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value of a portion of new equity refinancing. It is my view that
one of the terms and conditions to be attached to such a
guarantee should be a way of enabling the governments to
participate in the success of the company. I think this is
something that should be very much pursued.

With respect to the possible value of shares of existing
shareholders, this will depend on the degree of success of the
company. If the refinancing is successful and the results are a
strengthened and more successful Massey, certainly there will
not be, as my hon. friend seems to want to see come about, an
ultimate lowering of the value of shares held by existing
shareholders. My hon. friend would seem to prefer the abso-
lute failure of the company so that the shares held by the
workers would be worth nothing and there would be no jobs
for them. No wonder the UAW takes quite a different position
from the NDP.

THE CONSTITUTION
PROPOSALS RESPECTING OWNERSHIP OF RESOURCES

Hon. Ray Hnatyshyn (Saskatoon West): Madam Speaker,
my question is for the Minister of Justice and it relates to the
cozy deal worked out by the Prime Minister and the leader of
the New Democratic Party to achieve an organic understand-
ing between their two parties. With respect to part of the
statement made in the Prime Minister’s letter to the hon.
member for Oshawa—who is understandably leaving the
chamber in embarrassment—could the minister comment on
the point made by the Prime Minister that the resource issue is
conditional upon and ‘“‘acceptable to us only on the condition
that agreement be reached to entrench in the constitution
certain basic principles of the economic union™.

In view of the fact that Premier Blakeney for one has
rejected the proposals arrived at between his national leader
and the Prime Minister, can the minister tell the House
whether that is a negotiable item with respect to the commit-
tee hearing which the Minister of Justice referred to today,
and whether he is prepared to compromise with respect to that
aspect of the Prime Minister’s letter in committee?

Hon. Jean Chrétien (Minister of Justice and Minister of
State for Social Development): Madam Speaker, I think when
we are in committee we will debate that. In the letter of the
Prime Minister yesterday to the Leader of the New Democrat-
ic Party he said we are willing to accept an amendment on
resources, on indirect taxation and on interprovincial trade and
federal paramountcy. This would be the amendment we would
accept.

In terms of economic union, as the people know, the mobili-
ty of people has been incorporated in the charter of rights and,
of course, we have the movement of goods in section 121. In
future rounds of negotiations we will want to strengthen the
economic union of Canada even more. For the time being, we
have the resolution before the House and the only amendment
will be this one.

To reply to the question of the hon. member’s leader, of
course the resources were already confirmed in the constitu-
tion and it is a clarification for renewable resources.

Mr. Hnatyshyn: Madam Speaker, I think it is fair to say
that the proposal by the Prime Minister is a sellout and a
fraud with respect to ownership of resources of this country,
and it will be seen to be so when the people have had a chance
to examine it.

I want to ask the minister, in relation to his policy with
respect to constitutional amendment, whether yesterday in
Edmonton the Minister of the Environment, who has special
responsibilities for constitutional matters and who stated that
federal-provincial conferences are pernicious and a harmful
way to make government policy, and further indicated his
support for a constitutional provision abolishing federal-pro-
vincial conferences, was speaking on behalf of the government.

[Translation]

Mr. Chrétien: Madam Speaker, I did not read the statement
by the hon. minister. I can say that, obviously, the experience
we went through this summer when we made an enormous
effort to come to an agreement, was very disappointing for us.
However, in his speech the Right Hon. Prime Minister already
stated that once the constitution is repatriated, we intend to
resume our discussions with the provinces on federal institu-
tions and on the sharing of jurisdiction. This is the commit-
ment we made and we intend to fulfil. The mechanism we shall
use will be, of course, federal-provincial conferences. If there is
a deadlock, the amending formula provided for in the project
will be in place.

[English]
PROPOSALS RESPECTING OFFSHORE RESOURCES

Hon. James A. McGrath (St. John’s East): Madam Speak-
er, my question is directed to the Minister of Justice. Can the
minister tell the House whether in the course of discussions
between the government and the NDP, the question of the
rights of provinces to offshore jurisdiction over oil and gas
came up? Can the minister also tell the House why this was
not included in the package which was announced yesterday in
the exchange of letters between the Prime Minister and the
leader of the NDP?

Hon. Jean Chrétien (Minister of Justice and Minister of
State for Social Development): Madam Speaker, during the
summer we made a very generous offer to the maritime
provinces in relation to the offshore but it was rejected by the
maritime provinces—by the Atlantic provinces. We were offer-
ing 100 per cent of the revenues. I think the offer made was a
very good one. We are not willing to give away the jurisdic-
tion—

Mr. Clark: You did try.



