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company and as such wil be availaole for
setoff against \ncome from other sources in
the same year and any excess can 3iso de
carned forward as part of ousiness Ioss 0 De
ytilized in future years against any dusiness
incaome,
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(d) Agricultural Allowance

Unaer the agricuitural allowance. certain capr
tal expenditure incurred N agncuitural active
ties are eligiple for degucuon as follows:-

() expenditure incurred en the cleanng and
preparation of land, plantng of crops and
constructon of roads for purposes of
agricuiture. is 2ligible for a yearly allow-
ance of S0% of the expenditure incurred:

(i) expendgiture incurred on construction of
puildings. for the welfare of persons or
living accommoaation. can oe written off
at a rate of 20% per annum;

(i) expenditure incurred on the construction
of .any other duiiging used for the pur-
poses of working the farm can be wrnten
off over a penoa of 10 years, that is, at
the rate of 10% per annum.

As long as companies incur the above gualr
fying expenditure they will be given this allow-
ance, irrespective of whether or not they have
peen granted the Pioneer Status or the ITA,
As Pioneer Status companies wiil nat penefit
from this allowance during their tax honday
penod. the allowance wiil be avaiabple for
deduction against the post-pioneer income.
This could be a substantial benefit and in fact
possibly extends the number of years that the
company may not De liable to income tax on
its business income from agncuitural activi-
ties.

(¢} An Abatement of Adjusted Income for Exports
is granted to integrated agrculturali projects
which - export thewr manufactured products.
(Please refer to 3(b) on page 379).

() An Abatement of S% of Adjusted Income s
granted to a company engaged In pProcessing
agncuitural produce which complies with
Government policy on capital participation or
employment in industry on or after 1.1.13986.

(@ Export Credit Refinancing Facility (Refer to
8(a) on page 379).

(M Double deduction for promotion of exports
(Refer to B(e) on page 379).

() Oouble deduction of export credit insurance
premiums (Refer to 8(d) on page 379).

() !ndustnal Buiiding Allowance (IBA) (Refer to
8(f) on Page 380).

Accelerated Depreciation Allowance (Refer to
A(f) on page 379).

(k
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() Reinvestment Allowance (Refer A(g on page
379).

(m) Incentives for Research and Cevelopment
(Refer to C on page 380).

Incentives for the Tourism Industry
The following incentives wnicn apply from 1.1.1986

are !0 be considered for both tournsm projects and

notel dusinesses:-

(@ Pioneer Status (3as 'n Ne manufactunng sec-
ton

(b) Investment Tax Allowance i3s n ne manw
facturing secton.

(¢ Industrial Building Allowance wnich 2snsisis

of an nitiai allowance of 10% 3anag an annua:
allowance of 2% s granted n rescect cf cac-
tal expenditure incurred on a nctel Suiigirg
which 1s used for the ourpose of 3 notel sus-
ness carrned on Dy a Qioneer comoany, or 3
company granted |nvestment Tax Allowance.

(&) Tour operators wno bring in at 'east 3C0
foreign tourists througn groug inclusive curs
will be exempted from !ax in respect of in-
come denved from the business of ogeratng
such tours. This incenuve effecive for ne
years of assessment 1386 to 1990 inctusive.
i given (o operators registered ana acperoved
by the Tounst Oevelopment Carporauon cf
Malaysia.

Taritf protection
Tariff protection - policy

It 1s the policy of the Government 0 provide tarnif
protection 0 deserving inQustnes wnicn are n
a position to supply a major porton of the ac-
mestic market provided that the proguct s of
acceptable guality ana the prnce 0 consumers
IS reasonaole.

In the granting of tanft protection. consigeraticn
will be given to the degree of utilisaton of go-
mestic raw matenals. ana the 'evel of 'ecal vaiue
adaded to be achieved. and the levei of tecnnoic-
gy of the industry.

The long term need for tanff protection of incus-
trnes aiready granted tanff protection nowever. w:il
ve reviewed from time to ime, in orger that gro-
tection 1s granted at an opumum ievel consistent
with the needs of the inaustry and the wetfare of
consumers.

Applications for tanft protection shouid ce sub-
mitted to MIDA in the prescroed forms.
Exemption from customs duty on direct

raw materials/ components

The level of exemption from customs duty granted

on raw matenal/components depends on wnetner the
fimshed proqucts are soid in the domestc market 2r
are exported.

(a) Manufacture of goods for export

In the case of companies manufaciunng
fintsned products for the export market ex-
emptions from customs auty 9on mocrnea
direct raw matenais are normaily granted on
the following vasis:-

() full exemption from moort duty orovided
such girect raw matenals/componen’s
are not manufactured locally, or wnere
they are manufactured !ocally, are not of
acceptaple guality and pnce.

(i) full exemption from surtax. wnere appli-
cable.

(B
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Manufacture of goods for the domestic
market

An application from a manufactunng com-
pany is eligible for consigeration if it comptes



