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CA1NADIAN COMMERCE.

Under the title of " Canadian Trotec
tion Vindicated," Mr. D. McCulloch has
contributed an article ta the Iondon
For'tnightly Revkw which bas attracted
same attention, and bas been highly coin-
mended by several of our coitemporaries.
The professed object of the article is ta
enlighten English readers on the subject
of the commercial policy of Canada, and
to convince them that the existing de-
pression has bee mainly caused by the
change in the trade of Canada vith the
United States. It bas bee often alleged
'that figiues can be manipulated ta prove
anything, and %'e must confess that Mr.
McCulilch lias adopted a mode of
stating his case, that is by no means cal-
cnlaied to convey a correct idea o? the
course of aur trade to persons wholly un-

ecuaiited with flacts We fid a state-
ment of the Canadian exporta and iiports
during six consecutiveyears classed under
ile'respective heads of exports to Great
Biitain and ta the United States, and lin-

ports fror Greit Britain and the United
aes. Ili. there eis an assertion' that
c4 fprei i e i andort pd o

fel from $217,304,516 in 1873 to $170,-
523,244 in 1878, but there is not the
sligitest reference ta detail, and vithout
a careful examination of the causes of the
falling off' it is impossible to arrive at
anything like a correct conclusion.

In comiienting on Lhe figures wvhich lie
has laid before his readers, Mr. McCul-
loch informs us that e the depression i
"Canada followed the inroad of the Am-
" erican manufactures, workmen were
udismissed, production was curtailed and
"stagnation of trade ensued." Non', we
should have been glad if Mri. McCulloch
bad explained how a mere tansference
of the trade in certain articles from Eng-
land ta the United States, which is the
point vhich lie aims at establishing, could
cause depression in Canada, or lead ta the
dismissal of Canadian operatives or the
curtailment of Canaclian production. The
allegation is that the United States lias
been able ta supply Canada with certain
classes of goods formerly imported frot
the United Kingdon- on more advantage-
ous terms, indeed Mr. McCulloci is a be-
liever in the "sacrifice market l theory.
He affirms that" lthe manufactu'ers of the
" United States struggled ta keep up
" paying prices in their ow'n market, and
"made onliy such sacrifices there as wvere
' absolutely fOrced on them," and adds
tliat " all that n'as sold in Canada, eitier
"at lie actual cost of production or ëven
"at a small loss, was an assistance from.
Swithoute towards keeping îtheir factories
" open and their macliery at wîork, and

vas a positive gain so long as they could
make a small profit on tLieir hane sales
wnhich were the bulk of their business.

" For several yea's past the Anericans
"bave bad two price lists, one for Canada
"and another for the United States."

IL is far from our present intention ta
discuss the "sacrifice market' theory in
whici,judging fron the foregoing extracts,
Mr. McCulloch is ain innplicit believer. It
is based on the assuniption that the An-
erican manufacturers have entered into a
combination ta sell their manufactures
in Canada at less Ithai first cost, so as ta
avoid the natural result of over product-
iveness in thii' oivn market. On the
assumption, vhich n'e are willing for the
sake of argument ta admit, that this state-'
ment is corect, w'e should be glad ta
leari wat bearing it lias n4the figures
prduced by Mr. McCulloci. 'The de-
pression is, lie alleges, owing ta the inter-
ference of the Americans with Canadian
manufacturers, and he aims at proving.
tiat there bas been not an increase of im-
poi'ts, but avery serious curtaiminent

Let tis take the article of ! ottonsI in
ich Qn d comipetes both lith Eng-

land and the United States. The aggre-
gate imports of cottons in 1873 var $10,-
076,214 and in 1878 $7,104,517. Why, we
would ask, slould this falliig offil inm-
ports cause depression in. Canada? Of
course, ane cause of the decrease is the
reduction iii the value of goods, but the
main point is that Mr. McCulloch's
figures, intsLead of supporting his.case,
may fairly be adduced ta destroy it. IL is
our' present intention ta subject Mr. Mc-
culloch's figures La an exainiîation that
will, unless n'e are greatly imistaken, prove
that tley utterly fail ta establish his point,
which 'is thtat Lte depression in Canada
bas been caused by the inroad of Amer-
ican manufactures. We shall in tie first
place call attention ta the export trade,
and w'e shall accept the years selected by
Mr. McCulloch as a fair illustration of the
course of trade. The aggregate exports
in 1873 were $S9,789,922, and in 1878
$79,323,667.

IL is desirable foi' our preseit purpose
La instittute a comparison betw'een the
goods exported which were the produce
of Canada, and which are so distin.
guished in the trade returns. This would
give $73,245,606 in 1873, and $65,740,-
134 in 187S, or a falliig off of $7,-
485,472. In 1873, the exports to the
United States in round figures were $33,-
500,000, to Great Britain $3 ,500,000, and
ta otier counîtries $8,000,000, while in
1878 the exportsto the United States
were $22,000,000, ta Great Britain $36,-
000,000, and ta other countries $8,000,000.
We shall proceed ta enter more into
detail. In 1873, the exports ta the United
States of " products of the foreet" w'ere
$2,49,472, and in 1878 $4,481,053. Pro-
ducts of the inite in 1873 were $5,139,897,
and in 1878 $2,472,979. .Animals and
thieir produce in 1873, $6,540,437,i in 1878,
$4,483,106. Agrieultural products w'ere
much about the sane. The returns shov
that the exports ta Great Britain of " pro-
ducts of the for'est l' were much the sane
in .1878 as in 1873; but, as prices were
lower, the quantities must have been
mucît greater. There nas an increase in
" animals and their produce Il ta Great
Britain of abou t $2,000,000, ald of agricul-
tural products of about $2,500,000. These
are the three important branihes a our
exports.

The failing off in the exports o produce
of the forest betveen 1873 and 1878 was
$9,000,000, or about $1.,500,000 more thian
the aggregate falling off. Thore was alia
a falling off in products of the mine, of
about $3,500,000. There vas an increase
in the produce of tLie flsheri'es of about
$2,000,000; in agricultural products of
$O 000,000 a inanufactures of S I 000Q00,


