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Also, apart
lu >1111,1

nrr as to obvia'e an acute stringency 
from the renewal of the Bank Act there ts

considerable amount of well founded irit- 
of the capacity 

of general

the nccessaiy fund" for an increase of general 
business provided t rough an increase of their 
dejxwits than through an increase of capital stock.
But it is necessary to ltear in mind that during a 
period of monetary stringency or great demand for 
credit the increase of deposits is likely to lx1 slow. | busiicss

well have an

to lie a
icism or complaint if tin 
of the banks lags behind the increase

And such criticis 11 and complaint may 
influence on the legislation affecting 

So. for these and other reawns, 1! will 
the bankers that it will be wise 

little risk in

increase

nAlthough this is just the time in which rapid in
crease of deposits is most wanted, often enough | hanking 
there is a decrease instead of an increase, 
a |ieriod of stringency the response of the stixk- 
holders to an offering of new stock is apt to lie 
somewhat sluggish These considerations serve to 
indicate that the capital issues should he made some 
little while lieforc the pressing need for the use

perhaps appear to 
and politic on

Also, in
dividends for the sake of 

• well andconnection
placing themselves in position 
efficiently for the prospective go

of I business through substantially increasing
paid-up capital, l atterly, there -- Wca

to car;
,Ath of Canada’s

their
a great

m'the'liabilities as compared wuth the cap- 
the liabilities of the hanks 

capital

new funds arises.
It is sometimes argued that the issue of new 

stix-k is not always a satisfactory way of augment
ing the banking resources inasmuch as a consider
able part of the.increase in the capital account will 
lie effected through a reduction of the depositors’

increase in
lt d Four years ago 
we e 4', times the funds of the p-opnetors 

ml res Now they are 6»,. times the it.d and 
The hanking edifice will lx- strengthened . 

he c-mital base is broadened. And even if that 
nol icy should result m fewer dividend increases or 

balances. In other words the shareholders will j two <"ir three years it is almost certain that it woul 1 
take up much of the new sto k through drawing I roni]ucc m other ways to the benefit of Link sl"> Iu|x>ti their deposit balances. But even so, the I holders, 
banks’ ability to discount and to extend credit is I
increased to say nothing of the increase of note I the MAY BANK STATEMENT,
issuing rights which pertains to an increase of Thf f()f|owjng are tfie leading figures of the May 
capital F'nr when the funds are transferred to hank statement, in comparu m with those of April 
capital account, liabilities are extinguished to that M»y,iwi. «03MTORH
extent, and so much of cash r.-sarv..- money is re- I Circulation......••• — ' ' *wh’78«2«6 2* I ",96-1,369leased. And i. ,s to lx- remembered that m -he | . ..«g»

case of every large bank a p. rtion of the payments I Foreign depwito........................57!709,“M 57,Hill,690
for new stick would come front foreign countries cinîdiüü cmnirn'loim» LYrSww" ’iî’K&ti»
,n the form of new cash. !'

It is understood, of course, in the financial dis- * fairly ,lcsmbcd as a norm .1 May
trict that the bankers arc disposed to move can- | 1 , " There is generally in that month a

tendency towards decreased circulation and a rue 
For one thing they cannot view without extreme I jn t[,c deposits. It seems likely that the am ami i 
dislike the possibility of their -not being able to I foreign call loans is due to flic b inp' >r-'r> ' '
maintain through good vcirs and bad such divi- I ment of the proceedso remit - ,‘ l " j their 
«lem. rates as are set Indeed „ would -, some- | » £ RaUnSs "Se Üî Œ m the

thing of a shock to the credit of an important Can- I Kingdom arc up to $25.</»b>bi- against
adian bank if it were obliged b> reduce its dividend. I 7,^16,5(18 111 April, and it may be that the ry m • 
Such a thing has not hapixmcd for years. And I tion in ( anadian current loans is a so r< 1 i,,.i 
the hankers consider that one of the most effective I recent London flotations, t » < k
ways of ensuring the stability of dividend rates *Fo^usmiittTtistical \imilysis and abstract of the 
is through keeping the growth of the capital | bank return will appear in next week's issue, 
account jealously under control. Again, it is prob
able that in sonic bank parlors the opinion prevails 
that there will lx-, sooner or later, a set-back to our 
trade as a result of the sjieculation and expansion
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tiously in the matter of increasing capital stock.
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VAMERICAN Bank in Paris. A bulking venture
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now in evidence. And they may think it advisable I q” j„ conjunction with Leman
to defer capital increases for the present wort. Sons & r<> ' Vf'.ii'rluhluhprivUr Innki

However, there are other considerations which I staei.‘' ’ml(|,.r ,!„• title of Putin •!' eeh

can lie set against these. First and foremost there & (>’ fir,„ will h.n • a capital of
is the matter of banking jx»litics. 1 lie Bank Act! ,(000i000 francs, and will 1 m ik-ikc liexin. x.
will be renewed next year. It will lx- in thf best August 1 Its primary object will ''j ,

of the banks if they manage to handle | the* placing of Amer,can securV.ics at the 1 rench
capital

r

interests
the extra business of the coming fall in such man-


