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CURRENT TOPICS.

GX(:e\Z;i:] t?: expenses of the country now
% weep g d‘e revenue by a million of dollars
tateg iS’in ll'.ect. taxation in the United
ax, in addfﬂjltable. Some form of income
t&nees, Whi“;on to a h.eavy tax on inheri-
Qot g, on]c are.) seemingly the preferred if
o adoptedy available forms, will probably
attempts V&:h‘ In order to counteract the
th 0Ve’rn ich past experience has taught
® just im?nt to expect, to escape from
Weap , f‘ascldence of the inccme tax by
ety Se and even perjured returne, a

ap Propoged by Mr. Thomas G. Shear-

the ’ ";a Sfecch before a sub-committee of
high]y i:“ and Means Committee, seems
teth, 5;’}‘0118 and is supposed to be the
ad°mion Ich will be recommended for

r. Shearman proposes, instead

of a general tax on all incomes above a cer-
tain large minimum, a tax on incomes from
investments only, to be made payable not
by those who receive, but by those who pay
the incomes. He would have, also, all
corporations of whatever kind, or at least
all corporations possessing franchises from
the people and enjoying monopolies, pay a
tax based upon an estimate of their net
rcceipts, the amount of which could be ascer-
tained from the reports which they are
required to make. The corporations would,
of course, deduct the amount of the taxes
thus paid from stock dividends and the
interest paid on bonds. He would further
require all tenants to paya tax proportion-
ed to the amount of their rentals, and make
the tax-receipt a legal tender to the land-
lord to that amount in payment of rent. Mr.
Shearman estimates that a tax of two-and-a-
half per cent. on rents and monopolies
would produce an incomo of $62,500,000,
and permit the reduction of the tarift
to an average of twenty-five per cent.

The hot words in the French Chamber
of Deputies during the first declaration of
policy of the new Government, and the vic-
tory of the latter by a majority so small
that it is interpreted as moral defeat, illus-
trate afresh the singular instability of
French politics. Governments succeed each
other like the views in a kaleidoscope and
each new combination seems to be weaker
than the last. It may be that out of all
this confusion there will be evolved in time
the elements of stability, that in this way
the innate restlessness of a strangely mer-
curial people is working itself out, while
the undercurrents of national life are still
steadily flowing. From the meagre records
of the debate of Monday it is evident that
the new Premier has taken a leaf from Ger-

" many’s book and will try to cut the sinews

of socialism by socialistic measures. His
obscure declaration that the home and for-
eign policy of the Government would be
ingpired by the dignity of a great nation,
able to defend its rights by pacific meaus,
may mean anything or nothing. If it
should mean that the Government would
strive, by internal reforms adapted to im-
prove the condition of the people and to
distribute more equitably the burdens of
government, to soothe the excitable sue-
ceptibilities of the nation, and to divert its
thoughts from the ever-burning thirst for
revenge, it would be a boon not only to the
nation but to Europe, should the Govern-
mert prove able to develop its policy. But

the people are now so accustomed to be fed
upor: sensations that it is doubtful whether
any Government which does not provide
something of the kind for them can main-
tain itself. In the presence of conditions
so uncertain and impulses to fluctuating,
any attempt to forecast the future would
be folly. We can only wait for develop-
ments, preparcd not to be surprised by any
new turn of events.

According to the Empirc’s report, the
Premier, at the Pictou demonstration in
honour of Sir Hibbert Tupper, spoke as
follows: “ We need have no difference with
our opponents as to a revenue tariff. We
propose a tariffreform that will be as
low as possible to produce the revenue abso-
lutely necessary to carry onthepublicservice
of the country, and that will give the prefer-
ence to Canadian workingmen over foreign-
ers, whether mechanics and manufactur-
era or farmers.” Sir John went on to say
that the necessary duties would be levied
on articles that can and ought to be produc-
ed in Canada. This seems at first thought
to be a satisfactory announcement. It cer-
tainly isa serious divergence from the tenor
of the speeches which have been from time
to time made by the Finance Minister ani
other ardent protectionists in the Govern-
ment ranks. But it is an announcement
which, simple though it may seem, can
hardly be thought out into an unambigu-
ous proposition. “The more one ponders it
the less able, we venture to say, will he be
to find any clear economic principle behind
it. The two ideas which are, combined in
it, those, viz., of protection and revenue-
raiging are at the bottom incompatible and
irreconcilable. [n order to obtain the most
efficient, protection, the duty should be made
prohibitory, hence, non-productive of rev-
enue. In order to obtain the largest
amount of revenue the duty must be so0
proportioned as to encourage importation.
Tts tendency will then be to discourage
home-production, and so to become non-
protective. We assume, of course, that the
articles in question are such ‘as can for
some reason be produced so much more
cheaply abroad than at home that the great-
er cost of carriage, which of itself usually
affords considerable protection to home
manufacture, is more than counterbalanced,
since when that is not the case, there is no
inducement to importation and no need of
protection,

Inorder to make it clear that to talk of
protecting home manufacture and improv-




