
Article XIV 

• 1. (a) The United States income tax liability for any 
taxable Year beginning Prior to January 1, 1936, of any indivi. 
dual resident of Canada, other than a eitizen of the United 
States of Ameriea, or of any  corporation  organized under the 
lams  of  Canada ,  remaining unpaid as of the date of signature 
of this Convention may be adjusted on a beau satisfaotorY 
to the Commissioner: Provided, That the amount to be paid in 
settlement of suoh liability :shall not axoeid the amount of 
the liability whioh would have been determined it - 

(A) the eevenue Act of 1934 as modified by the Tax 
Convention between Canada and the United States of 
America, effective January 1, 1938, to April 29, 
1941 (*swept in the ease of a corporation organised 
under the laws of Canada more than 50 percent of the 
outstanding voting stock of which vas owned 41reetly 
or indirectly throughout the lest halt of the taxable 
year by oitizens or residents of the United Slates of 

• America) and 	 • 

(B) Article* XII and XIII of this Convention had been 
in  effect  for  sue year. 

If the taxpayer was not, within the moaning of the Revenue 
Act of lobe, engaged in trade or business within the United 
States of America and had no office or place of business 
therein during the taxable year, the amount of interest and 
penalties shall not exceed 50 percent of the amount of the 
tax with respect to etch such interest and penalties have 
been computed. 

(b) The United States income tax liability re-
maining unpaid as of the date or signature of this Convention 
for  any  taxable year beglaning after Deeember 31, 1935 and 
prior to January 1, 1941, in the oasts of any individual resi-
dent of Canada, other than a citizen of the United States of 
Armories, or in the oast: of any corporation organized under the 
laws of Canada shall be determined as if the provisions of 
Articles XII and XIII of this Convention had been in *treat 
for suoh year. 

t. The provisions of paragraph  I. of this Article 
hall not applY 	 •  

(a)Unless the taxpayer files with the Commissioner 
within two years from the date of signature of this 
Convention a reeest that such ter  liability be to 
adjusted test:they with such information ne the Com-
mission« may require; 

(b)In any  case in  which the Commissioner  Is  satis-
fied that  any deriOlenoy ln tax is due to tread with 
intent to evade the tax. 

Mettle/0 XV . 

In acoordance with the provisions of Section 8 of the 
Ineeme War Tax ket as in effect on the day of the entry into 
force of this Convention, Canada agrees to allow as a &Ideation 
fram the Dominion inoome and excess profits taxes on any ineome 
which was derived from souffle within the United States of America 
and les there taxed e  the appropriate amount of suoh taxes paid to 
the United States Or Merl«. 


