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REDUCTION IN RATE OF DISCOUNT.'

'

Mr. E. H. King, general manngc:r of the
Bank of Montreal, has cansed to b)'. issued

the following pronunciamento: i
Norice.—The Bank of Montreal iu Ontario
will, from the 25th inst., and until further
notice, reduce its rate of discount to 5 per
eént. per annum, for produce drafts, as fol-
Jows:—Upon dfafts drawn at not over thirty
days, secured hy railway receipts or bills of
lading for grain or flour wit satisfaetory |
margins. Nocomniission will be charged upon |
such drafts payable at any other oftige of the |
Bank in Quebec or Ontario. One | half per
cent. exchange will be charged on drafts pay- |
able at St. John, N.B. Three and a half
- per cent. exchange will be charged -¢n drafts
payable at Halifax. On drafts payable in
the United States no commission; will be
charged beyond the actual~®st of doliection
and remittance of funds to New York.
August 20th, 1869. !
For purposes of examination, this docu-
ment may be considered a tripod resting on
1
a political leg, a business leg and a |personal
leg. Let us first dissect the palitical leg.
When our great staples are ready for mar-
ket, the bank circulation expands; for in-
stance, in 1865, the fall expansion exceeded
by $5,189,366 the minimum of that year's
contraction. So that the questiomof! facilities
in moving forward what we have to'sell is one
of vital importance to Ontario, as the great
producing province. When Mr, Rose’s
banking scheme was before the country, the
greatest opposition it met with came from the
province of Ontario. It ‘was urged, by way
of objection to its adoption, that Ontario
depended entirely upon its banks for getting
the produce tp market, an< that the banking
scheme would diminish greatly the amount

by, of course, injuring, by so much,. the Pro-
vinee at large. The western banKkers said,
if you lock up our capital iy sceurities and
place a severe xchdck upon circulation, of
course we shall not be able Ito furnish the
usual facilities in the fall.
if you injure the banks we shall be the chief
sufferers. The sentiment,
which this view of the case-secured, defeated
the scheme for a time. It was withdrawn,
as all know, under protest and, rightly or
wrongly, Mr. King received the ill-will of
Ontario for the appearance of the scheme at
all.
This fall, Ontario will have inore to sell than
#4t ever had before, for, by all accounts, we
are justified in expecting the most bountiful
harvest that ever delighted the eyes of the
people of Canada.
and choked channels of trade elrea it
before us—not in dreams, but in our most
wakeful moments. Mr. King fancies, we
suppose, that the good will of Omtario is to

The people said,

unanimity of

Visions of bursting barns

dy

pretending to assikt, the movement of the
crops and propitiating the prodnce men. If
indirect attack upon the agricultural interest
was preaductive of a check to his ambitious
scheme, it is not unnatural for him to argue
that a conciliatory policy towards such a
sensitive interest would result in mollifying
asperities heretofore begotten. Ontario could
not be expected to submit to the dominancy-
of an institution it dishiKed.

Then, again, the banking scheme may be
brought forward once thore; if not, the Do-
minion Note Act, as the source of much
profit, is to be retained on the statute lnmh#
The banking scheme was resisted, as we have
shewn, by the inflaence of an argument based
on the danger to western interests, of locking
up capital which had hitherto moved the
crops. It would be a specious reply tv such
an argument, if uscd hereafter in Parliament,
that the Bank of Montreal was prepared to
do the produce business of the country at
fire per cent., without commission. The
above advertisement would be flaunted in
the faces of the opponents of the scheme with
considerable zest. The Bank of Montreal
Las been charged akain and again with using
its funds outside the country, giving féveign-
ers the benefit of its resources, to the natural
injury of those who, standing so much in
need of capital, are thus wantouly deprived
of it. This counter-blast is well-timed and
creditable to Mr. King's ingenuity. It will
be readily seen, therefore, that the General
Manager’s latest maneuvre is not devoid of
policy.

Let us try the busigess leg. The Bank of
Montreal promises, until further notice—1’,
To‘discount drafts drawn at not over thirty
d%¥%, secured by railw ay receipts or bills of
lading for grain or flour with satisfactory
margins for 5 per. cent interesdt, without com-
mission for collection if payable within Que-
bee or Ontario. 2. To discount such drafts
when payable_in St. John, N.B., for five per
cent. interest afid § per cent. for exchange;
when payable in Halifax, for b pen_cent. in-
terest and 3} per cent for exchange; when
payable in the United States, for 5 jer cent.
interest and ‘‘the actual cost of collection
and remittance of funds to New York.”

At first sight, iz would appear that these
propositions contain”much likely to benefit
the pro@ficc dealer. Say ten thousand
bushels of wheat are purchased and a draft
drawn at thirtyidays. The cost would be—
33 ddys ¢ 5 +245.20.  If the othe banks
continued their present practice the result in

‘ T R63.28;
exchange, | p.oc., £25.00; fotal &38.28. or a
difference, in favor of the grain dealer with

the Bank of Montreal, of 843.08. Taking

this case would be—23 davs ¢
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days, although 8 or 10 days {drafts on Mon-
treal are not uncommon, wJ

ment to Montreal of 500 bafrels of flour, at
85 a barrel, a saving of 43 }:enu, on a ship-
ment to Oswego 45 cents, to| Halifax and St.
John on a 30 days draft, just 90 cents. i

But ta whom are these magnificent offers
made ! of course, to shippdrs of grain who
have the stuff in hand, who|are ready to put
up railway receipts or bills of lading. As
the produce business, from its only employ-
ing capital actively during, say three months
of the year, would not warr‘pnt the retention
of large sums of money, the banks are ex-
pected to furnish the needed accommodation
when the grain is to be bought and forwarded
to market. The dealers who operate exclu-
sively on their own means are few. So that
the offers pow made by the Bank of Montreal
are to those, who are in the habit of reeeiv-

When the season sets
in the shippers establish ctedits and collect
%hc grain through buyers who deal directly
with the farmers. As we understand it, the
Bank of Montreal does not propose to assume
the responsibility of doing the produce busi-
ness of the country. A fegw years ago, the
heaviest losses made by tl:w bank were the
resnlt of ‘dabblinglin it and Mr. King has
time and again denounced it as very danger-
What Mr. King is willing to do is to
assist in moving the gmin-n)um port to port.
He is prepared to assist |those. who have
already received all the apsistance they re-
quire from other banks.| After the hank
that furnished the shippor‘: with the accom-
modation through which He was enabled to
buy the grain, has run all the risk, the Baitk
of Montreal.is ready to stetv in, cut the other
bank out of the profits attendant upon the
completion of the trans:#:ti«»n and appro-
priate the honor of having moved the crop
to magket. The Montreal Bank’s anxiety to
take a hand in the businesy, commences only
when the operator is in‘lmucuiun of th;
railway receipt or bill of ﬁmling. The gen-
erosity here exhibited is| worthy of note.
Any dealer who left his bank in the lurch
after the fashion suggested would soon find
his account closed and his accommodation
cut short. «Is the Bank lof Montreal pre-

ing accommodation.

ous.

extent! Is the dealer cartain of b'eing re-
ceived with open hand by the Bank of Mon-
treal when his own bank [tells him to apply
elsewhere ! Mr. King agnounces the con-
tinnance of his offer nnly “until further
notice.” There is such a hing as falling be

two stools. We JHUW that produce
accounts are little favored{by Mr. King ; that
he is severe on “‘ renewal ;"' that his mani-
fold schemes call, at times, for a general

tween

be gained most readily by his assisting, or

the more usual case of a produce draft at 15

. .

~

shutting down on customers, and that indi-

|

have on a ship-

pared.to take these produte accounts to any”

‘l!




