
1100 COMMONS
Insurance Cernpanies-Mr. Bennett

Let me go a step farther. I say to hon.
members, sir, that I ar n ot in aocordance
with the investment policy as deflned by the
statuite at the moment. I have long held, as
those who were in the house when 1 stated
my views will recall, that a more stringent
restriction of investinents by life insurance
companies is desirable. That is my view, and
I assured hon. members I would endeavour,
within the scope of our power--and I put in
thüt qualification, particularly after the judg-
ment of Octoher last--to place those restric-
tions upon the statute books. Remember this,
though, sir. In England they have ne statutes
with respect te investments, nene whatever.
They rely uipen the wisdom, the discretion
and the visien of these whe entrel the enter-
prises te see that the investments are sound,
as it is seldem that life insurance cenmpanries
meet disaster in Great Britain, or fer that
matter in any country, for the reasons I have
indicated in the earlier part of my observa-
tions.

I think I will leave the Sun Life there exeept
te reake this further observation. As te the
wisdom of some of the investments te which
reference has been made I entertain ne doubt;
they are net investments that I would make.
But they were investments which the law
permitited te be made, and being legal-not
illegal as hias been suggested, and being within
the law-not without the law as has heen
suggested, the making of those investments
cao at best be said te be an errer of judgment.
Well, Mr. Speaker, 1 wonder how many mem-
bers in this bouse have made slight errors of
judgment in their investmients? Ah! I wender
if you have allewed fer the hiiman eoiiation
in dealing with this preblem; if you have
allowed for the fact that the hast judgments
in the world have made investment mistakes
in the past five years? Would you bave
theughit it possible that securities of the
United States of America wvould depreciate as
they have? Would youi have thought the
securities of our ewn country wvould have
fluetuated as they have? Would you have
thought thýat the securities of Great Britain
would have fluctuated as they have? Would
you have thought that one security I happened
te hear eof to-day in censequence of an event
that occ.urred yýesterday could have fall-en te
less than $2? These are events which I ask
this bouse te bear in mind. They happen
under the very best circumstances and te the
wisest investors in the world. As I have sa.id,
there are some eof these investments that I
wotild prefer te sce net made; but the law
says they were legally made; and after making
the valuations on the basis 1 have mentioned
this company shows a very substantial surplus.

(Mr. Bennett.]

Now, I thank this bouse will agree with me
that the banking and commerce cemmrittee is
net the commit-tee at the moment te deal with
a matter of that kind. It may well be that
it is desirable that in the future, when con-
ditions have steadied and the fluctuations are
less rnarked, when the curve is net se well-
deflned, a ýcalm, dispassienate investigation of
the whele business ef insurance in ýCanada
should ho held. I arn hopeful thýat some of
our provinces, un.iting with the dominion, will
agree 'that it is te the public interest that
there should be a central control of insurance
rather than control by every province in this
cenfedera,tion. In the United States the
ferty-eight supervisions eof insurance have net
always been found te work satisfactorily, for
their laws are net uniform, and while the
state of New York, in which is domiciled the
greatest aggregation of insurance -cempanies
in the world, has iaws that are admirable and
do net permit many et' the investments
that we permit te bo made by insuirance cern-
panies, yet there are other states in which
the laws are entirely different and the diffi-
culties te which I allude have not been
everceme.

I leave the Sun Life for the moment and
I turn te the North American Life. With
respect te that Company, I have a very ac-
curate and complete knowledge. It was
brought -te my attention last ycar that the
company was about te be mutualized. The
histery eof the North American Life I am
aware is known at least te my old frieýnd front
South Huron (Mr. MeMillan) because the
great Blake family had much te do with its
establishment. It previded in its articles ot'
incorporation ;that it might be mutualized.
Funds were set up for the purpese, with
limitations upon dividends and matters eof
that kind. It is truc that the control eof the
company passed eut ot' the hands et' the
former shareholders te Mr. Gundy and, I think,
te Mr. Bradshaw and te one or twe others.
The Capital stock was incrcased by ealling up
the uncalled capital. Then Mr. Bradsýhaw-
who many ot' yeu know was treasurer et' the
City et' Toronto for several years, and who, I
believ e, eninys a reputation for probity, f'or
honour and for integrity second :te that of
ne man in this ceuntry-conccived the idea
that iýt was desirable te mutuialize the North
Amnerican Life. Out of the funds which had
been collected for that purpose -Mr. I3raclshaw
proposed te pay te the owners eof the shares
the price which they had fixed as the vallue eof
their holdings, and thereby te mutualize the
company. He sent eut the notice te which the
hon. member who bas .just taken bis seat. (Mr.


