In the broad international sense, we are faced with
two conflicting realities. One is the General Agreement on
Tariffs and Trade, otherwise known as the GATT. Just over 100
nations subscribe to the GATT, and in the 35 years since it was
created it has succeeded in reducing a great many of the tariff
barriers that impeded trade. The GATT might be looked at as an
expression of the long-term wisdom of the trading nations, the
recognition that the freer the trade the greater the
prosperity. :

But this long-term wisdom is tempered by short-term
"smarts" -- the perceived need to keep local industries
protected, one way or another. And this has led to the
erection of a growing maze of non-tariff walls, things 1like
quotas, local content rules, special markingregulations,
so-called "voluntary restraint agreements" and a variety of
other baffles, many of them ingenious. Protectionism is a game
the whole family can enjoy, and everybody plays it, to some
extent, including Canada.

Yet we all wish we didn't have to play the game,
because non-tariff barriers can block trade just as effectively
as prohibitive tariffs, and barriers to trade make less and
less sense in a world that is becoming more and more
interdependent. There is, in fact, an emerging international
consensus in favour of a new round of multilateral trade
negotiations under the GATT. The new round could begin, if all
goes well, in about a year, and could make some progress,
eventually, in reducing trade barriers.I say "eventually"
because the last round of GATT negotiations, the Tokyo Round
signed in 1979, took six years to accomplish and will not be in
full effect until 1987. My government, however, is actively
supporting the initiatives of the United States and Japan to
launch another round of negotiations. The GATT may be
cumbersome, but it has brought us a long way.

At the same time, however, it is of critical
importance to Canada to secure our access to the American
market. The erection of barriers to that market, or even the
threat of barriers, can have a negative impact on our economic
growth.

Protectionism in the U.S. is an ongoing -- and
compelling -- challenge. 1In recent years, several important
Canadian exports have been the subject of investigations under
American trade remedy provisions. There is no need for me to
remind British Columbians of the 1983 lumber countervail
case. Copper and steel exports have also faced the threat of
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