- tive bodies of stockholders for ratilication,

‘the present at any rate.
cveral quarters that this
fleal would not result in lessening the banking com
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engaged in that business.  In a considerable number
of cases the contractor will put his own funds< into
the work and then he will call upon his hankers for
advances on the the contract, ['hen,

when the railw., company makes its pavments on

seeurity of
audited vouchers for work done by the contractor, its
monies go i the first instance to repay the hank fop
the advances made by it to the contractor.  In the
aggregate the loans made to contractors by the hanl. -
reach large  proportions  when  railway building
© banks inerease

actively going on. - And besides,
their advances to the manufacturers and merchant -
who are uctively engaged in supplying the principal
articles required by the contractors and the railways

Some inerease in the demands from the brokers
for bank credits was occasioned  this  week Ir.\ the
activity in Dominion Steel stock on the rumors of
renewal of the bounties formerly paid by the Govern
ment on pig iron produced in Canada,  Dut

market have  been dull

other
sections of the  securities
The recent pressure on the mining <tocks has left

them at a comparatively low level.

S
THE BANK AMALGAMATIONS,

At the annual meeting of the Roval Bank of Cay
adacin Montreal, on January 18th, the I'resident, Mr
H. S0 Holt, announced that the proposed
of the Colonial Bank by the Royal would not
\though the directors of

absorption
at pre
ent be carried into effect.
the two institutions had
agreement, which was to he submitted to the

succeeded i arriving at an
respe
when it

cane to the point of arranging the  details of the

purchase, the differences of opinion proved (o e
serious enough to cause the abandonment  of e
~project. So one banking amalgamation which the
cpublic confidently expected, will not materialize, for

It has been remarked in
proposed Royal-Colonial
tition in the Dominion; and that, therefore, it
ould not represent a further step towards the
entration of banking power in Canada.
ction had another favorable feature.

aturally cause an increase in the capital
oyal Bank it would have had a tendeney

con

The trans
As it would
stock of the

to merease

#he issue-power of the Canadian bank s,

In his address to the sharcholders, My, Haolt als
ientioned the fact that the
ank of Halifax by the Royal a year ago had oper
ted to accentuate the strain on the
ation,

absorption of the Union

bank's note cir

inasmuch as the Union's own iesye power

d not been large enough to provide
‘eds while it was independent,

In reference to the Commerce-Eastern Townships
al it has been remarked that, like the Royal-Union

for its currency
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; of Halifax deal, it constitute- depom the divection

of concentrating the banking power in the hands of

m other words, 1t s

A ETRIES

that as the Eastern Townships circulation has

Ca few large institutions A etep

towards banking monopoly., to he noticed

heen

practicallv ap to the linnt since the end of May Tast

vear, the amalgamation will ot apparenthy operate
tomerease the issue-power of the hanks

| It that

mway be urged against this amaloamation,

15 now evident mother  werions ohjection
I'he trans

| action has soveihing of the appearance of a chal
| L

[ lenge issued o the Dank of Maontreal, hy the Dank
\

( of Commerce. At any rate it scens to be 1 iken that

[ way by somie of the officials of the former mstitution

[ And

[ that the time

atmanctal journal in Toronto has openly stated
s arriving in which the supremacy of the
The other

day, an official of a country branch of the Bank of

[ Montreal institution may be (questioned
‘ :
|

referring to the Commerce's elose
“The Bank of Montreal

Montreal, after
approach, said to the writer,
prestige ot s ab
should™  Probably - this
of the ink of Mont-
W hether
of

must mamtam s posittion and

solutely necessary that i

[ idea is held aleo by memher
real board and by Tngh ofticials of the hank
Maontreal

f further amalgamations, in nearly all of

this is so or not has heard plenty

which the Bank of Montreal figures conspicuously,

|
|
,’ ramours «
|
J
that

conhidently hefore
the vear is out the 1% of  Maontreal
seeured control of a hig bank and that its capital will

One daily newspaper aserts

will have

1k

he well over 820,000,000, Some mention the Roval

|
!
l
' as the other bank, and others, the names of everal
other of the large banks,
Al of the banks mentioned are vigorous and sound
concerns, and it would be amatter of profound regret
wallowed up. The

Commerce-Eastern - Townships merger does not in-

if any one of them were (o he

crease the usefulness of the hanks mmediately con
| cerned it is doubtiul if it strengthens them, as both
| banks were strong enongh in the independent state.

\nd an amalgamation between the Bank of Montreal
[ and another big bank would not increase the use
fulness of the Canadian banks and it would probably
Why then should the

Maost

{ outsiders will consider that the Bank of Commerce

not increase their  trength,

bankers give play to their ambition in this way >

was growing and developing rapidly enough to satisfy
Why then <hould it precipitate
result

‘ the most exacting
this struggle, which may hefore it is ended

of valuable

soie

mdirectly in depriving the hank
previleges now enjoyed by them':
It has been suggested  that certain of the banks
have found that the cheapest and most satisfactory
way to develop a good business in a given territory
| 15 through  purchasing or abcorbing a bank that is
" well established in that territory. But af that policy

| . .
of absorption is followed much further it may prove




