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compete w'jtli itontrial dealers, becaise
the ralte in Toronto is imuicli iigher. I t
does net seem tlat tis state of aliirshbas
experienced any change since tle motion
of February, 187, notw'itistandinlîg tlie

alleged entry of' goods at. Toronto of' lie

over exportat.ions o Americaini tirlis at
redilucd invoice valies aliready treated of
in oui' coluiis.

GOVEllNMENT' LOAN.

We noticed in a late numîber the sug-
gestions inade by soime of' OurO I c'eiotemlnpo-
aries tait, el'orts siould le iaide by thc
Goveriineit te induce ouir Owl people te

subscribe for the loanis w'hicli it lîa3' fron
time te tinie require, anil wliicl it was
supposed w'ould bc siccessftil. \We enlled
attention te tle tact that for several years
an oppoit unity ]las been a 1fed te ail
disposed te lend money to the Government.

te obtain Domlinion 5 pîer' cent sto'k, and
w'e adi]ticeed a late return ilhi' li wre fouid
in the Oicial Gaze//c as evidence that the

aggregate invested in suicli stock was only
$1 99,900. We have since ascertaied that
the returnî on w'lichtî wre based Our state-
ment haud reference te the post oflice

deposits alone, and di] Iot comliprise tlho
amounit trains'erred te the 5 per cent
stock, whichi is nianaged bpy anotier de-
partinit o tlhe Goveriinent. Thce rest-,
of f'urther enui ries_ is that since the
establishment f th triansfer systil,
there lias beenî transfe l from the
I'ost O)mice Saviigs llank into Dominion
stock $2,0,20, ipwarils ot' one million
ot whicl has been redceieied, being about
$1,000,000 at the credit. OCI the iivestors.
ItL is te be observed that, althouigh w e
have used the teri " Dominion Stock,"'
w'hiclh is the naminle by whici it is desig-
nated, it is not wh'iait is gnerilly utinder
stood as stock, as the governen t redicen
it on a notice of three inonths. W'e have
thoughut it desirable te correct the error
into vhicli we hat fallein fromt assuing
that the Post 0ice Savings Banik return
embraced all the money borirowedi by the
Goverinent at 5 peu cent., but the sub-
sequent inf'ormation only prioves that the
GJover'neit lias oif'cred ab.eady the more
liberal teris te Caadiai iivestors, and
tlat they iave availed themnsives of the
itcilities ollered to tliemî to ithe extent

of over a million of' dollars.

-- A i a large ailil iiftiienltial miee-atiig lt' tlhe

Pictou, N.S., ]loîurt ol'Trmle, lel thile l i1711 uit,
3)essrs. 1. iG. jaIlibu rtonl, of' Utliai, aiii .1. I.
Nnanuitii, of Iictoi, were elecilt d1elegates to
the Dominiiiion Doard. The PictoiuI BoaIrt cor-
dially aIproed of Dr. Forin's pulan lr tele-
graphic communication with Ihe Gu1lf and ports
of the Lower St. Lawrence.

ON FIRE RE-INSURANCE.

There are two points of view fromt ii'licli
te look at, the practice of lie ire-insuance
firstly, as to Llhe soundness of the princi-
ple itself, and secondly, as to wliether it is
a desirable business. Ie)gad'ing the prin,
ciple wve candidly confess oui' disapproval
Of i., f'or, altloiglh there nay be excep-
tioail instances (in large cities especiaxlly)
wlierie a company, 101 certain arrange-
imlents, cainot hielp becoming occasion-
ally overcrowded in its flnes, and conse-
quently as a iatter of' prudence seeks to
relievo itself' by r'einsuranie, it is these
very exceptions Vlich prove the riule wle
wisli te uphold viz.: thalt re-insurance is
only st rictly legitinitc fromi prudential
motives, and slould not, he iidulged in as

a mieans for securing or increasing busi.
ness. J t is evident talit by reiisuiranlice a

company assumes an extra iability, inas.

muchlili ais it guant es a groater aionil1t
than it deeml s iwise ta carry, and virtuially
iiisires the sn or' sums it places in tlie
r'e-insurig cilices. Our to10013 is that (Ln
n1suranîîîce coipary slieî d oiily w-rite what

it mîîe:ms te retain, in whicli we are su--
taiiined by iianiy et the best tiundi'erwriters,
and the satime has beetn for the mnost, paut
cariOd eut, on this side of' tie Atlantio so
fi', tiougli we egret to observe that, the
desire ta obtain the control of the business
of large firis by seome companies cir thieir'

aigents has begun of lte L incrase tle
necessity f'or re-insur-aince byond te

legitiiaite linits we liave naned above. Il
G reat Britain, n t.]e oi ther liani, re-insîîr-
ance for a long period las entered jute the
ordiniary business of tire compatiiies, even
those oflices that disapprove of the princi-
ple having been forced te comply wvitI it,
and this dierence between the metlodes of

the ohl and new' worls in this respect
arisesin agreat measire freomi theopposite
characters Of the inhabitants of eac), ani
the circmstances suirounding tieni. In
Englad there is alinost a rooted antipa-
t.hy te change, and, tiiurtlher, insu'rers lave
suichi peret confidence in tie stability of'
their companies, saoe of wvhii w'ere in-

alugurated wiei'n tire insurance was in its
infiancy, tha tthe3 see 110 julst cause fo
diiuing tieir r'isks, howerel auge, unless,
perhaps, as a ima ter of' friondshil , they
give a sar.1aie te morre than ne ceiompanyi
still tLhey prefe' te have the mim/>cr of

thei. policies as small as possible, in ou" leir
te save t.rouble in accoUn, and it is not
at all 1u1nconion tfoi a Inercliant in Lon.
donî or 1iverpool to iold a policy for

3t0,000 or' £40,000 ($1503,000 eir $200i,000t),
and even maore, issulei by a single oflice,
leaving the latter to dispose ' of whait it
does niot desihe te lhold. Wre deprecate

thjia systei, but it lias grown up wvithi the
business and wvould now Le extreiely
dillicult te alter; and, while entering our

protest against wliat n'e believe te be anîî
evil, ve aie willing to amimt thiat to a
certain extent. good las coule out of it, is
it lias helped ta preserve the tarifl' by'
destroying muîicli et' direct coipetitioli
among the Oflices. Oni thtis continent
atlis w'ear anotlher aspect, for lier tle
people have not, ais a mass, that objection
te cliange coniiiioily mnet witi in the o)l
C0mmtry ; and again, iistirers have been
so accustomecd te see the disastrous teri-
mination o so mianly lire cilices thit tley
0111y put a moeder'aite ainouit into any one
comipany, and hîenec the olices are not
asked to accept. tle leavy linles se preva-
lent, in EIglandiî, and, consequently, do
iot require te re-insure to anything like
the saimle extent.

We inantaiin thait it is mîîore in accord-
ance0 with equity and souid business
principles for a Coipany only to take up
tle flne on every risk i whicli it considers
safe to carri and, poceeding to hie
second part of ou' sulbject, tliere caîn be
ne tiwo Opinions in our judgiment, thait it'
re-iiisuirance is te bc pract.ised at ail thel
only wvay in whicli it, cain bc desilaile, or,
in otier words, be male te pay, is for it
te be reciprolca. It is but natural to
suppose thut if office " A " wisies to
secuîre good business from olice " B "e it
iust tender i an equal proportion in re-

tuin, otieirw'ise 4B " Ivill taike its surplus
lines elsewiere wher'itwill receive 41 quid

prvo quo,'" itless indeed it iunloaads itself
ait " A's "e expense of those risks whliiclh it
loes noit care particularly about, and
ierely accepts as au induceient to obtainî
otier first class business, not iider the
ci'circnstances feeling bound to allow
" A ' te participate in this latter. Tlait
this should be so nust be nanifest te all
wIlo know anything of mercantile imatters,
aind it is f'eor this reason thait otices doing
simply a re-insurance business in England
hlave not found the sane satisfaictory in,
its results. ''lie aI Ullme "e of Nenw York,
ele of the strongest Ainerican companies,
lis receitly decided, after ten years trial,
te withdîrawî from the tieldl, net hiaving been
ablo to obtain a sullicient aiotmit of
direct biisiness Io reciprocate in re-insir-
aince, and, therefore, not linding the latter
a succecss. Supposing it we arranged
by ni inisiraice Office (well imail-
agod and doing a pratitable business) te
eve a re.insuring complany a Certain pro-
port.ion of eacli and every risk taken iiby
the toii'er, tlen tle two w'oil p-ospel
skie by side, but this is not the case ; t.ie
direct Office can and does carry all it calin
take on the very best pi-operty withî per-


