
As already stated, an individual resident ,Ini ana frtewo ,year ia taxed on Mis incorne from both Inside and outsébnâ,1 An dandividuhel
whoîs otresident in Canada et n iedrgthya btwocresnbuses Inaa, orm wh ean elr o aesi and s ae o farie onth

incarne earfie ICanad., In co tintaxbeIcoelre on taaà uh a

(Autin that uiay reasiably b attribute t h ic endi Cnà.

to be a resident of Canada during the'yea?»bor who beoe a Îesidet tdU1ng
the year)s tat he, is resident for onl part of the year will be subject to

while he is rein in' Càaad. Uner thÉ -cirdsàrct te ddaucin Éromincoi ~r- -rm4i ~ îh tàxable i n t

rates begin a11prcnon th Ïs 100o:aaleicm'n ý'rasto 80 per cent on taxable income in excess of $400O00*0. h Inddiàî,6W aR old-agesecurity.taxi l lvied 'on taxable incoça* t terate of 4prcen~t, with a

After calculating income tax using this progressive schedule of rates,,an individuel la allowed a deduction fro this tax undor four main headingst

a) Dividend tax crediti _

In order Rartially to el iminate the double taxation of corporateprofits and to encourage particpati.on in the ownership of Caniadien
compani.<s, Canadien resident 4,tdividualsýar -ýlowed to <3*du>ct fromtheir tax an amout equa3. to 20 per cent of the net diviciends theyrec.ive froai Canadien taxable companies.

b) Foeign tax edits

Foreign taxes paid on income from tdegn sore zPa' be credit
agiînst Caniadian income taxr,but the crdt may not exceed th proportion
of Canadien tak relative to such i. ,) 4.'.

c) Abatement unde:tfderal.provtnCial rrangmets

In~ l96,the, federal personal ipoe ta--terise payable on. theincome of a re44qrat of a provinc~e andon inom 4 rned in a province is.reducd by 21 per cent. Thisa batemn1 will incras to2 e,çn-ýj1966. *j~ 
blq

* Except in the cse~ of income,çarned in Qeç,rrcie yarsdnof Qebec.wer it is44 pr cet in96ýan wilb47 peretin 966(see~ ~~ Inrdu-io)


