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iiU on behaff (4 hivth i'ftfit^ivnyyi C\tni Prn-
vfnlcii;»ll (idyvefntncnt^f the A. i phires' the
rjaiirts (yi the ( J'cyirtirtiiort secfmd ta the
hate JssWe's, atiii *hose (4 fhe jmyvMnres
(hird.; J^otes c4 (essel- dtfrifWrtirtatiioiii fhisn

*«<(:!;< we' ttiUhyples *yf li^s- (£th- Htytc^

i^iiiii)ief ihiiii $<,- arc iss<*c(f by the <)<ym-

JuJ^m r«>vetn(rWertt, Wnh (xyWfr at ,?»sl

l:JertWlyef> <^% to isfttk' $6oa^.*pO i-iiv

£i-:i/:i§j,-(fii)i the hanU^ hiui in rintdjitiioiii

fVrtlv >^j,.5i|(;,700» (srtV £(i,Jii4)^0), 'Vhv:

nyetii^'e (i( ;«s?e(s, irt( ludhil.i^ double lia-

hiiitV* to ?,e<:(trc t-arb ((ollaf Hfls^;,j57 **''•>

/;< {if ;fir|, the !o*t<"«<t bld(vif{««l au'fayt-

VieUiif: §^.<3^ (silV /I ; | )i}. Vhe rin «fia-

tUyb e^JJitml?; mu] n<t;\'Ui (Uiti\t'iiC[*: (\Utinj4

thfee (iifmtlis in curU \eiif as fH(*< Ii a?« 20
<t'^ (fill.-, owing Ui Ibc b«««b« Is *»f ( atiada

)eit1j| still (ii}<)<)lv n( thf f<ifrst a»i(l fitUl-

riii'* ffi(t( iHitJ tilt' tierost,itv for till rnoncv
witliotit cost Hi the btithclu's.ltavtMauscd
(Jjli1;ttll;tll bijukcfs to stfadllv opixme a
<Uft-GHt V St'cUff'tl l»v •.Jc^cial' (lc|)0-lf (»f

st*(-llt-ities: Duiifiy tlif jn'iiod stiicf Coii-

fetiffittioii tli4' hittiks have' provided a

<:yfftih(-V t'fiulilv cohvciiiblc into -^pt'cit'.

tlid voliihit' iislii^ and falliiiK vvitli ff-

t|uiiotiU'hts of tiiide, HJid tlii>. Hpari from
lfi(;d tender notes of the Doinhiion, ii^

idttit)Bt the only ehiss of tnonev In constant
Use: Hie iimount (»f leKdl" tentU-r?* in

eirtnilittion Is iiliom sit^,c)oo,doo (>^nv

/".^i^eOidOd), of \vhi<di over liiilf {^ luld bv
uw hunks, the hnliuice reprei^entinj;

hitni^e-nutking notes of tlenonilniUionf<

t^Minirer ihnn M {£\),

No ^'serves iire iuluallv required by
liuv, 'rhe I'lish rci^erve in j^old \\m\ \r^',\\

tenders hns uveriiged lor some years
(ibmit le p^v tent. I ill money i" ntino.-si

ehtiPelv BUpplletl h\ the note eireulntion.

rhe Rihidlef iHinkn keep their avuilnble
t^escfve in deposits with the letulinK hunks '

in Montmd, Ihe Itu-^er hank-s hnve
|

theiv- Intmedlrttely uvuiluhio »v^erve^
htv^elv in seetii'ttv Itmns in New York
itmTChieu^O; Vnn\ pei' rent* of wlmt-
eve*' tntsh festfve w h«Mk \\\i\s t>hot»se u\

ket^p »m>st he in honttnion le^id tendt-j>, ^

i\ \ms\'MiS\\ i^\\{\w\s in the inte»rst of the
(vt)vevtuneiUv

l*evh<\p^ hivi;u»se the lir>l h«nkefs iu

C<u\«<c<«\ w'evv^ \\^ i\ tfi^tit e\lcui Kujjilijsh

<\v\k\ '^'C\<i\x-\\>\\\'c- hm\\v\\ x\>.\<i\\\ hfts l)e« otne
Wrt (rttt«lv <i^><t<»UUsh<^l th<u U\\\ si\ m si^vctt

Iwsftfes have fM> bnsKelnes, Altogctlter
there are tthxmt '*ycir htinidrcd hanlic oflices.

iiv>clM(Iiinij4 fifteen rity lh»rritnches iin Toronlo,
admiirtifS'teretl by skitrty-eij.^hit lir.if»lic», the
lar.ifest nwrwlyer by any one bank bein«;

Unty-UAtr, twu frther banks having about
tliirty, One (fi these ha» branches, from
Maiffax mn line Atlantir to Vancouver on
fin: I'arjfir, a distiincc of ab^rniit 3,500
miifes. Any town of icx» or 1500 peoplc
inay tbu» have a bank of tleposit and tlis-

cotint of hi^h standing, am) administered
by a trained bank oflficer. Slowgoinj^
rotntnonitie?* where deposits arrumulate.
thus provide the mcan<^ of satisfying the
wants of new and enterprising localities,

where the deniand for money is out of all

(»roportion to local supply. As a result

of this ec(Mi(»my in the distribution of

capital, and the advantages arising from
til) money without cost, and the profits of

circulation, rates of interest in Canada
are as low or lower than in any country
except the three or four Ic.ulitig nations
of the world, and Oanadian banks cannot
go to Oreat Ikitain for deposits as other
colonial banks do, because they cannot
afford the rates paid by other banks, T^'c

proportion of deposits to capital is still so

small (only two to one) that branch bank-
hig could not have reached its present
comparatively perfect development, but
for the note issues not being specially

secured. It has been argued that if this

power was taken away or replaced by a
spe<"ially secured issue, perhaps one-half
of the branches would have to be closed.

The following figures indicate the

growth of banking in Canada, 1856 and
iKrx) being for Oltl Canada alone (taking
the ;? as 5 /i):
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Capital Paii>-u»'

*i3,700.cxx3, say
24,400,000 "'

U,000,000 "

00,500,000 "

59,500.000 "

/2,74o,ooo

4,880,000

6,400,000

12,100.000

r 1 ,900,000
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Note Issues.

$10,500,000. s;»y ;^2, 1 00,000
«t),70o,ooo " 1 ,040,000

14,100,000 " 3,820,000
.2o,toa,ooo " 4,020,000
3J,ooo«ooo " 6,400,000
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