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In the event the United Statesof fmerica becomes

entitled to compensation from Canada for loss of
downstreeam power benefits, other than Canada's
entitlement to downstream ;z:cr benefits, in respect

of a breach of thes olligation uader Article IV(6)

of the Treaty to commence full opcration of a storage,
compensation payable to the United States of America
under Article XVIII(5)(a) of the Treaty shall be made

in an arount equal to 2,70 mills per kilowabtt-hour

of energy, and 46 cents per kilowatt cf dependable
capacity for each month or fraction thereof, in United
States funds, for and in lieu of the powsr which wuld
have been forfeited under Article XVIII(5)(a) of the
Treaty if Canada's entitlement to downstream power benefits
had not been sold in the United Statesof America. The
power vhich would have been forfeited shall be Canada's
entitlement to downstream powsr benefits attributable

to the particular storage had it commenced full operation
in accordance with Article IV(6) of “he Treaty and shall
consist of (1) dependable capacity for the period of
forfeiture and (2) that portion of average annual usuable
energy which would have been available during the period
of forfeiture assuring the energy to be aveilable at a
uniform rate throughout the year, Alternatively, Canada
nmay, at its option, offset the power for which compensation
is to be made byd&livering capacity and energy to the
Unitecd States Entity, such deslivery to be made, unless
otherwise agreed by the entities, during the period of
breach and at a uniform rate. The option for Canada to
provide power in place of paying money shall permit
Canada to make compensation partly by supplying power and
partly by paying money, as may be mutually agreed by the
entities,

The Canadian Entity shall at reasonable intervals pro-
vide current reports to the United States Entity of

the progressof construction of the Treaty storages.

In the event there is a likelihood of delay in mseting
the completion dates sct out in Section 4 of the
Cenadian Entitlement Pirchase Agrecement or a delay which
willgive rise to a cldim under ro-a~vaph (9) hereof the
Canadian Entity will advise of the probability of power
being aval lable to make the compensation required.

To the extent the Canadien Entity dees nttmake compens
sation for a recduction in the Canadian Entitlement arising
as a resilt of a failure to comply with Section 4 of the
Canadis Entitlement Purchase Agreement,; Canada shallmakc
such compensation and such compcnsation shall be accepted
in conplete satisfaction of all cldms arising out of the
failure in respect of the rcduction in the Canadian
Entitlement for vhiich such compensation was madc.



