-2 - v

The =smail business component. cf the {induscry i3 signillicaac however 2Lir’
in exgess of 80 par ceEnk af thd as:ahlish:ents eupluying lﬂas chan 10F
people. addl:ian;lly, it 15 astimated that in axcess of 55 per sanc of
‘the empluymen: pruvided by thia industey i5- alszo gauara:ed by
-egtablishmencs  ampleying’ izg3 than lﬂﬂ peaple.

|
Tha - nunvnrhed paper products frduscry is :aaposed of apprqximacaly 1350
‘tonpanies aod "ead b beoddly défined az Canadlan owaed. Toreign avmecship
does play a rnll ig all Aubseskars, hawavar, Suc is zuch moce; ;rEvalent in
che conaumRr disposahle Eiald ahere three of che =zajor firas arﬂ part of
watlduide nrwaniza:iaus wich headquar:ers ‘sucside Canada. The converced
paper. p!.'n:ldu{:ts induscry, uglike che prizary LadustTy locatas produciian
vfacili:iaa, ‘Fer eoat and setyielag reasens near che guatdmar.
Conseguently, the 1ndustry is concentratad In the provinced af Guabes (10
nar cont of estahl!shmen:s] and ﬂnta:io ) par cnn:}, wich ainoT
:epresentatiuu ta B.C. (9 per ‘cear} and: ooly: a handfull of companies [n
each of the lresmaining provincas.

Alchough chers-are majer players im:all subzactors, each. contains a,
-significant naoher of smaller companiss which mihimizes dnminatiun uf

any aae :uhsec:q:- Tha subsa:tnf mose affecced by "zajoc pleyees” would
‘ba cansumer dLspnaanlas whatein -3 to 4 coopanies account far the oajdc
‘shars of the markat by producing branded products u:ilizlug nacianal
distribution. The ramaloing companies; afcan capecialire .aither In.
reglonal markacs, Aipdisitelial pruduccs, or in producing genaric and privace
Label. prﬂdun:s Ea be sold chiough cetatll chaiss: 1o the cotmercial apd
cha institutinnal suhse:tur, agverzl -axamples exisc. qE companias wikth a
unique. prudu:t 1ioa aak duplicated by any ocher cYmWpADy. deweyar, 79
aingie’ uunpany Ly wictidus namnet;tinu- There arm, in the. vallpaper and
peckaging sgc:nrs. companies chac represent substantial sales volumae arid
heiree play a gdjor vela in somé product limes. -However, g ane cdmpany,
can be’ clagsed es dominacing the sectols

As/ wall aa being the largesc existing and pecenclal marke:s, the U.3.
rapteganca che majoe ﬁnmpa:i:inu o the Canadién cooverting loduscry- By
comparises, che U.5. indunhry vends Cowarda larger productfoo faeiliz led
oraduding ndrrowar producc raages. Canadiag cnmpauies mnore uf:an ace
crying te be "2ll thinga to all oeople™ and produce a much broader range
of productsiio thelr plamts and on Cha sace equipment as deed chelz 3.
compecitor- Tha phunnmenan af langaz pradu:tinn rune &nd aeLe dedicated
prodeccicon equinnun: algs permaa:as cha T.5- primary Faper inﬂustry

in part cﬁn:rihuting to lawer paper pricea: in’ the F.3. sompared- fo Catada.
pddis 1nnally, the shaer siza of the i.5. marka: Ln relation co. cha
Lanadian :arkec alan pnrmits J.5. maAufaccurers .o tpecializa in specific:
products, :gch mare g0 than 1s che.case o Caoada. 4kthough it ia
diffipuls o gene—alize ETLET-E] guch & diverse 11du5t:?. the 7.5, induakri
woeuld tand tuuarda mocs . Licegration becwden primary pruduc&r aad . tha
gonverter Lhan 45 ta evidence in Canada-

ParfoTnanes

Tha converzed papar gruducts indusLry -qupplies produce oo vir*ual ¥ BVaLY
sther sector of che Linadlan econemy. 1o additien, che ¥ast ma jorify of
aroducts ulhimn:ely gnd up in che hdnds gf the condumer. is a tasulc, che
overall perfnrman:ﬂ af this iodustry, as wall a3 che Eutu:n JrOSpPESCE LOor
che. induatr?, vnry :lusely pardliel tha aur“qrmanca gE rha sgonomy 43 a
whola. The cecdnc worldwida- snd Canadiau recezaion was widaly falt acrocss
the industry+ bizh - congumes sgending being cuttailed during; ckis geciload,
tha pa:uaging and wallpaper suhsecturs wera dast directly affecead 23 they
are 'nvulvad ia conguoet - produ:ts thac often ars rying for the
discrefiunary spending af rhe zopsumar. ‘The" unnsumnr diﬂpﬁsahl&

and inﬂt*:uniunal subgerkors werda imsd affeEcced. Cansume- dizposables,

fe Eact, ean:inned to patform wail aud CODpARY- prn]an:s 4] chrease
c3pECiLyY, mﬂdarai:e equipdeac, and inteduce new producfs wetd In avidepes
:during thiz time. 1In chie case-of che imsticdsiondl markec 4 large portion
of their peoduct L5 econsucad by che food Sérvices L1dus:ry whizh fontinudd
] en]uy aqlaa inereages ,Hrnugnnut tha retessinnar? pariad. As business
aczivicy g&narally was mach lower during this perlod, ‘the cn:mar:ial
:merkat. lIlkdwise declined. The 5tatis:ics‘Lar tha sonverced. jasur praduccs
Lndua::y, under rev1ew, f3 dfEFicult co detarnfna precigely -as the deladl
Lavel of rha-atetlstical bage i3 fgadequats. Mlsc-llaneaus HES cacsgorias



