
(9) In the event the United Statesof tymerica becomes
entitled to compensation from Canada for loss of
downstream power benefits, other than Canada's
entitlement to downstream ï,_•.,-cr benefits, in respect
of a breach of the o,: ïigation uader Ar"uicle IV(6) -
of the Treaty to commence full operation of a storage,
compensation payable to the United States of America
under Article XIIII (5 )( a) of the Treaty --hall be made
in an amount equal to 2 . 70 mills per kilowatt-hour
of energy, and 46 cents per kilowatt cf dependable
capacity for each month or fraction thereof, in United
States funds, for and in lieu of the power which could
have been forfeited under Article XVIII(5) (a) of the
Treaty if Canada's entitlement to downstream power benefits
had not been . sold in the United Statesof imerica. The
power viiich would have been forfeited shall be Canada's
entitlement to downstream power benefits attributable
to the particular storage had it commenced full operation
in accordance with Article IV(6) of the Treaty and shall
consist of (1) dependable Cap3city for the period of
forfeiture and (2) that portion of average annual usuable
energy which tould have been available during the period
of forfeiture assLmi.ng the energy to be available at a
uniform rate throughout the year, Alternatively, Canada
may, at its option, offset the nower for which compensation
i s to be made by cb li.ve ring c apac ity and energy to the
United States Entity, such deliter;t to be made, unless
otherwise agreed by the entities, duriingr the period of
braach and at a uniform rate . The option for Canada to
provide power in place of paying money shall permi t
Canada to make compensation partly by supplying power and
partly by paying raoney, as may be mutually agreed by the
entitie s .

(10) The Canadian Entity shall at reasonable intervals pro-
vide current reports to the United States Entity of
the progressof construction of the Treaty storages .
In the event there is a likelihood of delay in meeting
the completion datss set out in Section 4 of the
Canadian Entitÿ:mcnt Frchase Lgreement or a delay which
willgive rise to a cld_m under •• -•7aph (9) hereof the
Canadian Entity 0.11 advise of the probability of po•4er
being aval lable to make the compensation required .

(11) To the extent the Canadian Entity doe s . nrt r..ake compen-
sation for a reduction in the Canadian Entitlement arising
as a rexlt of a failure to comply with Section 4 of the
Canadim r.ntitlemont Purchase l-:g :ce:^ent, Canada shallmake
such compensation and such compensation shall be accopted
in complete satisfaction of all clims arising out of the
failure in resy.ct of the reduction in the Canadian
Entitlement for khi ch such co^:p:,nsation was madc .


