steplien-I thank you very muce for tlie

ay ii whicli the mover and Seconder of the io~
tion have alluded to my past services. WIat-
ever nay have been my shortcominigs since r
have been officially connected vitih the Bank, I
tiave always iad a loyal heart for it, and wihat-
ever iny shortcomings may liave been, they
vere errors lis judgimient and nothing else. At-

thoigh I felt it necessary to sever iy connec-
tion with tise Bank-I feit it very strongly a
year ago or two yesrs ago-it vas siiply be-
cause I lad so many otlhcr thlings te attend te.
lie responsibilities ipon ie vers more iliai I

could well beur. lovever, I nmade a coimipait
with Mi. Smithers )ihen lie came ou here tiait
I would stay at least for a yeair, ni I have
done so. Sincs [ becanie connected wvith. the
Canadian Paiific Railway I felt it wss abso-
litely impossible to coiimisîe iy connetion
vith the Bank. I do net sever that connection
for the reason advanced by some 'newspars. I
imay Say for those vIso take ais interest in the
Bank, and also for those who take an interest
in other peolle's atairs that the Pacific Railway
Syndicate does not propose to borrow fron the
Bink oranybody else, wliatever advantage may
acerne to the Bank tIhrough the Canada Pacifice
Railway. Mr. byman. lias. only done nie justice
lm sayimg that I will alvays remain the friend
of the Bank. I do not propose that the Bank
shall suifer frons any business with the Pacific
Railvay or any other concern with which I may
le connected. f do not know that f can say aîny-
thing more thtan to thank yot for yoi con-
fidence iin me while I have occupied tihis position.
I may just add, I have been connected avith thei
Blank for ten ycars, and you all know what a
time of depression we have liad since 1875, but
1 find thlat the average distribution during those
ten years te tIse shareholders lias been 13 per
cent, while the resources of the Bank only
suffered lin consequence of thlat depression,
wrhich lias now happily passed aivay, soinething
like 10 or 11 per cent. No doubt ve could have
done a great deal better if the depression bad
'not come, but that is the actual position.
Therefore, I think the management during the
ten years bas probably been as successful as it
could have been under the circumstances. I do
not like te say any more because it sounds like
blowing one's own trumpet.

Mr.lacrae, Q.C., then inoved, seconded by
Nr G. W. Simpson :

That tle ballot no- open for the election of
Directors ba kept open initil 3 o'clock, inIless
lifteen minutes elapse without avote beisîg cast
when itshall be closed, andI until that time and
for thsst purpose onl. this meeting be con-

The motion vas carried,.
fle meetmig then adjouried.

THE BOARD OF DIRECTORS.
TIhe report ofthe scrutineers declared the fol-

lowiig gentlemen elected Direciors :--Messrs.
Alfredl rown, G. W. Campbell, M.D., Edvard
Mackay, Alexander Murray, A. T.'Patterson,
Peter Redpath, Gilbert Scott, Hon. D. A. Smith
and C. F. Smithers.

At a subsequent meeting of the Board 0f
Diieetors, Mr. C. F. Smithers was elected Pre-
sident of Ie Bank, and Dr. G. W. Campbell,
Vice-President.

EASTERN TOW'N lllPS BANK.

The annual Genserai Meeting of the Stock-
hIolders of this Instiru tion was heuld it thei
Bankinîg House in tihe city of Sherbrooke on
Wednesday, ttle firstday of June. The fsllowaign
shareolilders avere lîresn, via Messrs. R.
-lenseker, A. A. Adsanis, Rev. C. P. Reid, Rev.
F. Robinson, Col. 13. T. lorris Rev. A. C.
Scarth, Col. Kippin, John Thornton. T. S.
Mory,Edward Chapian, J. B. Paddon Liides
A. Wiley, G. K. Fesser, Lt.-colf Kiig, Major 1,
Wood, G. G. Stevens, J. N Galer and olîers.
Notice'casllinsg tie meeting having been read by
the Gesnerail Maigi', ou n otiuon, Mr. J B.
Paddon, of' Lennoxville, wvas unainiously
chosen clairinan or. Ilhe meeting. lr. Wi.
Farwell, tie GeneralMinager, was resuested
Io act as Secretary. Col. Kippen of Lennox-
ville. and Major 1. Wood et' Sherbrooke were
dlezeotCOtli5X t otes S'. R. '.lee
ker. tei President of the Bank, oun belisIf of' the
directors then submisitted the folloviiig

REPORT :
The diiectors in preseniing to the shareliolid-

ers tihe balance sheet of the baink at the close
of the fiscal year, the 14th uilt., togetlier with
the proflt and loss statement for the year, desire
to congratulate them on the preseit satisfictoiry
state ot' affairs. The balsace at, the credit of
profit and loss on the l5th May, 1880, deducting
the dividend payable on the ensuiig 2n1d July,
wvas $6,13G.16, to whicl lias been added S25,-
146.91, as the net profits for the year, alter pire-
viding amly for ail contingencies. This made
tlc available profit 3131,283.07. A dividend of
3, lier cent. was paid on the 2nd January lest,
a~1d et the meeting, of the directors yesterday
anothler dividend of like amount ivas declared
payable on the ?d Juy iext. ise two d-i-
dends absorb S96,942.44, and leave as isapplied
bisince of b34,340 63. The directors have de-
terninîed to use thiis balance by reducing the
amoust standing at tise debit.off batik premises
and furniture accouînt te tise net sim of $100,-
000, by ai appropriation of $12,614.43. They
have also credited reserve fond with S20,000,
which leaves ia balance te be carried forivard
at the credit of profit and loss of $1,72G.20. le
this applying the profits of the past year, the
directors felt that they vere consulting the true
i.nterests of the sharehiolders. It should beh the
aoi of all banking institutions so to strengthen
their reserves tha;t tIe risk of permanent de-
terioration by tie recuirence of bad times may
lie avoided. Banking affairs are, like othser
business matters, subject to fluctuation from
contilgencies oftenl beyond the control of
managers or directors, and althougi business
may he salid to. be inI a. fair state, yet somte
adverse circunstances have te lie guarded
against. The Banking Act of 1880, as was
msentioned in the report of Iast year, provides
for the issue by tei Dominîions Government of*
all bills under $5, linmiting th¯e circulation of
the banks te $5 and upuward. Our own hank
his alwarys ,had a large part of its circulation
bu 34 bills, and iust therefore te some extent
ho affected by this change i tise law. This
part of the Act coues into force on the lstJuly
next, and although ve mesy do our best te sub-
stitu te Sis for S4s, ve must look forward to sonie
reduction in circulation. Again, the rate atwbicih money can be loaned lias been greatly
reduced within a short period This is partly
due to Ilse fact that there is still an absence of
a speculative spirit in the community, as evid-
enced by tise large deposits accunulated in the
banks, and partly to the establishment of ncw
loan comîpanîies based on foreign capital, such
sus the Ciédit Foncier. The old loan companies
have beei seriously alfected in tbeir business
by these chainges, and the banks find it difficult
and indeed impossible to lend money at short
date, wvith the: conditions of repayment at ma-
turity, excepting at very moderate rates of
interest. The directors feel, therefore, that a

cautions policy is necessary, and they hope, by
the exercise of due care, thsat the Eastern Town-
ships bank Nill retain the good name it has
acquired. The general business of the country
is good. Ili Sherbrooke the manufacturers are
fully enployed. In Coaticook, besides the
cotton cempany recently establishîed, and wlicl
has proved a fi'ancial success, a large Beet
Rot S lugar Manuifacturing Company lias been
organized. At West Farniam a béet root
suegar manuifiietory et' at least equal capacity
with thvat et Coaticook is also under avay. At
Capeltons and n Bolton Iaige.sssiiubers of' men
are employed n copper ninisg; and the various
uses te which it is fouînd Asbestos may lie applied
lias giveni ai imnortance te this ineral (large
quaitities of whiclh are found in parts of these
townships) which is tending te the develop-
uent of these mines. The lumber trade bas
agasîn become full of' life and activity, and in
conssequence of all these matters labor lias ad-
vnsced bus value. As an Esstern Tovnships
institution the bantk watches, of course, wvith
great interesteverything whbichi tends te developl
tise resources of tuis section of couîntry, and the
signs tre considered by the directors the more
iealthy because they sere net confined te our

section or oîr business, but embrace agriculture
as well as nianuifacturej and minimg industries.
And it is on these grounds, as vell as on the
returns they have to exhibit, that they consider
the present aspect of afflairs te he satisfactory,
taking heed at the sae time to exercise cau.tion
in the administration of the affairs of the bank.

Tie whbole respectfully subnitted on behalf
of the Directors.

R. W. HENEKER
Presid'eni.

PRoFTr ANI LoSS sTATEMENT FOR YEAR ENDING
rAY 14, 1881.

Balance at credit of Po-
it and Loss carried

forîard froui 15th May,
1880 ..................

Profit of ded Oan
branchesafter deduct-

ing charges of manage-
mient, Interest dite De-
positors, and provid-
ung for bald and doubt-
ful debts ...................

6 136 16

125,146 91

$131,283 07
DEDUCT

Dividend of 34 per cent.,
puit Jsanuary 2nd,
1881--------------......348,414 12

Dividend of 34 ier cent,
paablIe July 2sd,
18'''''''.''''''''' 48,528 32

Transferred te Reserve
Fund.................. 20,000 00

Applied in rediuction of
bank premises and
furntue................- 45 12.,556 81

Balance of Profit and
Loss casenied forvard 31,720 20

It. F.sARwEL.u
Geneorai Manager.

The Presideit having read the Report enter d
more fully into an analysis of the generai
accounts of the Bank, and 'n closing moved its
adoption After congratudatory renaarks by
several of tIse siareholders, Mr. A. A. Adams
sedonded the motion of the President, awhuen ir,
tise Report, aras unanimously adopted. The
usual votes of thanks te the President and
Directors and to the Officers of tie Bank wrese
then passed, after .wnhicli the election of'Direc-
tors was proceeded with, which resulted in the
re-election of the old Board by an usnanimons
vote, viz: R. W. Heneker, A. A. Adams, G. K.
Foster, J. 11. Pope, G. G. Stevcens, M. H. Coch-
rans, T. S. Morey, John Thornion, and J. N.
Galer. There being no further business before
the meeting, Dr. T. S. Morey n'as requestel to
take the chair, when a vote of thanks was
passed te Mr. Paddon for lis able conduct os
Chairman. At the meeting of the new Board-
R. W. Heneker and A. A. Adfams'vereire-electsd
President and Vice-President respectiveIy.


