
EXCKANGE 0F NOTES BETWEEN THE GOVERNMENT 0F CANADA ANID TE
GOVERNMENT 0F ISRAEL CONSTITUING AN AGREEMIENT RELATING TO
CANADIAN INVETMENTS INi ISRAEL INSURED BY TEE GOVERNMENT 0F
CANADA TEROUGH ITS AGENT, THE EXPORT DEVELOPMENT CORPORA-
TION

The Secretary of State for External Affaira of Canada to the Ambassador of
Israel

Ott-awa, May 1, 1972

EXCELLENCY,

I have the honour to refer to conversations which have recently taken
place between t-be Government of Canada (the Insuring Government) and t-he
Government o! Israel (the Host Government) with a view to promoting thbe
development of economnic relations between the two countries.

The particular facilty under consideration has been foreign investirrt
insurance by t-be Insuring Government, t-hrough its agent t-he Export DevelOP'
ment Corporation. The purpose of such facility i 's t-o promote investments il
other countries by Canadian nationals wbet-her individuaIs or corporatiol 5

(including non-Canadian subsidiaries). by providing protection against speci<'
ic risks t-o investments in PROJEOTS APPROVED BY THE GOVERNMENT
0F THE INVESTMENT-RECEIVING (HOST) COUNTRY.

The specific risks against wbich t-he Insuring Government offers prote,,~~

t-ion are:

(a) war, riot, insurrection, revolution or rebellion;
(b) expropriation, confiscation or deprivation of any property right bY 8

government or an agency t-hereof;
(c) inconvertibiity of foreign exchange.

On t-he basis of the conversations held, I have the bonour t-o confirrfl the
underst-anding between the Government o! Israel and the GoveriTieit Of
Canada as follows:

1. Subject t-o paragraph 2, when an invest-ment suffers a loas by reasol4Of
a cause for which t-be Insuring Government has assumed the risks, t-he 1:10st
Government shail aut-horize t-he Insuring Government t-o exercise t-he rigtS
having devolved on it by law or having been assigned t-o it by the predeCessor
in title;

21. To the extent t-bat t-be laws of t-be Hot Country partially or 'WhO»y
invalidate t-be acquisition by t-be Insurlng Government o! any int-erests in 8
property wit-bin its national t-errît-ory, t-be Host Government shail perri'nt the
investor and t-be Insuring Government t-o make appropriate ragnet


