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big cities. Naturally, of course, the demand for 
loans and discounts would converge to a great ex
tent on New York city. Corporations, firms, and 
individuals requiring large credits turn their at
tention to the big market place for capital. And 
it is supposed that no inconsiderable part of the 
loss in deposits in New York resulted from wealthy 
capitalists drawing down their deposit balances to 
lend funds direct in Wall Street at the high call 
rates that prevailed. Such a change as is here 
shown in deposits and loans could not well take 
place without a weakening in the banks’ position 
as regards quick assets. This is exactly what 
happened. The liest class of liquid resources de
creased $137,000,000. No doubt this circumstance, 
along with die fact that conditions in Europe were 
not such as t., |K-ruiit wholesale relief to come from 
there, played its part in bringing to pass the 
lent stock market liquidation in New York last 
month I UK ( IIRON'K'I.K pointed out in a recent 
article that the same process of change in the bank 
position had been at work in Canada. 11 ere, the 
disposition is to strengthen the quick assets by 
issues of new capital stock.

V*
RAILWAY GROWTH IN CANADA.

If tin- twentieth century is indeed to belong 
peculiarly to ( anada, possession can come only 
with continued development of transportation 
facilities And certainly no mean start has lieen 
made Population and trade conditions consider
ed, the Dominion has probably shown more re
markable progress along transportation lines than 
any other country on the globe. Aside from the 
utilization and extension of its almost unrivalled 
waterways, railway development has advanced 
with uninterrupted steadiness. Until this year it 
was difficult for Canadians to form any exact idea 
as to the details of transportation development in 
the Dominion. The statistical branch of the De
partment of Railways and Canals had for over 
30 years followed with but little modification the 
methods adopted in 1875. In July last, however, 
the branch was reorganized under Mr. J. !.. Payne 
as comptroller of Railway Statistics, and his first 
annual report recently published is a veritable 
mine of valuable information regarding Canadian 
railroads during the past thirty years—and a 
mine in which difficult delving for facts is ren
dered unnecessary by a convenient and orderly 
arrangement of details. It will in future lx? pos
sible, as it has not been in the past, to make ac
curate and far-reaching comparisons lietween the 
results of railway, o|Orations in Canada and in 
other countries. Beginning with the current fiscal 
year, schedules following those of the Interstate

Commerce Commission of the United States will 
lie sent out to the railway companies, and will form 
the basis of statistics compiled by the comptroller 
during the year.

Growth in railroad construction and traffic dur
ing the past generation is briefly told by the ac
companying table, compiled by The Chronicle 
to cover the fiscal years 1875 to 1906 inclusive. 
This table at once condenses and combines 
lier of detailed exhibits appearing in the comp
troller’s rcjrort.

In addition to data given in the table, the 
lier and the relative [rower and capacity of loco
motives and cars are other items where remarkable 
development has taken place since 1875. In that 
year the number of locomotives was 980 as against 
2,Q31 at June 30, 190O. But this tells only a part 
of the story of increased motive power. In 1S75 
the volume of traffic was but 5,786 tons of freight 
and 5,2<)6 passengers per locomotive, as compared 
with i(),773 tons and 9,549 passengers in uy-h A 
similar comparison may be applied to cars, the 
capacity of which has practically quadrupled dur
ing the past thirty years. In 1875 a loaded freight 
train of 250 tons was about the maximum, while 
loads of 1,500 tons are now common. The grand 
total of passenger and freight cars of all sorts is at 
present about 100,000.

Along with the marked growth in total earnings 
indicated by the table, it is of interest to note that, 
as compared with earlier years, the railroads of 
Canada have Ixten steadily improving their net 
earnings. For the last decade the average of 
operating expenses has been a trille over («) pc. 
while in the first ten years covered by the table 
the ratio of o|X'rating expenses to income was well 
on to 77 p.c.

From an analysis of the growth in freight and 
passenger traffic and earnings it will be seen that 
the development works out as follows :
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