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INDEPENDENT ORDER 0F FORESTERS

Actuarial Science Points Out Defects-Supreme Court
Adopts New Plan

îWritten for The ,Ilonetary i'imes by W. H. Orr>.

i ne important feature of the sixteenth so;ssion of the
Supreme Court'of Independent Order of Foresters ht-Id at
Tloronto, was the- question whether or not the society should
accept the new Dominion F~orester Consolidation Ac-t, which
was passcd at last session of the Dominion parliament. Over
two hundred delegates were ini ,ttendance, inctuding 37 train
the- four Higli Courts of Ontario, 17 tromn Quebec, 18 from
New York State, 13 from Michigan, 9 tromn Ohio, and 8 from
Illinois. After discussing it from every vie-point for ntarly
six hours, a vote was taken, showing 176 for and 28 against.
On a motion to make the acceptance unanimous, four of the-
twenty-eight only opposed the measure.

Ail the old offieers were re-elected, but the office of secre-
tary-treasurer was djvided. I. Mathît-son remains supreme
treasurer, and F. J. Darch is eonstituted supreme secetary,'Alexander Stewart becomes supreme auditor, in place of Mr.
Darch.

Mûch interest was developed in the benevolent work of
the order, apart f ront tht. insurance feature, and 5 cents, in-
stead of 2 cents ptr member, per xnonth, is to lie eollected for
charitable purposes hereafter. Chief Ranger Elliot G.
Stephenson announced that within two years there would lic
provided a home for aged foresters without any expense to
the order. As long as hie lived lie would maintain it at bis
own expense, and at his death, two old line policies of $5Q,ooci
each would give it a suitable endowmeîîî for future mainten-
ance. Nothing has been revealed, however, as to what rules
would govern admittance of niembers, as to age or illness, or
ability to contribute a weekly tee towards the expense.

'ihe supreme secretary's report shows the membership
of the- order to consist of 246,463, being a gain of 3,410 sînce
tht- beginning of the- year. On the îst of August the- accumnu-
lated funds were 820,72 1,428, being an increase since De-
cember 3îst, of $508,25!. T'he supreme physician's report
showed that during the past two years, Of the 56,107 applica-
tions accepted, one-haîf were for only $soo t-ac, and the rest
for $t,ooo.
Change In Value of CortMfoates.

The- feature of the session, however, was the change
made in the- value of certificates of ail old niembers-those
who joinied previously te January ist, î8qq. The number of
tht-se is about 86,ooo, or about onti-quarter of the' whole mem.
bership). 0f the- thre- plans indicated liy tht- new law for
dhoiv, the- first one was accepted-that of placing a special
block assessmnent, according to age, against each certificatc,
varying in amount, from $00: to $.z(» ptr $1,0oo. -The
amoun)llt thus called for is to be paid in cash, on or bt-fore
tht- îst day of October next, or it may stand as a lien on the
certificate al: 4 pt-r cent. per annum compound interest, or the
4 Pt-r cent. may lie paid in equal monthly instalmnts with
the usýual monthly assessment.

To provide a hope of relief, as the years go by, f romn this
heavy burden thus placed upon ail the- old members, it was
resoflvedc thait in addition ta 81 ,ooo,ooo which is taken frein
the accumulated funds belonging ta tht- post-i&y> members,
tand without whjdh the liens would have been still heavier),
there is to bc an annual valuation, by actuaries, to aseertain
if a furtheri amount van be spared fromt the future accumu-
Iated funds, without trenching upon tht- 4 per cent. interest
whieh tht- nrw Act requires to bie earned as a minimum on
ail funds, o)Id and new. The- following is the way this is
stated iniirt "notice of assessment" which bas bt-en sent ta
aIl the inbers, namnely:

"Unltil the first sudh valuation is made, the- grant froni
the fraternal fond te redut-e the lien upon cach ino:tuar-
benefit certificate bt-comning a claime, is fixed at 86v, where the-
lien on the ist of Octolier was $26v, and at $5o, vhere it was
$250 or less, and between $z6o and $25o, the grant is in likt,
proportion. It is expected that the grant front the fraternal
fond t-an lbe încreased from time to time, as tht- excess inter-
est earnings of the funds increase year by year."

In the circular sent to the memnbers is an extensive table
showing the amaunt of lump assessmnent thus pîaced against
t-ad of the pre-iîS» certificates, per $i,ooo, according to the
age at entry, and of the time elapsinîlg froin tht- date of join-
ing, until now. In nearly aIl cases, it is the full $26o pet
$ 1,o00 that is levied, because so many of theni were over age
38 at entry, or if younger than that when tht-y joined, have
bt-en ten, fifteen or more years in the enjoymnent: of the low
assessments madeý upon the pre-t8qo memrbers. For, instance,
every entrant at ages 39 ta 54 inclusive, is nom, assessed. for
av exra $26o0. Every entrant of bt-tweenT 3ges 23 and 38 rn-

clusive, if less than ten yýears on the- books, mili pay\ fxaml
$î8o upward to $257, and ail of those ages at enýtry, if more
than ten years insured, will pay $26o. And so will ai a<es
front 16 ta 23 if they have bt-en twt-nty years in en1oymnent of
Iow rates. A person who was 16 years old ait entrv in io,:
and has bt-en insured 15 Years, and is now aged 31, wý%ilI get
an extra t-aIl for onlv $ioo; but, if le joined in 1888, and
tht-rt-fore has lad a benefit for 25 years, his extra mil] be $2ojS
And if he joined in 1883 and has had 30 years' bvnufit, he i~
assessed for tht- full $26o, being now 46 years, old. A tab;
in the August number of the "Forester," covers, in prettv
solid figures, a space of about 5 by 13 inches, giving the
ages, fromn 16 to 54 in tht- first perpendicular column), and th,
years of entry along the top of the twenty coluniins, fromD
1877 to i8oo inclusive.

This table,1 so nicelv graded as to do even-hainded justce
to tht- dîfferent ages, puts the- socîety for the first time ini ils
long history, upon a somewhat reasonably equitable footing.
as between the old and tht- t-w members.
What Actuarles Demonstratod.

It was ascertained, fromn the report of the- iCtuairies cru-
ployed ta value the two sections, that on Decemiber 31st,
1912, tht-rt- was, in the total accumulated fund, $0,24,6c,ý,
belonging ta the old members, who joined bt-fore Jarnuary,

19,and $14,314,250.og belonging to the- newer iemberN
who joined sînce 1898. To met-t tht- fiabiliti-s of the rr-
99 memrbers this left a shortage of $2,oooo.o hîle th,
post->8g members had a small surplus (in tht-e 434ao~
of about $1,725,000, supposing the- funds to lib aey nc:,
cd, in future, at not less than 4 per cent. compounid irîteresi,
pt annuni.

Lt was rather a liold proceeding on tht- part of those 2ck
supreme representatives, nearlv ail of whom art- said ta hav.e
belonged ta the- pre-9)8 section, to lay hands upon so' large an
amaunt of cash as one- million dollars lielonging ta the.
younger memliers, and transfer it into the aid peýople's purse,
to ligliten their hurden. Hence the- Supreme Chief deems ît
meedful ta have "A Word wiîh tht- Post '98 Mibes,
which hie laliars ta show tht-m that it will prove, a paying
operation ta thus heal tht- sore spot, so that noeof the "x)
members should lie forced to drop out of the order." Bu
far greater than the million is tht- excess of interest on lh
gross funds aliove 4 pt cent, interest, that is to goi ta th,
relief of tbost- agaînst whom tht- extra assessments are mad4e,
The, May number of "Forester," in t-ad year, is to coat,
a "1valuation and explanation of tht- financial condition af the.
order, and the condition of tht- fraternal fund."1

Work la Commendable But Not Complet*,
But, after aIl that is thus commendalily dont, ta repairthe' loss occasioned liy faiding ta accumulate, a fund in tii.

earlier years of tht- order, it seems apparent that littie haa
bt-en dont-, ta speak of, ta really f111 that gap. Tht-se extra as-
sessments now imposedat so late a date, do nothing mare thauraise tht- unfit old rates -up ta what tht-y need ta be far th,.
future. Th- premium that a man Of 30 or 31 Years of age
pays to an old line company for a policy of xiao ithout
profits, is aliout $20. After the- small amount needed for ex-
penses has liten deducted, ont- haif of tht- remnainder is nt(,(I
cd ta pay tht- ont- year's death losses, and tht- othe'r hall
(about $lo) has ta be accumulated ta met-t tht- future heavy
loss lielonging ta that policy. Tht-rt-fore, t-verv time any
fraternal order collects $Ïaooo ta bravely mnet deatil lasses,.it should collect another $100,000 ta lie laid aside ',t 4 Dr

t-ent. intt-rest. If it dot-s nlot do ibis during a spaçe ai sav
20 Or 30 vears, how can it, at the- end of that, or ar any tlruq.assess those members who have died or dropped out lo-IIRago, so as ta fIll this gap, and prevent an ultimnate cilîap,-,
A small portion may lie olitained, as in the present caseb
a heavy extra caîl, and liy devoting tht- extra future intert-,t
above 4 pt-r cent, ta that end; but, no one- can say that th,,
future extra interest wili flot, -vtry' tcnt of i, ie- neeýdgd t,,
met-t tht- extra mortality sudh as is experieniced during rertain
unfortunate years, liy every life insurance comipany. If an,.
regular life insuranice company were st-tn ta be holding, ' o0dav, only a 4 pe-r cent. rt-Serve, with no surplus a1bove that
st-aIe, and no capital stock ta faîl bat-k upon, it wouîd !)e
deemed sa unsafe that business would faîl o ff , and cr%
insolvt-ncy wauld lie staring il in tht- face.

Th-r-fort-, tht- officers of tht- Indepenident Order o
Foresters are ta bie congratulated upon what tht- have uc-
ceeded in getting tht- i6th suprenit session to do .0. ut th, <-
must not allow theniselves ta imagine that the defiienut- j,
fiîîed once and for ail. Tht- baias adopted is that used- fer
medicaliy selected Unes, but a process of heavy adverse seeC
tiorn is opt-ratîng in every 50< ietv on tht- a1Ssessmnent pln

That adverse selection bas lit-tn affecting tht- Indered
Order of Foresters for many years. It is împossiî te a%xhetht-r it wiil not caîl for aIl] tht- interest that cin b. are
an tht- funds above 4 per cent., and stîll another extra assus, s
ment, as th- years go by, le bring it safeîy throuzh.
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