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êvery respect preférabla ta tise foregoing. It woutd
srill ha open, liowFver, te tise grave objection. tisat I!ts
Fuisaitution for ilIe prasent system wouid imevitahly
jiroduce- a fnanhial revuisRion: sud wlseu lu opertin,
il wouild ha wilisout sus' ficilit 'v of expansion req iiireti
hy tise incidents of our ssons; il woud ha fer more
dificuit to work hi exposedtat grpatmmr rim'k cf incon-
s'erîisilifty ;ive i mei ectirity ta deposi tors: anti Pro-
vide ne botter uiimaie sPcutitv vo noteliodera. If il
icdti tise eclalimiiient of email local batikss limace
would ha exposimeïti ail fhic evils I)reviomusly referreti
ta. if tise asperience 0f tise-iNational B3atiks of tise
United SInatole pinidl t futis coîinecion, 1 mav
obseprve- sud if Fi a Iiiimdmmnnfai point listlime quiesiion
-tisatishe currency cfftinît ci'ucrv le not now minIa
epecie bisis, sid iams not beeau ence tise National Bark
Adt was )npast. tNo argmiims'nt cen. liscretere, ise
drawn wisichiu l applicable tethue circunssaacas of*
Canada.

1Aller a careful sindy of lise causes wliicis have led
ta tise faîire cP f îmtr b>tnking insitutions anmd mîttise
cotîrse of action chics tismisefailiregsisiggsaj, bous loi-
tise public inttar,-st andti lise salty of creditors anti
siockihoders 1I]liave amre te tise conclusion thiat,
wiie il wmsnid liamoct immxpedient te introduce any
raolicai samd finiamntsi chanceps iii oui haiskiimg svm-
lem, il w"utld i e liglgiedesîmebie were imriros.meuîgs
andti r,.idiffcationiimtroduiced in 11w folowing ilm-
pomranmt îmrtcuisrs. ta wliicis 1 humbiy crave tise at-
tention oftise Hoîmorais e tSeuate:

1,Fielt-As tise qmuaification of Dirpecors. I1lie.
glu witis this, Ispecaise il le in mie dimtoratte fisat tise
egsseîtiai îpower suif characier cf' tise Corporation con-
sista. J t le obvimmus lIaI it ie a mater ot luntiamentai
importance te cePcure for lime irovarning body or' tise
corpioratiomn miosa wiso have a large ppecuuiary lîterest
lu, ils prarperiîy. Iflmfs1Itîii, lurilier misions iliat
thes qualiitlimu for fib, iscnirmîl andi soveriiment t ifa
corpomrationi witli large capital sisîntili e etrvater thu
ment re-qmirad or flime soverimant anti contralifs acor-
pîralion wcliia amis capital. 1 reepectuliv ésuggest,
ilipeeora ,a.,tIse ir-t mssiure of amnmduieiit. tisaIte
rtuî'tiv lime vils wiiiclî bavmbPeu fîsundt tarise trom
a week diram'formsmc lime ftumre qualicain ira direc-
tor <il a cliarl'ri'd biik b--ethie lmessbiou fibis îswn
ia-e anti rigbt, ofilat iet Cisc per cent, efthtie capital
btock.

Ilkgccnflly -1 cencaiva il toise a pol il0f fundamen-
lt mimrmemce lu thistnsgemeiit oi a j-int stock

b'aimkts) isccmmMII'te sîsII imimemia csmuitiraei e-m
orgesuarulme lmnd lTis ase t 'saada, mîmiil i'ecent.
),Pars, FOIl elilîîi is mth-i somme iiiiiake >et cari nmmis-
of diviiiuma' îsirly tfis.' liie mis .- ' i--mm-e ltond
amssmmsct mhe slisrehlîserclin 1lic -iil, 1,eor* biinseI.
( aiculation wili s-ýw.Iliat. hiithI svan dis sunis
whsicli were thume imj dcicsm.-ly aud imupi'smerh dis luet
ii% mise case (il*Itle two bais - ti isismes haveslai'ilemi, seus
rplaincti snmdinvestsml1,aR mfficie I i-;uni wouud bave ac-
cumîiaiedta hsissve cavi-uthemu-niàisrom sticpetmimsn)
1 ec iytm-idtii resesma, tiss a basul le prolsli ti
triom di-tiisuig tle ti st-eildmi ti my ue year
imîmîs e Ilin 8 per cent. cf ifseprofis. mmlliil ire l or ra-
Fes v id uIsssresiti 25> tir ciit m(lif i aiti-ui captla,
alleràail lhatînd dtbtlisels havé eiseii provited
1cr; au i thut. smudi ti- r-'.rve li îfriiigeti mn ifor
lise issrposa mi keepmug tp tise dividete, s amounn
bie aira-nl madte gooti.

'bidIw 'nid jîrobibiit fiiematucin ofllecspital
ofa iank imiiden env ciineimqaauces 'llime reti-stiem i
Ille- caimtaltI tc iskeiii Caniaa as bm ,espros-ciltsi
tic jroduclive mmfgreal cvi s lîssî-ati, theefre, of si-
lasinz sitiis a inemsure, whlen tise capitmal lias isseus iii-
liairet by Ilises, I couiti give powerd tItlmes Dir-ciors,
sîsl iîiail inmps-ýraitmv4- t. cmiiiupoîs tise éarmciolders
1cm s sutticicnt amommist teiestoeatues cpitel te rte
mîligimii 1ammîmts m. (limae -fbit mmiofa prsmvi issusociiii,,
Iinti in ail pr'ibsbuihmy wmsuiti Se, tist stockhidmterA
wuuid take adeelier imta etltise afairs oh immir cor-
portiemlons tautiiev alpear gPesrally me have donc, et
ail aventz, wcii affaire seemesi prot-pereus.

' Fsmmrti-'ilie eturmîs ieq'.ired, In> tise batikslhave
tindoumuisdly exercliser, te a certains tigree, e correc-
liveamie straiimg iimluence. Ibis mîgimi, 1I ceive,
lie cosiîiieral i icreassi t, sud il would Sebitofgeat
leieftIomele public andtumeI ecnstonsei-s anti stock-
holes sftise'bat, ks if il were 80. lise returus of tise
llsaiik (il Fi-stce, I subrii, migist Se atiepteti cishati-
varimmigi as a umodel upoîs wiicls le trame tise returus
mis tise hanksîofm( anatia. 1 naka noturtliersuggesîtien
iii detail, but subumit isal istitise baniks 1crrise. pasî
ten % cars beau reqisirsil te etate separmteiy tise amount
cf' tieir calmtis i n meiants, asi m isumfttmsnes;t
ilmir boamma me rallway or i tus-r cospsrnions; liseir
usina on tecuritm (et raiiway b 'ude; dteetuues, stock,
&n samd liiiir lbaiste lsthe verususeit; distinugi.,i
ing sticisas wmrcmdne ansd Cicr stue,; anti sucis am ere
secureti by reril esmates. If, lis addition, tise btimks ati
Sme iirequireti te miusw wlsst tiuey cwet imahe 5 cverss-
mseut, as tiimtnguishset fi-cluolisar tipositors, anti
wimamtisheir lereigu kemeuss, a,4 eistiiiguimlsesd 15cm elîser
isamkere. itlmI ces taiîn tiaI imuclisni>,cliiet woniti have
beeccecketi iu ils beginnissui, anti lure wt-tls bave
lissu prevented (tbrougis leuar cflise relsirtis alto-
geliser.

-"Fiftiiy .- Tise privilege cf irculation ougisl cerf aiy
10 lie cuîminusud, but il migili e sus adv.umaes te mes-
strict lu. to tise amnoutl f capital anti guvermuen
securilien.

:îxîisly-The SanIes isouiti Se requiredt te old 20
uer cent. etftiseir demant i llbiifies lu species or legal
tenders, anti Fe lonmg as tishe u is âtu prmvsit publie
iiset mrsluffesing iy any batisk jealoisies or risestîlîmiese,
isey sisoulilie beundto le rm-ive ail curi eut nte@ us n
depusit. providedtheis saune esse duily eticeunet.

"~"veitliy-iscase i rils becotuing iàeceësary te
windtiup lime aflaîrs fa batik, tise ineteeslior cretitors
siîould Se Iaramus m, simdIlle stockiselters lie celîsti
ou leosîsakes gooti auy dteiciesucy tu tise extettof' tieir
liabiisy mimîoul delay l'lise aboveiie ucudmsiuts ares
al i wmulti suggesl cis regard tu exititmg tîmpsîra-
liens; but as icupecîs eny te lie creamtet ini futuse, 1
sulimil tisaI tise 11Oihisg regulaîlcus ;as se capital
wijgis Se adopte in lu adition. L-ot iso bgnk Se Cbgr-

tered lu tise citles cf Montreal, Quebec. Toronto, 8t.
John or Halifaix, isavinz a smaller capitil than one
million dnllars, and let tise maximum capital lor any
êuch batik at no lime excAeetifour million dollars. Any
bank lecsted at any otîmer bown or city ln tise Domin-
Ion. sisoulti have a capital eft e s than eue million
dollars, but thuas sonîibhaftise maximum as well as
liseminimum But if vise populatiomn of any sucis town
or ciy irîcrease 10 40,000, tise maximum niglît Se en-
laiged No new bawik to corrmpence business utul 20
per cent of ils capital is acîually paiti up anti deposit-
cd lu some cisarlereti bsnk, to bes s liroveti by lime
tiovernmpnt 1 do net suggest shat tise power of cir.
culation slould be iestoweti on eny new Btank at onsce,
as ni> vesteti intrmet wouid be disturbed by witliiold-
ing it for a dime, aid ciîcnlstioni dosenet necessarily
,xlîitd wiîtilm tIspi ogresol lime ceumtry. A new ban k
coulti witisoul diicutlty mate arrangements suist an
older one, wisereby ils issues could be used to mutuat
advanlage. lu file samee sanner tisat msny country
batiks lu Englenti, n -warrsngewitis tise Batik of Eng-
]andi Alter ils stability was proved, Isle privilege ut
circulation i. ist be granteif

"If tise fore-goilg suggestions were carrieti ont, any
circulastion, itier ttisan tisat -- tise batiks, will be un
îîecetz>ary, as l1w country will posees a Weil secured
syslem et issues, perflectly adaîstedtitl- circumnîsuces,
anîd a bankiimgsg s tem as carefnlly guardeti againàt
abuse as il is possible tuo cispasa."

Mfr. Dallas considers tisat banks shoulti retain a
certain pl opoition oet tîeir circulation lu sipecie or
equivaleut, as a secnrity te note boîtiers; anti that
tbey sisoulti publiis 80 explicît an analysie of tiseir
asseis anti labilities, a3 shahl clearly indicate tise
gsinral sountiness or unsminatiese of their position
tremulinte te lime. lie objecta 1tiste adoption by tise
batiks et a (iovernmsetst circulation, eltiser lunlise furm
of a simpîle legal tender note, or a bank note baseti
upon t-iovernmcsit bonds, irâtly, tisat, lu order te, ob-
tain tise moisey te psy ilufle eue case for tise circula-
tion, ant inlutise cher f'or tise (3overnmnt securities,
it, woulti le necussitry for tises bauk8 se to cenlract
tîmeir boans te lise pubîsc, as te produce a resuit litIle
sissrt of'mruât tiste nsannlacturiusg and commercial
cocimmnnîy; anti secoiidly, tisat a Goermesst circula-
tiont would lack tise power of periossical expansion
ieces8ary ilutts 5Country.

Mr. Woodsàde slates tîsat f'or tise isequirements of
Isle couutry tise prcmesat ë) sîtm, works Weil, perbaps
better tisan aisy otier woul have doue, and lokà
np )n il as a tiasgerous tsissg te experimesut witb what
isa answerudmsl c a gooti purposes, anti mn tise riâk
ot gettiss1g sonsetising net se guoot. lie is opposeti te
a ljuvesnaient circulatmisn, anti quoles Ljeorge lNYsiker,
Alexandter iausîlton, anu iir 1Robert l'oeil, toprove
tise tiasges s ansi esyis incimut tu any sciseme inLvoiving
smcis cilsculation.

air. Lamsises duose net believe tisaI legilation can
tivert tise iis cessequences eut meokiebs or utiuccebbsul
btasking. tbut tisslkis ad regards lise curIency, il id tise
especial province of tise Legislatures te places il upun a
sure ands sounti basii.,lie sOsIted tisaItise opluivis
id gaissing et oussd tIsaI tise urrency sisoulti be securt
by tise res-ourceà et tise oinîmsîeu. lie suggestis tises
attaitimeut oetituis object by restlictling tises circule-
lieu, anti compelmng tises batiks lu iniveat a larges
amtounit say oi-iai-of tseir capital lnu overtiment
tiebemmtures, te Le lotige i wtis'tise l.,overuusent as
secnrîty for tise note boîtiers. lie ackssowiedges, bcw-
ever, tises serionsi objection te tise adoption el sncb a
plan tisat t wonlti compel tise batiks te, reduce tiseir
bssitietiý, iwicts ceunfot Se doue witheut inflscting
injury upon thse commerce cf tise country.

Mtr. Mlortons cousimiers tise pressent iaws regulaliug
banking anti currenci desictive, anti suggestâ tise li-
lowing amentimeuts, viz.: Tou place aliltise batiks on
au equas footing, by abrogatiug tise Provincial Note
Act; te aboliisis le I"Circulation Tex,' andi caucel
tise rule wisicis coupesis batiks te boldtiotn per cent, cf'
tiseir paid-up capital stock lu Goverumeut securities;
le compel ail batiks issuiug notes te o lti ,Govermnet
securitie8 (say for s convenietit name, -'Excsequer
bis,") isot beat-ihî interest, equal at ail timuen 10 say
eue balf of Ilseir uirculation, te milke tise circulation
a liràt charge against tise bauk's estate lu case cf sus-
pension, andthie exciequer bille tu be appiies t Ios.ce
te ils retiemption, cale tieiug taken 10 presvent a cen-
version cf deposità imb circulation tiuring tise perioti
or su.penalon; tu enierce tiso double liatbilîty of sisare
Isoiders witlîi tt certain liniteci perioti; le reuew al
sxistiug batik charters for sigisî or tee ysars ou tises
condiltions, lnew chaïrters te be Eubject te tise saune
provisions ; lu usaske tise excisequer Sbis payable
tu tise batik buy ins tise saue, net te be liane.
feraisie, anis te bi repayable lu specie at sncb pointe
as nssy Le deensi eaviiable, lise &iuster 0f' Finance
te liolti iovertiment dtebeuturos anti specle lu certain
proportions for tise sedemptlon ci tisese excisequer

bilaâ; te give e te uverrn Council power te lenti
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Goyerument debentures to any chartereti bank. lu any
sudden or unexpecteti emergencr, to the extent of a
certain per centage of their paid-up capital, (n securi-
tien of an undoubteti character, the amount se loaneti
to bepublinhed weekly ln the Canada Gazette until
repaid; and te makes certain alteratlons lu tise "Iie-
ment or banks " publi.hed monthly in tise Gazette,
as tisat each ghould be requiredtet furnisis a balance
seeot on a given day of the mouth, that sterling buil

should appear among Ilbil disc.uted"I until pald,
insteati of being chargeti aI once to their Englisis cor-
re@pondents; that the item of "lnotes and bills dia-
ceunteti," shoulti be ampified to a certain extent
se an to render tlise position of the bankn nomewbat
intelligible, insteati of includiug as now over due
bille, bills in suit, judgmeuts, cash credits, andi debte
connidered irrecoverab e, as well an curreut mercan-
tile bis. andt ta especially shou!d lbans effecteti and
maturing lu Canada, be distinsruislied from those ma-
turing iu tise Unitedi iMates andi Englanti, that balancen
due to and by banks should show Canadian and
foreigu balances separately, and ilf the Provincial
note act be extendeti or coutinued tîsat tihe Provincial
notes lu the bauds of banks be distinguisheti from the
specle.

Mr Stevenson writes iii favour of the present Cana-
dian system. under wlsicb ail lise banka except the
Bank of M, nîreal are conducteti. inasmucis as It bas
been teâted by many generations, anti experience bas
provedti iat it bas flot been founti wautiug lu ad-
aptations toelise requirements ot trade anti commnerce.

Mfr. Vezina writes that it le very d:ffcult te prevent
regular or irregular cris, whicb musI ueceiF.arily
take place in conLequeruce eltiser ofthlie contraction ul
da8placement et circulation, or ewing te politica
cause.,, andt iat tise Goverumeut, lu ils wisdom, wili
neyer be able to stop a criais like tisat created by lise
suRpenséion of lise Banik ol Upper Canada andi the
Commercial Bank, when institutions of lise same kind
sisal exceet inlu similar manner tise limita preecribed
te tlîem by law, andtizsregarti ils requirements en-
acted tor tiseir protection. To avoidth ie repetitiou of
sncb crisis, isowever, be suggests legiéalation requurirmg
bonafide subbcription of not les tissu a million of* do,.
lare, and solvency on the part of slareboldern, se tisat
timeir double liability usigbt readuly lie essiorced inl case
of nueeti; tîsat direc!ore, estpecially, be soivent, and
tiseir qualifications be in proportion to tIse importance
of tbe affaire of tise institution tbey represent; a re-
serve fund lu dus proportion totises capital, onje-tentis
to be investet inl boverument Debenlures; a specle
reserve equal te about one-tourth tihe notes in circula-
tion, anti ene-sevettiof depobits; a pet lodiscaliInc-pec-
tion sither of tbe oryanization ol» thsebanks or of tiseir
daily action, or of tise preparation and publication of'
tîseir fi-ancial tatementa; as equal a distribution as
possible oiflise public lùntis bet ween tise moueîary ln-
etilutions of tise différent localities, lu erder tisat tbe
means of accommodation te trade be net lesseneti at
any lime by tise collection of duties; ând, laetly, an
arrangement of tbes currency se as 10 facilitais lise re-
tiemption of notes lu circulation anti the re-payiment
of deposits.

Mfr. Paton doee fnot tblnk any legîsiation can pre-
veut ibe recurrence of encisevents as thse fallure of tise
Commercial Blank andtihie Batnk of' Upper Canada,
but be is 0f opinion tisaIt bovern nient may aid greatly
lu glving tise country a sounti systern ot banking, and
one adaptsd to lis trade sud commerce, by granting
charters only te banke with suficient paid-up capital,
nay not lees tissu $1.000,000 by taking measuiset
ascertain that tise epitai bas besu paiti up before tise
bank commences buAnins, isy iimiting tise number of
branches in proportion to tise paid-np capital, by ro
stricting tise amounut otLabilities in propoitlion 1e
pald-up capital, tise specie anti t.,vernnsent Securillen
belti, and by requiring tise specis reserven te be main.
tained lu prudent proportion t0etise liabilIlles of' sacis
bauk.

Uni rED STÂTICS CoiN-Dr. H. R. Lintiermaun, tise
Director of tise Unitedti tates Mint, reporta lu hie state-
ment for tise mentis of Msrcb, tiepoe.tn of pold 1teh
amount of $92,kî4.84, and o f silver te tise amonut of
V.3,985.81, lu ail, 8116,490.16. Tise golti coinage wan
$199,000, ail lu double eagieo, aud 85,660.16 in fiue
bars, making a total golti coluage of b2o5,660 16. Tise
silver coinage was $2Â,621. 71, nearly ail lu dollars anti
isaîf dollars. 'Thie nickesl-coppesr coinage cf one, two,
tisree, anti five cent places, wae b123,520, maklng a
total coinage for the monts of ail klnds of 861ffil.87.
Tise whoie number of pieçea coined isle3,475,M6.


