Article XIV .

: * 1. (@) The United States inoome tax liability for aay
- taxable year beginning prior to January 1, 1986, of any indivi-
dual resident of Canada, other than a 8itizen of the United :
States of America, or of any corporatiocn organized under the
laws of Canada, remaining unpaid as of the date of signature
of this Convention nmay be adjusted on a basis satiasfactory

to the Commissioner: Provided, That the amount to be paid in
settlement of such liabllity shall not axesed the amount of
the liadbility whioh would have Dbeen determined if -

(A) the Revenue Act of 1938 as modified by the Tax
Convention between Canada and the Unitad States of .
Ameries, é¢ffective January 1, 1938, to April 329,
1941 (except in ths ocase of a corporation organlsed
under the laws of Canada more than 5§ percent of the
outstanding voting stoeck of which was owned direaet

or indirectly throughout the last half of the taxable
year by citizens or residents of the Unltad Ssates of
Anerioa) and g _ ,

(B) Articles XII and XIXI of this Convention had been
in eoffact for sush year.

if the taxpayer was not, within the meaning of the Revenue
Act of 1936, engaged in trade or business within the United
States of America and had no office or place of business
therein during the taxable year, the amount of interest and
penalties shall not exeeyd 50 percant of the amount of the
tax with respect to whioh such interest and penalties heve

' . been computed. : -

{(b) The United States income tax liability re-

. wmaining unpaid as of the date of signature of this Coanvention
‘for any taxable year beginning after Decembor 31, 1935 and
prior to January 1, 1941, in the ocuse of any individual resi-
dent of Canada, other than a eitizen of the United States of
Amorica, or in the oase of any corporation organized under the
laws of Canada shall be determinel as if the provisions of
Artioles XII and XIII of this Convention had deen in effect

»f ~ for such year.

: , z; ‘The provisions of pafagraph 1 of this Artiole
~ shall not apply - . L . :

(&) Unleas the taxpayer files with the Commissioner
withia two years from the Jdate of sigunaturs of this
Conventicn a requeat that such tax liability be so
adjusted together with such information as the Com-
aissioner may require; .

" (b) In any case in whioh the Commissioner is satis-
fied that any dericliency in tax is due to fraud with
intent to evade the tax. g

Artisle XV .

- In accordance with the provisions of Seotion 8 of the
Ingoms War Tax Aot as in effect on the day of the eatry into
forgee of this Convention, Canada agrees to allow as a deduotion

- from the Dominion income and excess profits taxes on any ineome
which was derived from sourées within the United States of Amerioca
and was there taxed, the appropriate amount of sugh taxes paid to
the United States of Amepica. : S




