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- House Majority Leader Richard Gephardt and -
seven other Democrats have asked the
Administration to investigate Honda and other
transplant automakers to determine if they are

in compliance with the FTA. The Congressmen

cite Custom Service allegations that Honda
evaded US tariffs by importing Civics
assembled in Ontario that had less than 50%
local content. :

- M. Owada, vice ministre adjoint du MAE,
_devrait se rendre aux Etats-Unis a la fin de juin,
pour évoquer avant fe sommet de Londres, la
question de I'aide a I' Union Soviétique et
harmoniser les positions des deux pays les plus
réticents au sein des 7 devant ce genre de
perspectives.

- Tokyo stock prices rose 85 points on the
Nikkei index Thursday after falling almost 1,100
points since Monday. Declining stock market
prices have been, in part, due to expectations
of continued high interest rates. Thursday’s
increase was in reaction to a ¥2 fall in the US
dollar which closed at ¥133.1.

- For the first time in eight years, the level of
Japanese companies’ direct foreign investment
fell. A Finance Ministry official said this could
show that most of the concerns’ expansion
plans abroad have been completed for now. In
the year ending March 31, Japanese
companies’ invested $56.91 billion overseas,
down 16% from the previous year’s $67.54
billion.

- The US Ambassador has urged Japan to
open its rice market. He stated that Japan
cannot expect the Uruguay Round of the MTN
to be successful without Tokyo putting a
sensitive commodity on the bargaining table.

- NEC is swapping its 15% stake in French
computer maker Bull's US subsidiary, Bull NH,

for an interest in the French parent. The
deal was first approved in early May by
former PM Michel Rocard, but his successor
Edith Cresson, ordered a review after she
took office. ‘

- Hiroshi Mitsuzuka is the new leader of the
LDP’s second largest faction. He was first
elected to the Diet in 1972, and has held the
Transportation, MITI and Foreign ministries.

- Les principaux dirigeants du parti socialiste
et Mme Doi se sont réunis pour discuter du

rapport du comité pour la reforme du parti

que préside M. Tanabe. M. Yamaguchi, le
secrétaire général du parti, et M. Yamamoto,
un des vice présidents, s’en sont pris aux
tentatives de M. Tanabe de faire reconnaitre
la 1égitimité des forces d'autodéfense et
d’abandonner les idéaux de neutralité et de
désarmement. - ‘

- The Defence Agency will develop its own
reconnaissance helicopter, the OHX, despite
expected pressure to buy the US Army’s
next-generation assault-reconnaissance
helicopter.

- A report by the Committee for 2010 states
that the shrinking labour force, a lower
savings rate, and restrictions on energy and
natural resources will cause Japan's
economic growth to decrease to 2-3% per
year between 2000-2010.

CHINA/CHINE

- Ministry of Foreign Affairs has declared
China's support for US President Bush’s
proposal for a Paris conference of the P-5
on arms control in the Middle East.

- China Daily reports that Vice Premier Tian
Jiyun expressed hope that China and
Canada will adopt positive steps to bring the
normalization of bilateral economic and trade



