
Roufldtable on the Asîan Crisisj

Outward investmneft: A Neglected option?seomaiv

The threat of heightefled competition from Asian' producers becauseo- asv

curreflcy devaluation was discussed at some length. it was pointed out that Manly

Asian producers, especially in the most severelY affected ecoflomies, may not be able

to take advafltage of the lower curreflcy if they also have high levels of foreigfl debt.

Even compaflies without sigrilficarit foreigfl debt exposure are beiflg starved of trade

credits, which makes it impossible for them to export. Yet, even if these companies go

under, the assets previously under their control are likely to be acquired by other

parties, probably international competitors, who will then be in a position to take

advantage of the lower cost of production.

lndeed, many companies from industrialised countries are lookiflg for bargains in the

afterlflath of the crisis. For some of themn, the need to invest overseas may have as

much to do with survival as it has to do with growth. Yet there has hitiierto been little

such discussion in the Canadian corporate sector. The unwilliflgfles to look at

Canadian outward investmeflt as a response to the Asian crisis is consistent with

Canada's weak foreign direct investrfeflt record in Asia and may have as much to do

with goverflment and public attitudes to outward investrfent as it has to do with

corporate decisiofla.

The popular view of Canadian outward investmeflt is that it exporta jobs and returns

littie benefit to Canada. However, this view overlooka the potential for sizeable infiows

of profit, royalty and dividefld repattiation to Canada that mnay represent a more steady

- -- - ,rnrit sales. Furthermfore,


