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AND INTERCOTONIAL JOURNAL OF COMMERCE.

16 of the Intercolonial Railroad Act, 31 Vie., chap.
13 that the parties were “ possessed of sufficient skill,
experience and resources to carry on the work.”
The Cowmmissioners are of opinion that any other
course would render the system of public tenders
usoless. and in future prevent that proper competi-
tion which is calculated to get large public works
constructed at the smallest possible cost

SECTION NO. 1.

The lowest tender for section No. 1 is that of
M-esrs, H. H. Horsey & Co., of Ottawa, being for the
sum of $175.000. or at the rate of $8,750 per mile.
The Commissioners are of opinion that these parties
are possessed of the necessary * skill, experience and
resources,” and therefore recommmend that their
tender for section No. 1 be accepted.

SECTION NO. 2.

The lowest tender for se~tion No. 2 is that of Mr,
George Neilson, of Belleville, it being for the sum of
$235 600, or at the rate of $12,780 per mi'e. The
Commissioners had decided to recommend the accept-
ance of Mr. Neilsons’s tender, being satisfied as to his
ahility to earry on the work : but they received from
him on the 10th inst. the following letter :—

OrTAWwWA, Feb 10th, 1869,
The Interco’onial Ruilway Commissioners :

GeNTLEMEN —From the hurried manuner in which
we had to make outour tender, we fiud that so serious
a mistake was made in collecting the figures ot detail
for section No 2, as to be under the necessity of with-
drawing our tender for that gection. You will there-
fore be kind enough ‘o return our tender for section
No. 2, and much oblige yours respectfuilv,

EORGE NFILSON & CO

The Commissioners did not feel justified in atterpt-
ing, by legai proceedings, to compel Mr. Neilson to
sign a countract un the terms of his tender, and were
therefore compelled, in pursuance of the rule they had
decided upon, to conrider the next lowest tender,
which is that of Messrs. George & James Worthing-
ton, of South Queb-c. being for the sum of $299,000, or
at the rate of 8§14 950 per mile. The Comurnissioners
b.ing satisfied with the skill experience and the re-
source: of Messrs. Worthington, recommend that their
tender for section No. 2 be accepted.

SKCTION NO 3.

The lowest tender for section No 3 is that of Messes,
John Elliott. R. Grant and C. Whitehead, of Brunt-
ford, for the sum ot 288,000, being at the rate of §12,-
000 per mile. The Commissioners being satisfied as
to theskill, experience and resources of Messrs. Elliott
Grant and Whitehead, recommend that their tender
for sectivn No. 3 be accepted.

RECIION NO ¢
The lowest tendar forsection No 4 is that of Messrs
George and James Worthington, of South Quebec it
being for the sum of $297,00), or at the rate of &11,000
per mile. The Commissioners being satistied as to the
gkill experience and resources of Mesers. Worthington,
recommend that their tender for section No. 4 be ac-

ocepted.
{Signed,) A. WALSH,
- ED. P. CHANDLER,
¢. J. BRYDGES,
W. F. COFFIN
Commigsioners.

Copy of a report ot a Committee of the Honourable
the Privy Council, approved by His Excellency the
Governor General, in Council on the 12th day of Feb-
ruary, 1869.

Ou the recommendation of the Hoa. the acting
member of Public Works, and for the reasons giveu
in the report of the Intercolonial Railwav (‘ommis-
sioners, the Committee advise that the following ten-
ders for the construction of sections of that railway
Nos. 1,2, 8 and 4 respectively, be accepted, and that
contracts in conformity therewith be given accord-
ingly. Thatis to SEKI:—

SE0 No. 1.—1o Messrs H. H. Horsey & Co., of
Ottawa, tor the sum of $:75,000, Leing at the rate of
$8.750 per miie.

SE0 No 2--To Messrs George and James Worth-
ington, of South Quebec, for the sum ot $299,000, being
at the rate of §14,950 per mile.

Skc. No. 8 —To Messrs. John Elliott, Robt. Grant
and Charles Whitehead, of Brautford, for the sum of
$288,000, being at the rate of $12,000 per mile.

Sgo. No. 4. —To Messrs. G. & J. Worthington, of
South Quebec, for the sum of $297,00), being at the
rate of $11,000 per mile. E

(Certitied, Signed,)
W. H. LEE, C C.C.

The following are the highest and lowest tenders for
each section of road tendered for, from which it will
be seen that a large margin existed for differences of
opinion and calculation as to probable cost, the
geueral opinion being that the successful contractors
will lose heavily on their contracts

Lowest. Hizhest.

Section No. 1 per mile ..... $ 87650  $35.000
‘o .2 N 14,950 46.000

oo g L 12,000 89,000

il L 11,000 34,000

‘There were in all 72 tonders for Section No. 1, 70 for
No. 2, 51 for No. 3, and 65 for No. 4, varying in amount
from the lowest to the highest with the greatest want
of anything approaching uniformity,

New CoaL Ming —The Sackville Borderer reports
the discovery of a new mine of supsrior coal, near
Spencer’s lsland, Cumberland County, The vein is
reported to be of good thickness, say six foet at the
minimum, and a8 the shipping facilitics are excellent,
there would seem to be most promising prospects of
suocessful working.

THE SOUTH AND THE NEXT COTTON CR)P.

HE approach of the planting season in the South,
and the policy to be pursued with regard to the

next crop are matters of more than local! interest. 1n
factto the whole community, North and South, every-
thiog connected with the cotton crop is a subject ot
tha highest importauce. Nor is this interest contined
to our own country. The cotton manufa-turers and
consumers of Kurope and the cotton producers in
India, Egypt, and other places, will find their indus-
try seriously affucted tor goud or ill by the prospeots
and resuits of the coming season. *‘King Cotton,”
for a dethroned monarch, 8till exercisesa decided and
positive influence in the world; and this influence
fecms to be increasing rather than diminiching. At
uo former period have the prospects of this staple
elicited a deeper or more general concern,

This action, theretore, of the houth in reference to
the new crop is of the first importance. No backward
step should be taken, but the same intelligent course
which has produced such remarkable results the past
year should be continued the coming season. It has
abundantly demonstrated the vitality of the South,
and the possibility of raiainﬁ cotton more successfully
by freed labor than by slave labor. All that is needed
now is that the lessons of the past three years be not
i0st, in order that the South may retain the vantage
ground it has gained, aud enter upon & new career of
social and industrial development and prosperity

At the clo-e of the civil war the sivgle element of
labor was about the only means remaining in the
South of recovery trom the industrial prostration in
which that section was left. But even this resource
was sadly deticient. The freedmen were badly de-
moralized, insubordinate and pretentious; and, at the
same time, the white population was exhausted, angry
aund jealous  All classes were utterly broken down in
spirit, while there was no money or credit anywhore.
I[n this extremity tha planters turned to cotton as their
only hope. Prices had been high, and it w :s thought
that they wouid continue 80, and on the basis of the
then ruling rates contracts were entered into and plane
made for the year It is scarcely necessary to repeat
the disaxters of that and the succeeding seasons. The
result of the policy pursued wag, thut, during the win-
ter of 1847, a cry of famine arose from the most fertile
districts of the world, and the little remnnant the war
had left appeared to have been lost. Reliet was sent,
and the danger passed away, leaving a scvers ex-
perience, which has resulted, however, in the greatest

0od to that section of our country; ensb'ing them,
in fact, to raise a crop of cotton at about ten cents per
pound, and to seli it at more than twenty cents. Over
two bundred and fiity mil:ions of dollars will pass into
the South from cotton alore this season, placing the
plaunters in a position of comparative independence,

In tracing the causes ot the success of 1868, as con-
trasted with the disasters ot the preceding years, we
find the clearest indications of what should be the
policy of the South in the immediate future. Failure
at first was not the re-ult of deticient crops but rather
of the acts of the freedmen and the planters them-
selves. Cuapital, to be sure, was shy and distrusttul,
and could only be obtained with difficulty and at high
rates of iuterest or on extremely unfavorable terms.
Labor also was demoralized. In very many cases the
freedmen, having newly tasted the sweets of liberty,
refused to work, or if they worked it was with a great
lack of energy and efficiency. They could not see the
necessity for work, and it required the bitter hard-
ships of the winters of 1866-67 to bring them to their
senses  The planters, too, needed a certain kind of
experience. They had seen cotton at high prices for
a long time and coucluded it was to remain s0. Con-
sequently they bid bLigh for labor and put into the
ground vothing but cotton. W hen, however, they be-
gan to market the staple, as prices had fallen to a
decidedly lower level, it was found that it did not re-
turn them the cost of raising it. Corn and wheat
they had neglected, and it was the bitter experience
they then passed through as a consequence of this
neglect which showed them its folly and led them to
a wiser course the past season. Thus suffering and an
identity of interests brought all classes together as
they never before had been, showing the freedmen if
he would eat he m'ust work, aod the planter that he
could not depend upon exorbitant figures, but must
hire his lakor so that he could raise his crop at a rea-
sonable figure, and must give up & portion of his time
and land to food produots. 1t this crop of cotton had
cost a8 much as the previous ones or it the South had
raised no food, they would have been compelled to
furce the staple upon the market to get themselves out
of debt or tu provide the neccessities of iife, and very
little benetit would have resulted to them from the
ymproved rates. On the coutrary, the planter is now
clearing uver ten cents per pound and the South is
making millions of dollars, placiug them, as we have
betore stated, in a position of great strength for the
new year

We have then, in the experience of the past, an un-
mistakabie indication of the course that should be
purau.d by the South in ordur thut the advantages she
now possesses may bLe maintained First, then, it iy
ot the highest im,ortance that the planter should not
be led by present prices to contract with the freedmen
at exorbitant rates. The crop must be raised eco-
nomically and cheaply, fur there is no wisdom in sup-
posing that it can be marketed except at & tigure very
much below present quotations. It must be remem.
bered that the prices now obtained act as a preminm
for the cultivation of cotton throughout the whole
world. Largely increased supplies are likely, under
this stimulus, to be raised in India, Egypt, Brazil, and
other places, aud although the cousumption is steadily
Increasing, & decided reduction in the rates must be
the result of this eager competition in production.
We notice that rhere is some indispogition among
the freedmen to contract for last year’s wages, This
is right where he is worth more; but for Lﬁe janter
to agree now to pay an exorbitant rate, just because
cotton at the moment is high, would be only to ensure

for both parties disappointment and loss—in fact, to
check the prosperity which the past {enr has begun
to develop throughout the South. Then, again, it 18
of the greatest importance that as much wheat and
corn and provisions be planted as was planted the past

ear. It s desirable that cotton should be the lead-
ing, but nnt the onlyjproduction. A disregard of this
1daa was the error of the lirst years after the war. and
short breadstuffs crops in Europe put up the prices of
corn and wheat to figures which resuited in the fear-
ful distress of the winter of 1867-8. .

We think a little caution now on these points would
be of inestimable value to the South for years to come.
Not that we desire a small crop of cotton to be raised,
—for we believe the true interests ot the cotton States
demand a large crop and low prices, which will drive
out competition—but simply that the greatest econo-
my in production be used, n» contract for labor baced
on present rates for cotton be made, and asuﬂicnpm
supply of foodfproducts be put in to make that section
independent of others f..r their daily bread. The ob-
servance of these precautions will ensure a prosperous
year for the South, and do much towards imparting
activity to the industries of the whole country.—XN.
Y. Com. Chronicle.

LEGAL TENDERS.

T is generally knowa that, at the present time, thore
is an issue pending in the Supreme Court of the
United States whicti directly involves the question
whether or not the Jaw makin 1 Treasury notes a legal
tender for the payment of private debts is constitu-
tional and va'id.” This issue does not include the
question of the power of Congress to authorize the
emission of such notes as a circulating medium; but
simply whether such notes can be made legal money,
which the creditor is compelled to receive from the
debtor in satisfaction of all contracts or claims. But
although this fact is generally knowo, its importance
is not generally appreciated. The people are accns-
tormed to regard the decisions of the courts as affect-
ing only the parties to suits in litigation. Fhe id>s
that an important change in the finaucial condition of
the country, involving matters which intimately cou.
cern the interests of the whole people, is dependent 01
the decision of the Supreme Court in tho issue now
pending, does not seem to recsive that notice from the
press and the people which its immediate and far-
reaching consequences entitle it to receive. .
It is, of course, impossible to determiue what will
be the decision of the Court, and we can, at most,
only venture what we believe to be probable con-
jectures. There are some facts, however, which may
aid in arriving at a correct opinion of what is likely
to be the decisin of the Court. 1tis a generally ad-
mitted fact that Mr. Chase, under whose administra-
tion the Treasury notes were issued, was not in favor
ot the tender olause, believing that it would be unoon-
stitutional and also unbappy in its effccts. In no one
of his reports or published statements does he Justify
it, and 1n all of his allusions to the subject of the
Treasury issues the tender feature is carafully avoided.
1o nearly every one of his reports, his successor, Mr,
McCulloch, has spoken distinctly against the practice
of emitting notes for circulation from the Treasury,
and ospecially of the act of endowing such notos
with thelegalat'ributes of money He has on several
ocecagions expressed, with great distinctness, the
opinion that the power does not oxist in the Govara-
ment to issue notes for circulation either with or withe
out the tender quality; and has made no secret of his
opinion that no good but ouly great evil, has resuit:d
from their emission. 1n fact, the key to bis official
policy, from the beginning, is to be found iu a strong
degire on his part to rid the couutry of the currency
which the real or imagined exigencies of the war had
called into existence. .
The delay of the Court in delivering its opinion is
significant of & question in minds of the judges as to
its effect when delivered. Had the Court resotved to
sustain the law as it now stands, the character of
validity which such a decision would confer upon the
Troasury paper wouid urge that it should be rendered
a8 speedily a8 possible; whereas, had it found it neces-
sary to declare the Jaw unconstitutional, hesitation,
in view of the shock which such a decisiou would pro-
duce, although not strictly defensible, would be
natural. [t is certain that the funding process of Mr.
McCulloch, which was the occasion of such severe
reflections upon that gentleman, was adopted with a
view to ward off the effects which a decree of the
court declaring the tender laws invalid oocasion; and
it is probable that the recent bill of Mr. Sherman has
has for its purpose, by a rapid absorption of the cur-
reacy, to forestall the consequeuces of the appre-
hended decision
It is not easy to determine what would be the con-
8equences to the business of the country of a decision
againat the comstitutionality of the "Legal Tvnder
Laws. There are ten thousand millions of dollars of
private indebtedness in the United States; all, or
nea_rly all of whioh was contraoted uponr & curruncy
basis, and with the expectation on the part of botu
debtor and creditor, that payment was to be mude in
currency, In other words, it was generally acoepted
that Treasuay notes were lawtul money, and that the
debtor would pay, and the creditor would be com-
pelled to receive them on the day of adjustment. If
the law under which the notes were made a legal ten-
der is Dot constitutional, the creditor cannot be com-
selled to receive such notes, and will be entitled to
emand money. Under the eflect of the decision,
there would doubtless, unless some means were taken
to prevent it, be a considerable depreociation in the
market value of the notes. The creditor receiving
them in payment would receive less than he contem-
i)'lated at the creation of the debt, and creditors would
eel themselves justified in refusing a medium whose
value had undergone such a chunge between the time
of the contracting and payment of the debt. It has
been suggested that in case the legal tender olause



