: (Continued hogn p.g 8.) % o
. struction Company, Limited, wis duly inoorpbuted nm*r the eomptniea act of

' the Dominion of Canada, with all the rights and powers #ivén by said act, with

duthority among other things to carry on the busmess of a eonstrné&on, con-
tracting and development company  with nuthnrh?d ‘ch-nit&l stock of the said

company -of - $1,000,000,  divided into 10,000 shares of uoo ‘each, snbiqct to n;e'

increase of ‘capital stoek by said act.*

That on the 80th day of May, 1912, an m'eement was. ente!!:d‘lﬁtd by nﬁd_

between the said St. John & Qubec Raﬂw&y Compaay “of tbe one J
Litd, of

said-line of railway and o:her
lated that the said milwqy eomm I:

and second mortgnge bonds: of the sa.ld/ mﬂw@y commy,

which was to be received by the said railway company,and-

was to 'be received by the said railway compa.ny from the government of Canoda
for ‘subsidies- by the said rnilwa.y

Wherefore it npgears that 'said construction company: mumed the podtién- g
and was<substituted. in place of the said’ railway company 5o far. 88 the con= | fhe

struction of said line of Fallway and all the works connected ‘therewith was
concerned- The ‘railway company ‘remained nominally the contractors for ithe:

construction of said line of railway, the sajd construction company heubmlng +
therefor and it was. ﬂn‘ombtheir officials and"’
books. of accounts thuteﬂdmmhmhhod@motthg;@ptmnm—,,‘

_the real and actual ¢

- ress estimates and otherwise of all moneys from. ﬂwméhq!uuma;m

the construction of said tallway, as well as the payment and disbursement of
all moneys to the mral sub-contractors and other cmplnycs‘iu &eeonstmﬂtinn 1

struction company and the usigmngmd trmterrlng »
company of the said contract for the building of the. said_ nne' of rsihmyrl the
guaranteed bonds, the dominion subsidy and thé capital stock of the, said. rail-
way company was, aceording to the testimony of Mr, Gould, done under the
advice of counsel for the purpose of making the said capitnl stock of the ;
pany” paid-up‘and. non-usessahle, a prodeeding neccssary for the pmpqp; of

isfying the Said act, suthorizing- tae issue of- said stock in respect: i&a&d capi'-‘ :

‘tal ‘stock beinig paid-up. and non-aseessable,

- That A, R. Gould; of Presque Isle, in the Stste of Maine, was presxdent
of the St. John ‘& Quebec Railway Company.

That some time in the month of June, 1912, hy a: memorandum of assign-
ment and transfer between said A. R. Gould of ‘the ong. -part and -said -con=
struction companyof the)ther part, the said Gould transferred to the said con-~
struction company certain claims against the St. John & Quebec: R.a.iiWuY Com--
pany, amounting to $1,000,000 for “$999,000 pnyable o Goul’d in fully lpald»np
and non-assessable ghdres of the sﬁd' éo&smm&mn ‘cqmpany or 9,800 shg,m gf
capital - stock ‘of said : cnnntrucﬁon "oompnny & -

'mmmoradmnmm

“Inasmuch as some of the pmHlions of said manon.ndum. of mgnwt
and transfer may aﬂecttbedﬁuﬁsudGouldbbepdd‘ndarrofm

a year by the construction company, we deem it, -appropriate - and eommient :

that a draft of said memorandum of assignment which appears in the minute
book of the said constructlon company, which is in words and figures following,
be set forth in full: : i
“Memorandum of assignment md transfer !
- 4By Arthar R. Gould, of mqne Isle, in the state of Maine, hereino!tcr
reférred to as the transferor. © ' " i
; “Tp Quebee & Saint John C;mnmchon Compa.ny, Limited, a body pohﬂc
and. corporate, having its prlnclpd ‘office and place of- business. in the city of
Montreal, in the province iof ‘Quebec, hereinafter referred to as the transferee.”
“Whereas the said tranlfemr has for some time put engaged in furthering
the interests of the St. John & Quebee Railway Company by arranging for the
organization. of such company and the securities of a guarantee by tae province
of New Brunswick of bonds to be issued by mdnﬂvw company 1o pay for'
the construction thereof, the obtaining from the government of the Dominidn

of Canada an agreement to guarantee the bonds to Ee issued by ‘bhe rdlwny com-

pap¥, -to pay for the construction of bridges required by said railway, as also

of an agreement of lease by said latter government of the add nﬂway S0 soon

Cﬂlln!ny iy sum.of MM: Aeco;ge P

ben, the bookkeeper and-aeofmisnt

bbe,ufupond:minth!s pas-
‘ provided the moneys for thc engineer’s'

e m,hwhhmdwthemmwﬁh
htfotthz:mmln&ahdabon,ﬂ
IN THE SENSE CONTENDED

| FOR BY MR. DUGAL’S COUNSEL: BUT AS HEREINAFTER EXPLAIN-
| ED-WE DO NOT THINK THAT PAYMENT OF THIS SUM AMOUNTED
| TO A DIVERSION WITHIN THE MEANING OF THE CHARGE AS LA

m‘
- The-next item was that of interest wlﬁch ﬂgura, as. always, somewhat

pag-. kqdyhtheworhafﬁem&nmderconﬁdouﬂm We ate inclined to.ac-

an ; o, if that the pagties m
utﬁhn and"‘huﬂ&hg,o!« dine of railway’ have put much or w

“the acut:e strmgencv of thc; money'
was pmed, reputable hmkm

cbonnds Tn order to._reach an intell:gent conclusion in the pmmises i;.h.gs' o1k
tial- to ascertain, if . pons!ble, to what use the money . c]qmed to have -been
dlverﬁed was put; also ‘what was meant by, the term “diverted” in the
ehrgesmadebyM'DugaLuahowbatw thy%h;tmnint
act authorizing this enquiry. .

| With reference to this question the chm-ge is; f tlm;. Yook

“That a large amonnt of said-moneys so paid ‘the Saint, Johnals Mec R:qi&-
way Company was diverted from its proper channe] and has’ buu; sed
w other than the- conltrwﬁon of the railway;” ‘and as herein

'!‘Intheargumntwhids..f mﬁedtmthe WW Y
ho&kofl\h Dugal adhﬁ%nfwdnwn betwaenéfemera}i

‘as constructed, the sale of the first mentioned bonds, &ew for eertllnf g

rights: of way of said railway, the obtaining, by making hm- personally re-
sponsible witﬁ otaers. ‘therefor, of the large sums of ‘money required in order to |
allow tho eompany to heﬂn the immediate -construction of said railway, the
making of the plans for said railway, and has expended at the request of the
said railway company, considerable sums of money in connection with the said
matters, as in .connection with the survey of the. line of said railway, the lo-

cation thereof, the obtaining of tae said rights of way, the initial work gener-

ally in connection with said railway, the value of which services, including the
said disbursements, has been reeogniud and admittea by the u.id railway com-
pany;

“Whereas, tge said tra.nsferee hgs contraeted with the said railway compnny
fo ‘egnstruct tae said railway, and that the said railway eompony has agreed ‘to
transfer to the said transferee, in consideration of such eonstruction, all its de-

mmmckmmbywdmemment,um&,orthepmmeds‘

thereof, together with other securities. which ‘have been accepted as suﬂlclent by
the said transferees .
“Whereas, -the ‘said claima of the said trs.usferor, aguinst the said raflway

company, include considerable work_and services and ‘disburseménts, whichuareé -

included in the undertaking of the add transferee. in favor of said raflway,
and that the work ‘which will have to be done by the said transferce by reason
thereof has been reduced and diminished pro tanto;

“Whereas, the transferor has offered to transfer is said claim against the
said railway company to the said transferee, in consideration of the sum of nine
hundred and ninety-nine thousand dollars. (8099,000), payable to said tramsferor
in fully paid-up and non-assessable shares f the said transferee;

“Now these presents witness:

~The said transferor hath transferred; asstgncd and ‘made over, and by these
presents doth ‘transfer, assign_and make over unto the said transferee, hereto
present and accepting for itself and its assigns, all his, the eaid transferor’s rights,
claims and privileges against the said railway company for all work and labor
done hy said transferor for the benefit ‘and advantage of . sald railway com-
pany and for all services rendered by the sald transferor to the said: railway
‘company, -and for all expenses and ,disbursements, incurred and made and ad-
vanced by said transferor for -the benefit and advantage of the said raﬂwoy
company, which are fixed at the sum of one million deHars" ($1,000,000); hereby
vesting the said transféree with the said claim against the said railway com-
pany, for-said amount, gs wit all’the rights and privileges of ‘the said trans-
feror in connection therewith, hereby authorising - and empweﬂng the gaid
transferee to ‘deal with the said railway company, in connection with the set-

tlement of said claim, or the compromising of same, npon such ferms and con-

ditionis as the sald transferee may consider advisablé; the settlement, receipt,
agquittance and discharge of tie said transferee to’ be as effective and binding
and valid in every way whatsoever in favor of the said raﬂm ‘compgny a3 the
settlement, receipt, acquittance and discharge of the said t ;u;uferor, said
transferor hereby appointing the said transferee his irrévocable’
far as mecessary, with full powers in connection with the said claim, hereby

agreeing to give such a.ssimmce to the said transferce at all times as tie said

transferee may requtre in connection with the establishing "and leztling of the
said claim; -
: “The ;mmmt transfer and -assignment is thus made for and in conaxdemtign

of a sum of nine hundred and ninety-nine. thousand . dollars ($999,000), which | = "t =&
the said transferor hereby acknowledges to. have received from the sdd tws- | s
feree by the delivery. to him of nine thousand nine hundred, and ) int

fully paid and non-assenable shares of the capital stock: of thc saiﬂ

Q!# A
 “Signed before wunesm at Montreal, dmuld, thl!-——--— d‘y of June, Iﬂ& B o,

_ That as on the 14th day of ‘Mhuy, 1912, the Saiit John & Quebec Railway :

X ’

: whdminsbulkoiao—echddivenionhlh into the. a

“attorney, in so

~autmuon of m,awa& gw ot Qe s

N charge upon the proceeds utthe bonds foriemn&lﬁ&wﬂlhm
alluded to when necessary, and it was qontalied fhat the mse of the

v

in the way indicated by sueh expenditure would pmg;ﬁ)—fon to. cosistruction s ‘ac- |

wunt, and it was urged- also ‘that. ‘amother class of items ‘which will: be men-
tioned in detail were not in any. wuy primarily or e ultlms.tely charpable

; 'Mt itema of conjmed .nd objected expendx-_
ture, which couﬂ!metkeaﬂepeddhersipn,ltw ,ppaum that ‘the over-
“,_ry‘ﬁrst above alluded

to, mamely, expenditure properly chargeable to the ion. of the road, but,

according to counsel for Mr. Dugal, not properly chargeahlc to the fund in

question. .| On  the. other hand, counsel for the attomey-general “and . Afor
Hon. Mr. Flemming maintained that there was no. diversion, if the monéys hon-A
estly went into: the cost of the road, and Mnaequenee, ﬂ\e charge of diversion
failed in so far as it vests upon the first classification- qfexpenses above alluded
to, viz., items properly chargeable to: construction, but Fot chargeable to the
fund in question. ..

. If the payments in q\lestion were: b&m ﬁde construction payments -it was
urged that the said fund was properly chargeable therewith in every instmce,
but it was virtually admitted by the last named coun.sel that there were some
items, few in number and luﬂguiﬂcuu; Jin amount, which had found their ¥ay
| into the account and were not properly chargeable to construction at all.

T!wﬂndingupontﬂl anch of the inquiry involves a review of the items
objected to, and ‘they are as follows: First, the sum of $30,197.94, being the
mtof;mnqoitb:pmdto&&mdeby%dF.Muweﬂ,CE,fmtha‘
government, Ia tﬁeui,\mtof 3910, being an act in aid of the construc-
tion of this projected line of zaitway, authority was “given to the Tieutenant-gov-
uoorbpmndlmmo ¥ € tbcmedﬂnetoﬁemdeundctthe
direction of a competent ¢ngineer’ to be. ‘by him ‘appointed, and inﬂwsect!on'
of the act which authoﬁ:qﬁmh srvey it is provided that: .

. in « for whatever’ expense it may iaces for
‘éompmr ‘with ‘which a contract -

was ;:utcd into be-

g company stafutory provision

t tract, pﬁ#tp&ir 42. Before any such

‘_tW m “shall repdy or reimburse the Govern-

' ! ',Mueiwéhwmmhm.umﬂand

of the uid\Davld F. mmu, of and

ofth!: survey was pa‘!d by the nilvny aomgoay
hsae. It is o charged in the books of the con-
*bubm made to make it appear ot!urw!se;

: : the charge is a proper one to
m,.m‘:m,, Jur Ea s i v

‘ - Ddzdss counn!’, it should have
t from the pro-

. I other' words, the raifway company

conteact bouad, fo have’ put in this amount

b B

T ;m sea 'q‘*‘

upt*bnult of the examination of the construction company’s books by Mr.
Bland ,.';;_C-Anhﬂﬂsﬁmm“th&k /in the first place that from the

Mtﬂlﬂm‘mnnn”&m,wm&ﬂgumhuﬂu:m
vdmm ‘We do not consider!dt necessary to recapitulate. the reasons nor to
WmmuwwmummmMMnmw
'WE AGREE WITH HIS COMPUTATION IN THIS REGARD AS’

HI ,S‘ﬁ'\ T THAT-JOSIAT SVA 0016 30 NS THL

. ON A PAYMENT MADE .ON AC-

Ol AMEGNM&YMR.J D. SEELY IN SETTLEMENT
CLAIM FOR CONSIDERATION FOR: WORK, DONE FOR THE
.mm WHICH HAS BEEN CHARGED AND SUBSE-

iﬁmlntheimmtuwuntchhnodbym.&wdltobeadlver-

& ;io.be&mousz,noo being two years’ interest on’ $100,000 from July 31,
: ﬂﬁ;b}ﬂyﬂ,”ﬂ,u-&mmﬁ It seems that an agreement was entered
} ':Hn!obMﬂntrmtmp&nymdA.R.Gﬂddmdot{nnhwbﬁ:hthem-

urbormdfmmmbmnpﬁnythemofm With & portion of
mmmmdmwmwmwm«-mm
amounts under the progress estifmates became available,  IT IS APPARENT
T A P maammom—mmcmv $100,000—-DID
GQW!'O THE ROAD, and from the standpoint of this inquiry as
'iy ;umtthoiaoimpoﬂmcetou{unlcuwdmtﬂ it shall
pea %mmmofmmaaummto
=ww‘mdmmmmmnm the road. o
% IT 1S APARENT AND NOW AGREED ON ALL SIDES THAT IT
WKS VRONG TO G“RGI FUND IN QUESTION WITH INTER-
EST UPON ANY PART OF THE LOAN NOT USED FOR THE PUR-
POSE OF ,THE RQA&,WNR. BLANCHET'S AUDIT ELIMINATES

e FROM THE ACCOUNT TWO. YEARS INTEREST ON $100000 AT SIX

¥

e i W;@m ﬂﬁmtuf coulé be realized upon a large part of the

mnmmmmm been put into. the construction of the road,
‘which: waseequivalent to 4 tepayment of the said loan to that extent. On June
25 last, when Mir. B, Hal Brown, president of the trust «company, testified be-
Hore us, it appeased that the loan then stood at $543,000, it having been rediced
to that amount by payments tade from the amotunts ‘directed by order-in-coun-

“| cil to_be paid the railway or thamhucﬁon company.

' AL the, .present timie the lodn. stands at a little less than$100,000, and it is
the opinon of .the commission that any further-payments upon this foan from the
| ptoceeds of the guaranteed bonds will be an improper use of such funds and a
! : Ibg Bgurn ate not: av,;ﬂ;,hk ‘with sufficient exactness toy put us in -

tion to say whether tHere .has already -beep c&nnionhaatothcmt
which the foan at present falls below $100,000, but we are cleatly of opicion
)i.ldt‘ ;:;iurthcr payments | h reduction of said loan should be made from the |

anon OF CONTRACTOR'S PROFITS.

pr Tl}e next item. that is objected to and challenged .as diversion is an amount
cﬂoulated by Mr. Carvell at the sum of $14,000, which is added to the esti-
mates as contractors’ profits, and which is claimed by virtue of a rearrange-

~ment of business connection between the railway company and the.construction
3 | company- conseqnent upon the legiSlation of 1914 by which the government

‘secured, from’ the railway company 51 per cent. of its capital stock’ consequent

4 upon the indorsgment of the provincial guarantee upon the company’s additional

“bond issue.” Priar thereto the constraction company held the railway company’s
stock almost. in its entivety, and by reason of such holding it would become the

:+ virtual owner of the road with whatever benefit would attach thereto.

e re-arrangement q!ecfed by .the legislation of 1914 involved, or 'was fol-
lowed by an agreement Between the two companies to the effect, as far as con-
‘cerns this mnter that tle construction ‘company would charge .the railway
'compag; a ﬁroﬁt of ten per cent ‘wpon'its outlay and it is ‘this percentnge,
amounting “from tae lst of January to the 18th of April to the ‘sum of $28.-

.} 124,06 which is called in guestion” here This percentage was contained in the

-progress estimates eubmitted to the govemment during the period mdicated, but
-it did not appear as a separate:item or in separate items, but unto-each item of
expenditure the percentnge had been added, though not 60 mdxcated in tae wv
count.

Until attention had heen specially drawn to this percentage addition nothing
- in the appearanee of  the ‘account would xndlca'te its presence or arouse enquiry
and there is no evidence that attention is drawn to it. The result, therefore, was
“that in the months named and indeed until. at least the end of July last a part
of the proceeds of tae guaranteed bonds have been utilized to pay this ten per
cent of contractors’ profit over and above the cost of the work done ‘on the
road. B

AS AN ITEM IN THB GENERAL COST OF THE WORK NO DOUBT
REASONABLE PROFITS ARE TO BE COUNTED IN BUT THE RELA-
TIONSHIP BETWEEN THE GOVERNMENT AND THIS COMPANY 1S

{ THAT THE BONDS HAVE BEEN GUARANTEED AND THE PRO-

CEEDS AVAILABLE ‘AGCORDING AS THE WORK IS DONE UPON
EACH DIVISION AND WE DO NOT THINK IT 1S PROPER' TO

RAILWAY CDMPANY JAND ITS CONTRACTING COMPANY.

The, hext item of expemditure which fs critici#éd was an/amount of $94,625
loaned by the trust company to the railway company to implement the amount
which . the bonds vgould have realized if taey had brought 98 per cent and the
sum which they actually did realive when sold. By the legislation embodled in
Chapter 25 of the Acts of 1912 if was provided inter alia: “That if the whole
or any portion of said bonds be gnaranteed and the proceeds thereof deposited
with a bank or trust company such deposit must in no case be less than ninety=
€ight per cent of tae par value of said bonds.” (8ection 8.)

As.a matter of fact when the bonds were sold they brought only 958-4, at |
which figure their pmceeds fall below 98 by the amount last above named. To
fulfil the provisions of the act the railway company borrowed the difference
from the triist compeny, then immediately deposifed it with tae last named
company, apd arranged to repay it by crediting to such loan account 21-2 per
cent ‘of the’ amount called for by each order-in-council. But it was admitted’by
Mr, Carvell that the legislation of 1918, Chapter 89, by which 95 per cent, in=
-stead of 98 per cent, must be deposited as above provided, made it impossible
to mnintnln that tbere Wwas a diversion by the company in that regard, at least
in ‘the sense and meanmg of the statute under whicy we are sitting, for this
 legislation freed the borrowers from such lability and the full proceeds of the
bonds as sold remained with the trust company. *

Considerable discussion took place over the fees paid to different solicitors
who, from one standpoint or another, had different déalings with the raﬂwsy
company and with the construction company.

Speaking generally on this branch of the inquiry, we do not think that fees
paid by either company t0 secure its incorporation should be chargeable o the
proceeds of these bonds, although it is manifest that as far ds the construction
" of ‘the road is concetned, they or some of them, might be a proper charge in the
final analysis of the total cost of the road.

THE RELATIONSHIP BETWEEN THE PROVINCIAL GOVBRN
MENT AND THE RAILWAY COMPANY WAS THIS: THE COMPA
WAS TO BUILD THE 'ROAD—-INVOLVING ALL PREPARA‘I’ION
ITS PART TO FIT ITSBLF “TO DO SUCH WORK—AND THE
MENT WAS TO ASSIST THE COMPANY BY ORDERING PAmms
TO rrmrﬁnfm TIME, FROM THE PROCEEDS OF THE GUAR-
ANTEED E , WHICH PAYMENTS SO ORDERED DEPENDED'FOR

T UPON THE CERHFICATEOF IHB GOVERNMENT
(Continued on page 5),

CHARGE AS WORK DONE THE AGREED PROFIT BETWEEN THE |

sufﬁm

= SOON CAUGHT
N CAMPBELLTD

Picked Pocket of Theatre Map-
ager and Caught Later Wit
the Goods.

Campbellton, Nov. 19—A rob IV of
an ‘exciting character took place at D,
housie early this morning, Nov. 19, when
a couple of sneak thieves attemptcq
relieve S: W. Dimock, the new Proprie-
tor of the Star Tbeatre, of ais bag of
cash, rubbers and other impediment,

hile Mr, Dimock was waiting
Queen hotel for the express for
bellton, he observed two men enter
{hotel. Seon after Mr. Dimock so

«{for his rabbem, to go to the depof m:

they were missing. Further investiga-
tion revealed the fact taat his bag of
change; the receipts from the theatre,
with some other things had been re-
moved. from ‘his overcoat pocket, which
he had left hanging in the hall. It took
only & few minutes to interest tae chief
.of police and put him on the track of
the men who had been seen visiting the
‘hotel. In less than an hour they were
rounded up in the Allen House, one of
the couplet wearing the new rubbers.

‘The suspects consternation when ask-
ed about the rubbers was 'ais undoing;
springing to his feet hurriedly, he drop-
ped the bag of money, the chief im-
mediately taking charge of it. The thief
gave his name as Ryan from Fréderic-
ton. - No charge was laid against the
second suspect,.and he was allowed to
go. Ryan will be brought up for trial
in Dalhousie.

‘When searched on reaching the jail
two skeleton keys were found on him.

MR, MARTIN OBSERVES THE
ONE-PIECE BATHING SUITS
AT OSTEND.

Ostend is entirely different. Our er-
rand there, as by my instructions, was
to inspeet the bathers. Cousin Felicia
pretty much skipped the errand, but Jane
and I were faithful to it. - We walked
dowat on the beach, and the first bather
we mnoticed was sitting in the sun, on
the back steps of a bathing machine,
taking the air. She was a lady bather,
and it seemed to me that at least sixty
per cent. of her was handsome, bare,
white legs. = Jane thoughtmseventy per
cent. We went on, very much encour-
aged, to where the bathing was still
active. It was just as you have so often
read or seen im pictures. One very much
abbreviated garment such as meén bath-
ers wear here, is what most of the wo-
men wear there. ' The effect is interest-
ing and cheering. . Jane and I both liked
it wery touch, and hung about till lunch
tune, getting JelSons in civilization. 1t
was vcw'im vifig. You can’t tell what
you admire until you have seen it. Here
at home we have been working along
up from pantalettes, and have come, af-
ter some generations, to a convention
that lets men into water fairly free from
excess of raiment, and has shortened
the bathing-skirt of women. But it still
prescribes the skirt and stockings for
women. But at Ostend, and I guess all
up_and down that shore from Scheven-
ingen to Gibraltar, the bathing girls and
women are emancipated both from skirts
and stockings.  And they look very nice
and quite proper, because propriety is
all convention. A gifl in tights in the
water at Ostend was more eonspicuous
and therefore seemed less modest, than
her bare-leggeQ sisters, and the women
in skirts and stockings (there were a
few)" seemed conspicuously prudish and
less suitably clad than the rest. “Proper’

y means suitable, and the single-
piece suits the girls wore were cerfainly
suitable and therefore presumably pro-
per—From Abroad With Jane, by E.
S. Martin, in the September Secribner.

NAPOLEON'S. RETURN FROM
*  ELBA AS SEEN BY ALBERT
GALLATIN AND HIS SON.

March 4, 1815—A day of great ex-
citement, news has reached Paris that
Napoleon had made his escape from
Elba, and was at a little village called

nes; that he had been received with
acc a;matxon

The king and royal family went to
the Opera and had a great reception

March 5—Great consternation, couriet
after courier arriving, all news sup-
pressed.

March 6, 1815—No news further than
we had yesterday. They say the king
is very calm.. I saw him driving in statc
today.

Sat for my portrait—that is, like @
model, T had to pose nude.

March 10—The emperor is marching
on Paris—gathering men on his way.
Some say he has already 100,000.

March 11—All ‘sorts of wild reports.
One does not know what to beli

March 14—The emperor was at Gres
noble on the 7th with-over 100, "H‘ men,

March 16—The emperor marching
steadily on to Paris. Acclaimed every-
where. Father says the royal family*
will leave Paris in a few days. He has
private information but has not told
fme any details. I walk about all day—
bands of young men  shouting “Vive
L’Empereur,” Tt is very exciting.

March 19—The king and royal fam-
ily leave Paris tonight. The emperor
with a huge army is expected at ‘Fon-
tainebleau tomorrow. The people in the
street look denressed an® uncertain wha!
to do. Father has told me to remam
indoors.

March 20. Paris, 11.80—The emperor
arrived this evening, most of the imper-
fal fatnily were at the Tuilleries to gre!
him—all day the greatest confusion. Of-
ficers and their staff, couriers, mes:
gers, etc,, galloping wildly 'vh !
streets. Great carts of bagz::
furniture. It is very amusing, n
the shops closed, ths 2a$a: cramm:
chairs £ven put out in the streets. O:
tors standing on tables making speech¢
roars of “Vive PEmpereur,” “Vive
petit Caporal,” I don’t know if i’
genuine or not, the French are so -
citable.—~From A Dairy of James (u
latin in Europe,-in the September Scri
ner.

“An’ we went to a big depart
shop,” said Uncle Jed, on his r
home. “an’ we got into one o’ them ¢
things weot whizzes ye clean up to !
top—wot in tarnation is their name, m

“Shop lifters, Jedediar,” Mrs. Shuch>
replied. i

NCE
MANY
P

ENGINEER THAT A
WORK HAD BEEN DO

PRELIMINARY SOLICI

#We think it is quite
fegal expenses. necessarily
costs, preparation of deeds
counsel fees paid in proc
on unavoidable litigation
outlay on the above lines
moneys so received upon tH
include that class of expeq
tattway company had pre|
bound itself to do. It re
money into the c;)terprisc

No doubt it”had groun
ment gave credence to it,
pectation was not realized
INEFFECTUAL ATTE
DENCE BY THE ACCO!
CHARGE UPON THE
EXPENSES OF SOLICIT
COMPANY PRIOR TO
INTO.

We think the proceed|
in payment only of the

In view of our opinioq
desizable to recapitulate ¢
traveling expenses and th
ed ot disallowed is too ©
think that the premium g
judged by the same pring

¥S SAVEA ENO .1LOD

As to the salary of
to A. R .Gould, presiden
ment entered into betwees
month of June, whereby H
construction company, oug
his salary for the first
proper charge, nor do we
only two years’ salary sh
holders of 53 per cent of
1914 {5 carried into effect,
estimating the expenses of
opinfon that the enginee
salary, as well as the sala
officials of the company, 4
L.. E. Gould, president o
for office rent by the pre

GLEANER AND WINS

AS TO THE ANO!
AND TO MR. J, N. W.
IVELY,. AND CHARGI]
JUSTIFICATION NOR:
ACCOUNT WAS OFFE}
OF THE ENQUIRY

Now these items, th
Me. Carvell along the lin
commission he calculated
ever, to say that Mr, Ca
unpaid on the $350,000 1
poses, which he claimed
by the Prudential Trust
teed bonds were not pled
payment it did not seem
to appear that the proce
it was fully shown that
represented by an equal
the road.

. The full claim of diy
above discussed, totalfing
upon each item, and if w
circumstances, it is appa
wrongdoing which we a

Turning back for a
$800,000 paid out of the
company was diverted £
did not go into the cons§
for the 117 miles under
company received from

, the dominion subsidy th
for the said 117 miles.
completed, will not cost
will take $600,000 additi
and Centreville, and besi
the sum of $200,000.

The statements of M
ceived their enormous SU
large amount of it entirel
which was the clear pu

PROY

Now we have seen
support this grave charg
items which appear in t
construction of the said
be properly chargeable t
stances, but under the
properly charged to col
Maxwell survey, althoug
tract founded upon it §
vey.

With reference to m
the question is not raise
struction, but that they
of the bonds. Can it bd
mind such items as the
posed for a moment if
jtems composing the $I
the legislature tll at  thid
ok this branch of the ch
the evidence shows at ¢
by the company. They
pany and one or more O

¢ - estimates and passed u

Mr. Dugal’s charge
there has been no divery
judged from that standg

FINDING ON ACTUA

We were directed.
way to the date of the
April, 1914.

In considering this ¢
m m should be 'n(hxded

»d in a handbook i

made up for the

should properly |

ition of expendi
department issued i

It has already, bee
Company itself did not
8St. John Construction {
work wis let in three




