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PARTICIPATING AND NON-PARTICIPATING

BUSINESS.

Incurance Com joner Frank 1. Hardison, of
Massachusetts, in his annual report, gives his views
on the ing of participating and non-participating
bhusime v the same company \fter stating that
a il recommended by hun prolibiting the writing
of both kinds by one company in Massachusetts was
defeated, he 1y

The reasons for the legislation, however, are sound, und
i appreciated to their full foree would justify the enact
ment of the Casure In the first place, the Massachusetts
laws very properly probibit the transaction by a domestie
e company of a participating and a non-participating
busines t the same time The reason for it is the ob
vious one that no one is wise enough to mete out exact

istiee t two cliasse The non-participating class have
no inte tin the profits of the company Eaeh person in
sured In that class pays a certain fixed premiom which
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does not vary, whether the profits of the company are siall
or large. He knows what he must pay and what he is to
get for his money. The participating policyholder, on the
other hand, knows what he is to get, but does not kuow
what it will cost. He has an interest in the profits of Lis
class, but not in the profits of the other class. His pre
mium is fixed high, with a view of a saving for him. “The
premiums of the other class are fixed lower, and if the
result be that they are too low, and the company does not
receive from the policyholders in that class sufficient 1o
pay the losses and expenses incurred -directly in their
half, and a due proportion of the general expenses of the
company, the participating polieyholders, who have paid
more, must have their profits reduced accordingly, for the
corporation is one and not two organizations, and the
assets derived from the contributions of the participating
policyholders can be taken to pay the deficiencies in the
contributions of the non-participating, if any. This con
tingeney is remote, it may be said.  True, but it exists
Every participating policyholder in a company that writes
of policies is subject to it, although he may
fact

both classes
not realize the
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AND LAW.
Canadian Bavkers' Asseciatien (Cempiled by Jebn T. P. Knight).

Canadian Banking Practice deal with nearly every
I ssible pomt of |u.u‘lu‘¢|l mterest llh'l)‘ to present itself during the Jully routine of a bank.
n'plu'~ relate to acceptances, c}l(’qll(". endorsements, drpn.-n receipts, letters of credit, circular notes,
\\.nr‘u-uw receipts, p.nlm'hlup accounts, }um‘u‘rs. II\‘II on L‘m-J-. |nr|z\'r_\‘. nllcmlinn und ‘nss‘ n‘
negotiable mstruments, hills of cxchungr. promissory notes, prmﬂplc and surety, ete., ete, ete.
M LT, P Knight, the compiler of * Canadian  Banking Practice " has classified and indexed the
Questions on Points ot Practical Interest. The value of such a work :nust be apparent, and a copy of the
|‘<-I~L ~lln|l|J }H' m !‘n' possession uf every ‘Hm‘\ nmcml unJ }\II\)II(‘.‘N man in l'lt‘ country Whli Jrsires
to be intormed upon points Illu-'_\' to arise in the course of Jl‘;llll\)!\ between banks and their customers.
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