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THE FINANCIAL SITUATION

The present financial situâtmn presents a striking 
mntrast to that existing in the harvesting season of 
last year As the demand customary in the fall lie 
gan to develop in l<#tu, the 1 tanks liegan to realize 
that they were bring pressed for supplies of currency, 
which threatened the exhaustion of their legal capa- 
city to issue miles As compared with previous 
years, the circulation movement showed as follows:
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These figures reveal movements to have been 
going on in the lia liking sphere which few have 
lined. An increase in one year of 70 millions in 
rent loans and discounts is a most remarkable 
circumstance, the addition to these loans being 23. i 
per cent., while the increase from 18-48 to l-x-2 
only 8l millions ; or, 3(1 per cent, in 4 years. In H/nj 
the tide of business revival was thought to have re­
acted its maximum height, vet, since the fall of last 
year, the largest increase ever made by the banks in 
one year to their mercantile loans occurred.

Ill the same period, that is, the months between 
the early |xirt of the fall of 11402 and of 1.403, the 
foreign business of Canada ex|>atided to an extent lx- 
>ond precedent.
August, 11402, and end of August, 11403, amounted to 
218 millions, a sum which exceeds the rx|»Tts from 
end of August, lyot, to end of August, 11402, by 18 
millitxis. The ini|*>rts between end of August, 1901, 
an.l end of August. 11402, amounted to $202740,000, 
and between end of August, 1.402. and end of August 
.",>.A *° $-*4.t.75,,-,,l°. the increase in im|>orts being 
$41.011-,(Xi) The foreign trade of Canada, there 
fore, since the fall of 1-402, has increased to the ex­
tent of close upon <*i millions of dollars.

The changes in the loans resulted in a net increase 
of $.W..S5t-.188, the call loans ami --utsi-le current 
loans king reduced $.15.558,651, and the discounts 

m Canada" increased $70,114.8414.
These

lINto
1899
1898 rea
Total inrrewe 1902 

oxer 1*98 .................
cur

20,514,648 14,462,946

Between 18-48 and H402 the increase of paid-up
hank capital had been only $8.781,200, against an in- 
crease in the circulation in same period of $20,014,- 
(>58. It was manifest, therefore, that the margin 
l-elwt-en circulation and its legal limit, which is the 
amount of the paid up capital, was being so materi­
ally reduced as to call for us -re capital being j-ai-l up- 
Before this could lie -I-me, the -Icmand for currency 
went on urgently as to cause considerable anxiety 
to bankers, an-l no little trouble to provide what the 
demand called for. Hence, last fall there

was

The ex|w>rls between end of
was a

tightness of in-«ley caused to a large extent by what 
may Ik- termed an artiticial scarcity of currency ; 
artificial, In-cause that scarcity might very readily 
have been obviated by relaxing the hard and fast 
limits put ii|x-n the power of the lianks to issue notes, 
which could lie thaïe without in the slightest degree 
weakening their security. The situation led to a 
number of I sinks enlarging their paid-up capital, by 
whit'll their I*-sillon this war was, as regards circula 
ti*«i, materially easier as the following ct«ii|iarist«is 
«how
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Although the amount of notes issued was, $2,775,- 
470 more this year than t«i same date 11402, the 
margin for further increase was $4.1147.370 greater 
than a year ago 
the I-auks indulging in any such anxiety in regard to 
the currency this seastwi. a* gave them trouble in 
1-8(2. , lilt* currency siipplt is in- It nger an element 
lending to create tightness of money.

The general que-tion. however, a- to the supply of
im-iiei 111 rt l.ilnxi It - trills, I-cars a different asj-ect ; as 
the following figure, manifest, and which include the 
ilc|*»-its and loans "in Vanatla" ami "outside Can­
ada";—
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hut, so far from affording any cause for such distrust 
and lack of confidence as has recently so disturbing 
an element, the movment in bank loans above detail 
ed, was 10 manifestly; (he outcome of prosper..11- 
trade conditions a, to he the basis of enlarged 
<li*epcr confidence in
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