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TH1E INSOLVENT ACT.

Messrs. Dun, Wiinan & Co. have issueid
in circulai foim a review of the business
of tic Dominion during tIhe past year wvith

some reference to the outlook for 1877.
The inmber of failures in 186 was 1728,
represeiting $25,517,991, or 240 less in
nusiber than lor the previous yar, and
$3,324,976 less in amouint. In 1875 there
was one failure ta every 2 nanes reported
in business, and ii 1876 Ctte to every 32.
l the United States the proportion wats

one in S3 and 69 respectively, for thtese
years. This is not ta flatteritig comparison
for us, notitlstanding oui' exemption
fran an excessive tariff, a depreciated
currency, an overwhelming national debt,
a Presidentiil nuddle and otier troutbles.
But as an offset We can vaunt tle posses-
sion ofalan Insolvent Act vhiih in its work-
ings duringmany years,has, wefear, contri-

buted in no little tlegree te bring us te tue
unenviable position suggested by the
figures quotetl. This is a subjeet on wihich
some leatling thiinkers among Our imer-
chants take an opposite viewv, but we
imagine if tle opinions of tie practical
portion of the business comnmuinity were

ascertained, it vould be shown that ilere
is a geieral feeling prevalent tlat to tie
Insolvent Acts, however wiscly ititended,
is due a very great proportion of the
evils aflecting tic traie of tle country
for tie last few years.

There is not one among tlie wliolesale
merchants of Montreal, Toronto, Hiamil-
ton, Halifax, St. John and other cities,
who is not conversant with the country
merchant, w-ho, to build up a business
and destroy that of his honest neiglibor,
vill sell cotton for 6 ta i cents a yard and
other goodls in proportion, (whici his hon-
est and careful competitors cannot afford
ta sell for less than 9 or 10 cents,) well
aivare that tie Insolvent Act is tready to
relieve him wlien at tle endt of a year or
tvo lie finds iimself oving his creditors
some $15,000 or $20,000 and lias only
$12,000 to $15,000 wlierevith ta pay it.
He calls on his creditors and tells his sto-
ry very humnbly. aBut lie las an uncle Or
other vealthy friend whîo avill secure hei,
and, il they woiuld accept 50 cents on the
dollar, le " vould be a gOal customer li
the future."1 'lue result is that in nine

cases out of ten he returns with his coin-

position all arrangec, and enabled to con-

tinue underselling his honest neighbors,
who see. with regret that the I wvbite-

washed " dealer is none ite less respected
in lis vicinity, because lie las not, like
thetnselves, paid his twenty shillings in tle

pound. Il As a little leaven leaveneth tie

wholc lump," so does one such coin-

promise infect a wviole neighborhood

others who had continued able and willing
to pay their indebtedness ii full are
temipted into similar recklessness in tra-
ding and buying, until at length tic sound
business men in the place are flhe excep-
tion and not the rule. Inleed, the case
and certainty with vhicih compositions
and discharges are obtained are a conti-
nual premium offered to recklessness and
dislonesty. There is scarcely an upright
country storekeeper Vho has not had sad
experience of the state of things ve liere
describe, and upon tli lead of the whole-
sale mierchant at last descends the accu-
mulated load, wlen lie linds his custom-
ers one after anotier failing or offering
to compromise, and this in a business
where profits are scant enough throuigh
Over competition, " slaughtering," leavy
taxation, embezzlemenîts and other causes.

The remedy for this state of things nust
be found in tle cause i and there is little
doutbt laft in tle minds of practical
business mnen tait, ratiier than inatters
remain is they are, it wotild be advisable
to totally repeal the Inusolvent Act, leav-
ing cases of insolvency to be dealt viti
by the connion law of the country, witI
ail its attendant evils, iless such amend-
monts can be provided as vill lessen this
great evil. Merchainits, as a rule, tare but
too ready to extend every leniency to thle
customer who is unfortunate in business,
except where great want of incapacity is
shown, wiiien the sooner ha is out of busi-
ness the better for all concerned. A lint to-
wards abrogating the Act would doubtless
cause a precipitaicy tuong tdishonest
dealers thbat wouild ainouit to ahnost a
panlic, but better such should occur than
that thley continue to drain the life-blood
of the business community-than tiat tlie
honest country dealer be entiraly sup-
planted by a class of mcn woli ara ionest
only wlen it is tie best policy. It is a
strange fact that of tic 1758 failures in tie
Province of Ontario during the past two
years,not one lias been refused a dischargo.
There are a few exceptions ta this in the
Province of Quebec, chiiely in this city, but
thsey tare cases of lie most glaring tis-
ionesty. Those who fear for the working of
the conmon litav in cases of insolvency to
the detrinanat of lte unfortunat ionest
trader kntow but little of the practical side
of the question, of the tandency aon tle
part of merchants generally to a too favor-
able view of Lte cirunstances of a
custotner calliiig for indulgence on tleir
part ; and as the Ilsolvent Act was origin-
ally franed with a view to thte protection
of lonest insolveits, it is hiigi time, now
that it lias outlived its usefulness and
becone thle shield of dishonîest deialers, to
abrogate it altogtther Crc it be too late,

and the commercial mioraility of the busi.
ness comnunity exist onliy ii amtie. We
iope lie present session of thai Dominion
Board of Tride will not close wvitliout a
thorougi discussion of tihis important
subject. 'The flints contained in the pre-
sent article wiill not have been in vain, if
some renedy be devised for the evil awa
have but briefly statel.

INSURANCE DEPOSITS.

'Tjh insua comiissioner of tie
State of Coniecticit evidently is strontgly
opposed ta comnpanties of tiat State imak-
itng furtier deposits in) Canada. We lere-
vitLh give an extractfrom lais last report

" If such an act as is thrtat is car-
ried into effect it vill be for Connecticaut
to say wlether sle vill be justiied in per-
iitting her life iisurance comipatnies to
place sa larget a portion of tleir assets
beyond tlieir reach, perhaps in hostile
liands, subject to tie caprices of the legis-
lation of ta foreign country, and in atny
event irreclaitmable."

Onîe would infer fron this paragraph
that Connecticut companies are called
iion to place larger roserves in this

coutntry than Cantadian companies place
in the States tie fiaets of the case tata
qiite opposite to this. Below will be
fotind the namnes of tlree Connecticut
companies, with figures showing tlieir
assets ani aunant in-ested in Canada.

Ajmets. Vaepoi ils i
Canada.

Coinuecticutt MutuaL. 43,494,650 $140,0o0
lna........... .. ... .......... 22,092,734 140,000

Ph enix..........................10,A05,613 - 1.0,000
1;naested la

nAets. the Uniel
&,ales.

Roayail canaalian............ 1,3G7,4G5 794, O9

In the calse of tle tiree Connecticut
compan ies, they ierely placa the atimoutnt
given ii the ideposit column in the iaids
of ltc Finance Minister for sale kecping.
Being United States five tweity (5.20)
boids, they cannot bc called anti itivest-
mont in this country. On the other hand,
tha very lauge anmoutnt wlhich the Royal
Canadian las placed in thle United States
is ai actual investneit. The above figures
are interesting as showing the difference
in tie views mnainifested by the astute
Connecticut underwriters and those con-
trolling tie destinies of our Canadian
otlice.

Tlse figures shoiv that a conparatively
young Canadiain company huas placed ta
large portion of its reserves in the ianids
, r oa foreigti people, as the coimnissioner
says, " perhaps in hostile lands," and yet
Americati companies with gretter vealti,
tige and expience, are advised not to in-
crease the reserves in Canladi, thoiugi te


