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The Fallure of Russian Credit.

ThoLondon World dovotes somoattention
to a certain aspect of the I stern question
which may have an important bearing on
tho conjingency of peace or war  If Russia
makes tvar on a large acale she will require
to borrow monoy, and it docs not appear
that her credit is of the best, or thatsho
would Gad the miliions required very easy
to be obtalned. The amount barrowed Ly
Russia of late years is very large, mostly for
railway purposes, and the railveys are not
paying concerpr  For tho luxury of havine
mﬂnays, Hussia must pay from other sour-
ces, a3 hevJines are far from being self sus-
taining. In respeot of their stretching over
“maguificent distances’ they are liko tho
leading American lines, but they lack the
eulerprising, money wmaking population
which in tho United States croates profitable
tratfic over thousands of miles of rails. It
would probably be a ressonable estimate
that ono million of Awerican population
makes as muchk treffic for railways as five
or ten millions of Russia’s population ; and
they very vastoness of Russia's teriitorial
extent is & reason why bher railways can
never pay. The British Isles, with their
dense population in smali territorial spdce,
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furnish the conditions under which railways
can be made (0 pay; end thoy are made to
pay also in France, a couniry of large popu
jation, and lying squarely and compsctly to
gether.  But a raiway stretching from the
Nevain the north to the Black Sean the
south is simply impossible, as a paying en~
terprise, at all events with a Russian popu-
lation.

Russia has an external debt, due to for-
cign lenders, of some eighty millions ster-
ling, an internal debt of nenr1y seventy pjl-
lions, and hea besides wighty millions ot 1r-
redeomable paper afloat and in forced cir-
culation. For payment of interest she has
to provide every year nearly nine millions
sterling, which has to be sent out of the
conntry in gold. Asking the question how
does she get this money, our Londen con
temporary offirms that she gots it simply by
continually barrowing fresh sums from con-
iding foreigners, who will some day find
that when they cease o lend her more
monoy she will seaso to pay interest. So
rocently a8 1875 she barrowed a freshfilteen
mithons sterling in London, but that source
of supply, it is now considered, is closed, and
where she is to borrow tho next loan with
which to pay interest due abroad, remains
tobdsten.” Meanwhile it is being proved

* that tha carridfie of grain over the long dis-
tances of £oms Ruzeian railways costs as
much e3 tho grifn. is €orth at the seaports,
20 thad tlio pxzest of grain would scarcely

. pay’kera tha culiivator {0 furnish it for no-
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" yhreq.millions sterling per aunum, but this |
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QGovernment has generally asked loublo tho
amount ronlly wanted for raways, and the
balanco has boon spent ou ironclads, Asiatic
l expeditions, and other costly follics, Eurapo
|hng heard enough lately of bankrupt Tur
koy, tut the revalation to tho world of Rus-
sin’s bankruptey is something that cannot
much longer boe delayed. It is not belioved
that any new Russian loan could be * plac*
ed" in London at all, and Germany and ol
lend must next he appealed to. Bat tho
shrewed capitalists of Amaterdam and Frank
fort aro nol.(l}i‘kely to be ,;:hnrmcd ‘Yill‘xlauo:)
Ante UL Pojyaccend e Miracio nan hnlid an
And at somo dnte not far istant the Colos
sus of the North will stand as a borrower
littlo better than Turkey or tho worst pay-
ing South American Statos,

Russian five per cent bondas, which used
to stand at 103, havs dropped to 85, and o
still heavier declino would be sure to follow
in the ovent of war. The experience of the
capitalists of Western Europe in loans made
to semi-barbarous peoplez has not been en-
couraging, aud such borrowers as Turks,
Russians, and South Americans must find
their sources of supply closed. The failure
of half civilized states to pay is a remarkable
feature in the history of the time, and must
have an important and lasting offect on tho
money market of the world., The check
given to reckless borrowing by what wo may
call non industrial nations, whose idleness
and barbarism are but scantily concealed by
a thin gloss of civilization, also to railway
extension the world over, must inevitably
establish lower rates of interest {or money.
Non paying States wili find it impossible to
got money oo any terms, and those that can
and do meet their obligations willinsist upon
hat *g money at lower rates. When tho
noun .aying class of borrowers are put out of

e wavkat than those that do pay will got
what they want on lower terms, p\¥t‘lu ng...

sinnow to ask for another large loan it would
force a panic among holders of her stock,
and whether the Rothsobilds would supply
her with money for a war is doubtful.
Financially Russia is almost as “sick’® as
‘Turkey i, and it may be that the want of
funds may compel her to keep the ponce.

detorred by any financial considerations,
but the difficulty of obtaining money must
still have a sobering effect, It is somathing
not to be regretted that one of the ..0stag.
gressivo powers in the world lacks - 10 abili-
ty if not tho will to indulge in tho ezpensive
game of war. Apd it may be that even
Gortschakoff cannot mako war without first
obtaining permission from the Rothschilds
to do so.

Canada and the Sioux War.
ATTITIDE OF MANITOBA SHOULD SITTING BULL
TAKE REFUQE TUERE.

A correspondent writing to the Winnipeg
(Mamtoba) Sentinel. June 24ih, forcibly dis-
"cusses tLe question of the probability of tho
‘Qinug talring refaga in that pruriuceo, and
' what their attitude should be 1a such an
‘ovent. This is & theme which inierests alarge
‘class of poople on our frontier a.d i the
" British possessions, aniis of espeaial :mpor-
tance since the tragtc death of General Cusg-
‘1er and tho slaughter of the Seventh Cava-
Iey. It is not at all improbable that the

yorthen Indians willretreat to the boundary

1d’, when they discover tho efforts being
msade to subdue them. The correspondent
WAES fen

* Whilo waiting authentic information re
eavding tho impending confiiet between tho
United Slales army under General Terry and
#Lg i [ndians under Silting Bull, allow
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Uer war party will not in the last resort be*

mo to mako a few obgervations upon the
discusszion that has taken place in our pro-
vinoe and elsowloro re nrtﬁng tho resu{\t of
that conflict upon Canada, Thelimportance
of tho subjeot must be my excuse for rofer-~
riog to it in your columns, and st~ting my
reasons for differing from the conclusions
arrivod at by such a well informed and sble
geatlenian ee My, Taylor, the United States
Consul, and by the Manitoba Standard and
Tyee Press and the Toronto Globe 1t was
Mr. Taylor who first sounded thealarm. His
lotters, however, are cautiously worded ; he
@rosandom rather than j.rodliots troubls fur

atadr ; and ho insipuates rather than in-
dicates & way of cscape. The danger is to
como upon us when the army of tho States
and the warriors of tho Sioux meet in hostile
array, and tho lattor, vanquished and dis-
persed, seele sholler from their victorious
and pursuing foo by a timaly retreat across
our fronlier; and to escaps this danger the
bint is thrown out that a mutual policy and
a special treaty between Cavada and the
Upited States would be efficacious—this
policy to embrace not only the probable ex-
igency of un ‘“irraption” into Canada by
the Sioux,as one journsl termed it, but to ex-
tend to all the froutier tribes of Indians from
the Lako of the Woods to the Rocky Moun-
taina, The danger to boapprehended, then,
is tho presence in the North West of the rem-
vant of 3,000 routed but armed Sioux; and
to avoid it we are invited to enter intoa
treaty with the power which shall bave rout.
ed thoso Sioux. Such a treaty would, of
course, have but one object namely : (o fav.
our the United States and repreas the In-
dians. Tho issue presented to Canada is
this: Shall we adopt a mutual pelicy and
enter inlo a spacial treaty with the United
States to meet such an emergency as the re-
treat acioss_ wvut rontiCr OI'e defanted and
fugitive 0and of Indians from theother side ?
In discussing this question very briefly it is
necossary to utderstand the position of all
partios concarned. fhe Sioux and the Uni.
ted States aro at war. The Indian tribes in
the States are 50 far semi independent that
they enter into troaties with the Govern:
ment of Washington, from whom they re:
Leeive tribute in the shape of pensions and
supplies, in return for which they cede ter.
ritories and abandon rights. The breach of
these trestics is accepted by both parties as
o cause for remonstrance, and ultimately of
war. The position of Cangde, as part of the
empire, is that of neutrality. o acknow:
lcdgo that, as between the United States awn 4
the Indians, the former is the sovereign
sower ; but into thoquarrel between the two
we Wwill not be drawn. Wo are content to
judgo of the progress and justice of the war
'by the utterances of authorities and leading
men in the States. OUn ths one side is Gen.
Terry with 3,000 soldiers, horse, foot, and
Iurullery. on tho other 3,000 badly armed
.warrors, 1hore are those 1n the States who
yeay that the justiess of the quarrel lies ra:
,tuer with the lndians tban with the Wash:
jingtan Govoiawleut; avd «f any Inference
can Lo drawn from the appehrance in the
ficld of a weak, bLolf armed, undisoiplined
race ogatnst a first clags power, 1¢ a that the
former have had wlhat to tham s sufficient
.provocatwen, aad that they consider thewr
causo a just one, The alleged savage nature
of the lndian, and especislly of the Sioux,
may be said to render such an inference in®
applicable in (hocause before us ; but it may
be safely assorted that even the Sioux is
swayed by moral considerations, that he is
'not insensible to the claims of justice and
jbonor, and that he smaris under wrong,
'Tho inference above drawn is not, then
wholly inapplicable. Viewingit in this light,




