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Taxation, of Life Insurance Companies
>n of Life Insurance Companies by Government Is a
ecial Tax on the Men Who Are Trying to Look
ter the Welfare of Their Families-Wrong in Prin-

J. A. Johnson, Esq.
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ie provinces to, impose taxes.

rreement among the companies, one of them de-
pay the taxes of Ontario, and it is now in the
rhe companies came off second -best in the first
'they intend to carry it to the hîiest Court in

'e.

pitiable to note the ignorance respecting if e in-
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ed in 1910.
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hands and say, "Steal this money from this man," who is
denying himself probably certain pleasures in order that
his family may be protected.

Where the Legisiature taxes a life insurance Company,
they are picking 'out a Certain number of the inhabitants of
the Province to bear a special tax, viz.: the men who are
trying to look after the welfare of their families.

These so-called profits vary in *the various companies
in accordance with the experience they may have in mor-
tality, interest earnings and expenses. Some companies
have to pay as high as 70%17 or 80%o of the mortality pro-
vided for, while other companies perhaps only pay 39%,.
Some companies earn 431 % nerest, leaving a margin of
1%v for profits. Other companies earn 7%7 or 8%. The more
a company is taxed, the less money is returned to the policy-
holder.

A life insurance company is flot like a fire insurance
company. A contract of life insurance as a rule extends
over a long period of years. The company cannot send out
a notice to the policy-holder and say, "Your Legisiature bas
taxed us a certain amount of money, therefore you must pay
a higher premnium"; but the fire insurance company caxi
adjust its rates as a rule ann'ually. Many people designate
such a tax as a crime on the people who are trying to pro-
tect their families.

According to the Canad1ian law, stockholders of a life
insurance company cannot retain more than 10%7 of the
so-called profits (as defined above) of the company, and

reate the company, is
rning interest, as wel
company, which goes

ýe mentioned above.

:) not attach the same
urance as older coun-
iat the inhabitants of


