
the country, consequently tboy fait tbroughi
their persistecoy in oudeavorlng te work on
Eoglisb principlos, while otbers whe start out
wvit1n as littie knowledgo cf the conditions rut.
ing bao succccd, owing to the tact that they
are willing te adapt ttîeinselves te the cbangcd
conditions ruling bora and lcarn cf others wbo
have beon hero before themn.

Thjis was thea mistake cf the mnanagement cf
tbe IlKayo " company at the outaet. Very
soon the coînpany and Ita manager became the
talk aud tbon the laughlng stock cf ail Western
Canada. The most ridiculons moves wce
moade, and large expanditures ware Incurrod in
experiments and undortakingg wbich te sey tbo
tost were cf an eccontric nature. It wus ap-
parent froin the start that it would only be a
question of timo whon a change in tho manage.
ment wouid bave ta be made, or the entorprise
abandoncd cntîraly. To hold eut long under
ac management the coînpany would require
ta bava a mint cf money.

It now appears that the "«Kaye" management
bias reuc.bed the end cf its ropa. At the recent
general meeting cf the company, hald un Lon.
don, England, it wvas shown that a large sun cf
monoy would have ta bep raised te meet
liabilities incurred. Tho directors were obliged
ta put up £30,200 "lui order'> as tho report
asys "lto ment the pressing liabilities cf the
company, and enable, 'bo present season's 'cern'
crop te bo harvested." The directors seem te
bave considerable 4.aith loft un the anterprise,
for iu ratura for this advanca they bave agrccd
ta accapt second mortgage, bonds at par. Tbis
sum Je in addition te £40,000 raised about a
year ago ou second mortgage, ta seure wvbicb
the directors were obliged ta plodge their
personal security. Tbis Je evidence that se far
as the directors are concerned tbey are doing
everything in their power te successfully carry
on tho company. The expenditure incurred at
the outzat by tba management was on an
enormeus srle, snd tbe capital whîch it was
expected would ho asifficient for ail necassary
investinents for a number cf yezars, was ail ex-
pended in les% than twelve monthe. Sir Lester
Kaye ia now resigned the management cf the
company, and Mr. Richardson, a diractor, is
now ia the Territories ta assist in rcorganizing
the cempany, Ilwith a view ta securing evary
possible economy." Wbat tbe management cf
the concern un future inuy ba time will show,
but anything approaching a continuation cf the
IlKay 1 tactica will certainly resuât in disaster
for tbe company.

While this farmiing enterprise bas sccuredl
the c.xpenditure .>f a very large amount cf
mncy in the country, it Je very doubtful if it
wili ha cf any permanent henefit. lu fact, t1ie
unsuccessful aperations ef suzh à concamn,
tbrough mismanagement, is calculated ta do
the country a great dcal of barrn. Already
the directom spread abroad iii their report
statementa l. damaging ta the country,
whicb are given as ressens for the misfortunes
which have ..vertaken thon. Condncted as
the IlKayo " farming enterpriso bas been frein
tbe start, rltsick disaster would certalnly foilow
under the mcst fatvorable conditions. As al.
ready stated, bu TLester Kaya's remarkable
way cf conducting the enterprisoe a ai hum
tUib 1augbing stock ot Western Canada. Ilie

naine bas beau bande arond as the but for
.nany a jolie, white the people have wondered
how long the sharebiolders, would bc ablo to
stand bis ridiculons and o*travagant ways of
dolng business. Auytiîing but failuro undor
sncb circurnstances would bo a surprise. The
trouble le, that white thoso on the spot know
tho causes of tho diaster, outsiders arc llkely
te î,.at tho blame upon the country.

1XBRCANTILE .kGENUIER.
Western lcgillsora often display an extent

ef courage and aveu daring in lcgislating upon
tid upsetting usages whlch aider representativo
bodies from notions of ccnventionalismr are
afraid to touch, and an instance of this Js
furnishcd in the action cf tho new South
Dakota Legisiaturo which recontly passe a
law to compel cach mercantile agency doing
busine* in the State te, deposit $50,000 with
the State Troasurer, whlch is ta hoe hold in
trust, to satisfy all suite for damages brought
againat the agenoy by parties who kiave been
misropresented and theruby injured hy reporta
of the agency. Such a piece cf logisiation is
certainly a certifleate of holduesa and daring,
but opinions differ widely as ta its being a piece
of wise or prudent legisiation.

In eider countries a few mercantile agencies
have as a mile such a hold upon the business
community that they are considered privilegeil
institutions, possessed cf a right ta pry inta and
report on the affiai:s cf mercantile nmen, in a
niannar which weuld bc considered very um.
pudent if net actually miachiovous on the part
of any other instituaion or individual. A great
inany business men look ta soa snoh agency
as a kiud cf commercial fathar confesser, into
wboe aar tbey are safo ta pour what they
would witbbold from any other porson or In.
stitution, and it must be admitted that with at
toest twe cf the leading agendas8 on this
continent such confidence Js but seldom be.
trayed or parverted ta ether uses than the one
for wbich it is askad or givan.ý But it muet
aise ha admitted that at rare intarvals cases do
crop up in which the privileges accorded to
mercantile agencios are badlitsbused by thon,
and in a manner which infiots undeserved
injury upon men, firms and corporations, whe
find it vary diflicult aud in semas instances im.
poasible ta secure any redress. Our readars
are familiax' with wbat occurred recsntl.y in
connection with Dani, Wiman & Co.'s report on
the clty cf Vancouver, how, evidently without
malice on the part of their agent, but ont cf
pure carceasnos and negligence a report *cf 1 hie
mcst misleading nature wau circulatcd,' cal.
culated te bave au al most paralyzing effect upon
the business cf that growing young city.

It cannot be that the South Dakota Legisa.
turc wishes to suppreas ail mercantile agencias
as institutions cf ne business value, altbough
thora are numocroun o.lled mercatile agendaes
which it would ha well for the business public
if tbey were supprasscd. In the case of con-
scicntiously operated agendaes it; Je avidently
the intention cf the Lagislatars te provîde only
for the exceptions te the gouerai conduct cf
sncb rellabla agencims Radical as western
Legialaturoa cf ten are, It Ju, we bolieve, beyond
the desire cf the South Dakota ana ta ueek ta

abolish sucb Instifutions altogether la tbe new
State. Even thoa the well conducted agenoy
bias tee flrmn a hold upen tbe business structure
cf tho country ta be suppressod wlthout cauulng
semas incouvenicnoo te tho trade of South
Dakota. This leglulatlva meve la thoeforo a
wiue ana, lu se far as It wili crusb eut cf
existence tbe irreuponsIble ageucias, wbloh eau
ba wall dispenued witb ; and te, mskte the
logisiation consistant, nnd proteot tho people cf
South Dakota f ully, it la questionabla if the
demand for an iudamnlty doposit froni reliable
agancles la net a wlsa and prudon't as well as a
noceaary provision. Mercantile aencies which
are financiaily rasponsible cannot complain
about having ta furnlub sucb a deoposit, when
by se deing they can seure immunlty tramn
competition witb lrraponslble and unscrupulons
opponenta. If, howaver, tbey are not prepared
ta support thesa claimes ta cenucientious report-
ing by a cash daposit, it la qucetionable if tbey
are aetually au valuahie accesserles to cem.
merce as they claim te be, and usually get
credit for being. In a numher cf states
inmurance companies; with beadquarters aise-
%Ybcre bava ta make a similar deposituas
sccurity ta their polioy holdaru lu said atates,
and insurance la certainly as necesssx-y in a
business community as the efforts cf mercantile
agencies. The latter trra usage have been
pampered Juta, spoilad cbldren, ancl abject te
take the rieks, which they have no just cl&im
te ininunity tram, in following ont the lucra~tive
business they have engaged in.

It muet bae remembera that in a Canadien
court and lu the courts cf sevaral of the United
States nen have baen*made te, suifer fer obtain.
ing credit under f alis pretencea wben the credit
was given upon the strengtb cf a falsified state.
meut tumnisbad ta a mercantile agancy by the
parties recalviog credib. In this manner the
law haz; been brongbt te acknowledge mercantile
agendas as legititnate sources cf information
for commercial guidance, and thus upbeld by
law lu straigbtforward, business transactions, it
la ne bardship that the law sheuld domand a
guarautc that nothing but straighttorward aud
lagitimate means ha enxployad hy agencies iu
the collecting, ccmpiling and circulating ef
their reports. f

This legisîstien in South Dakota will in-
auguratea astruggle hetwesn law and usage, bu
wbicb it la net at ail certain that the aId adage
cf usage being atronger than law wiil ho vcrifled.
It is stated that the two leading mercantile
agencirs ci the United States wiIl refuse te
make the necesssry deposit in Soutb Dakata,
and quietly witbdraw aIl their agencies there-
frein. Opinions and fears have-been expremail
that tbis will mean the ruta et trade lu Sauth
Dakota, hut cf course the opinions are aIl
foissilbzed esatem cnes, snppliad by parties who
know nothiug et the commercial elssticity and
adaptability cf the now Northwest. Trade la
South D&akota will prosper just as wall without
ms with nievantbe agenclas at work there, once
the friction et -the change passas by; snd
the fears te, the contrsry may bie cousidet-edm
weil founded as those cf che cohbler, who on
haing elacted an alderman cf bis native village
bail a sunit cf steel mail made ta waar under bis
crdlnary garments for tear the greataeos cf his
publie position cnigbt draw the knite of the
assassin upon him.
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