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Under the title of & szadl'm Pxobec
tion dexc‘xted” Mr. D. McCulloch has
’contrlbuted an ‘article to: the London
Fortnightly -Review which has: attracted
. some attention, and has been highly com-

‘mended by several of our contempomrles )

“The professed object of the -article is to
'enhghten English reudexs on’ the subject

of thie commercial pohcy of  Canada, and :

‘to_ convineé them that the-existing de-

'presslon has been mainly caused by the

'chan"e in'the trade of Cam.d'm with - the
“United States. It has been often a.lleged

“that ﬁ"ules can be mampu]mted to prove .
{anything, and e’ 'must’ confess that Mr E

'McCulloch has 'tdopted a mode of
: sta.tmg his’ case, that is'by no means’ cal-

i 'culm;ed to convey a conect idea’af the
" i-course of our tmde to persons’ wholly un-:

"'\cquamted w1th facts.” 'Wefind & smte-
ment of the Canadm.n exports and imports
duringsix consecutweyem's classed under

. the’ respechve heads of; exports to'Great
L Butmn and to the Umted States; and.im- .
8 ports from Great Bntam and the Umtedf

‘iveness ‘in’ their .own market.

fell from. $217,304,516 in 1873 t0. $170,-
523,244 in 1878, but. there is not the
sllghtest reference to detadl, and w1thou(,
a careful examination of the causes of the
faumg off, it is_ 1mpos$1ble to arrive al
anything like a correct conclusion.

In commenting on the figures which he
has laid before his readers, Mr. McCul-
loch informs us that ¢ the depression in
# Canada followed 'the ‘inroad of the Am.
“ erican manufactures, workmen ~were
“ dismissed, production was curtailed and
“stagnation of trade ensued.”’ Now, we
should have been glad if Mr. McCulloch
had. explained how a mere transference
of the trade in certain articles from Eng-
land to the United  States, which is the
point which he aims at astablishing, could

cause depression in Canada, or Jead to the

dismissal of Canadian operatives or the
curtailment of Canadian production. The
allegation is that the United States has
been able to supply Canada with certain
classes of goods formerly imported from

the United Kingdom on more advantage-

ous terms, indeed Mr. McCulloch is a be-
liever in. the #sacrifice market ” theory.
Heaftfirms that ¢ the manufacturers of the
# United States str uggled "to keep up
“ paying prices in. their own market, and

““'made only such sacrifices there as were

“ absolutely forced on them,” and adds
that “all that was sold in Can':.(h, either

"I %at the actual cost of production or éven

“at a small loss, was an assistance from

V¢ without towards keeping their factories
X open and - their machinery at work, :m(l

“yvasa posntwe gain so long as they conld
“male a swall profiton then‘ home sales

« which were the Jbulk of their business..

# For .several yems pasb the: Americans
“have had two price lists, one for Canada

#and zmothel for the United Stﬂ.tes ne

It is far from our present intention to
discuss. the “sacrifice marke(  theory in
which, md;,mn from the foregoing extracts,
Mr. McCulloch is.an 1mphcx'o believer. It
is based on the assumptxon that" the Am-

“erican m'muf'lctm ers have entered intoa

combination. to sell their manufactures
in Canada'at less-than first cost, 50 as to
avoid the natural result of over product-

assiimption; which we are willing for the

sake of argument to admit, that this state-
‘ment is couecb we  should' be nlad to.
“learr what -bearing it has <onathe figures
~pmducod by Mr.
‘preesmn is, he qlle"es, owing to the inter-
.fexence of theAmericans’ with Canadian
‘mtmuf‘actmexs. and . ho aims . at" proving.
'ﬂnt there has been not an increase of im:
por ts, but a:very: serious curtailment,

MeCullach. .

" Tet us take the article of ¢ cottons Y in
ol Canada’ competes both with Eng-

On the:

The - de--

‘of Canada, aund

‘the agg regﬁ.te falling off.:
a falling off in, products-of the: mine, of
-about $3, 500,000.". )
. in. the pxoduce of the fisheries: of u.bout; B
~$2,000,000 ; in a"ucultuml pxoducts of
‘:g_,ooo 000 in. manufictires of $| ooo,ooo, i

land and the United States ) The aggre-

-gate imports of cottons, in 1873 wele b.lO -

076,214 and in 1878 $7 104,017. \Vhy we
would ask, should this falling off’ in im-
ports cause depression in Canada? Of
course, one cause of the decrease is the
reduction in the value of goods, but the
main  point s that Mr, \[eCuHoch S
figures, instead of supporting lus_cn.se,
may fairly be adduced to destroy it. -Itis
our present intention to subject Mr. Me-
culloch’s figures to an examination that
will, unless we ave greatly mistalken, prove
that they utterly fail to establish his point,-
which is that the depression in Canada
has been caused by the invoad of Amer-
ican manufactures. We shall in the first
place call attention to the e\poxt trade, -
and we shall accept the years selected by
Mr. McCulloch as a fair illustration of the
course of trade. The aggregate exports
in 1873 were $80,780,922, and in 1878
$79,323,007.

It is desnmble for our :present purpose
to institute a comparison between the
goods exported which were the produce
which are so -~distin-
guished in the trade returns.  This would
give $73,245,606 in 1875, and £65,740,-
134 .in 1878, or a fulling off of §7,- -
485,472, In. 1873, the exports to the

Anited. Sl..u;es in xound figures were $33,-
.500,000, to Great Britain $31, 500, 000, anc

to; other  countries $8,000,000, while;in °
1878 the exports to. the United Sbates
were’ $22,000,000, to. Great Britain $36,-
000,000, and to. other countries $8,000,000.
We, shall proceed to enter more jnﬁo
detail. In 1873, the exports to the United
States of “ products of the forest " were
812,498,472, and in 1878:%4,481,053. Pro- .
ducts of the mine in 1873 were $5,139,897,
and in 1878 $2472,970. Animals and
their produce in 1873, $6,540,437 ; in 1878,
$4,483,106. Agricultural products were
much about the same. . The returns show
that the exports to Great Britain of “ pro-
ducts of ‘the forest ™ were much the same
in 1878 as'in 1873 ; but, as prices were *
lower, the quantities must have been
much greater. . There. was an in.creas.e\‘in: .
% animals and: their. produce " to Great
Britain of about £2,000,000, and of agricul:

tural products of about $2,500,000.. l‘hese

are the three important bmuches o our::
exports.
- The ﬁullm«r off in bhe e\ports of' pl oduce

of the  forest between 1873 and-1878" wa.s

£9,000, 000, -or about $1,500,000 more than
‘There was: also: -

There ‘was an 1!'101 ease |




