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Qan be brought to the point of self-sustaining econo4c growth,
the result will be beneficial not only to themselves but also to
the advanced countries . For it would mean the enfrqnchisement of
_millions upon millions of potential consumers, the opening up of
qast new outlets for the growing productive capacity of the
advanced eountries, and a consequent expansion of world trade and

wor :Ld economio growth .

I have'beon trying to sketch in very broad brush strokes a
problem which seems to me -- as I am sure it does to . you -- one of'

P, most crucial problems facing us in the free world today . Int",
doing so I have spoken of the less-developed countries as a group .
But the world does nott of course, divide so neatly into advanced
countries on the one side and less-developed countries on the other .
Development is a continuous speotrum and even among less-developed
oountries there are vast differences in the degree of development .
Some of these countries have taken very substantial strides forward
1,ithe direction of expanding and diversifying their economies .
Others are still a very long way from reaching that point . All the
less-developed countries, however, will need to -eontinue to rel y
for some considerable time to come on international co-operation with
tieir own efforts .

Trade of Under-developod Countrie s

Before I venture to suggest what form that international co--
oneration could best take, I would like to say a word about trade and
the part that trade has played in relation to the development needs
o',the less-developed countries . The fact is that these countries
have not shared equally in the tremendous post-war expansion of world .

trade . At a time when their import requirements were becoming more
aad more pressing, the value of their exports increased at only about
half the rate of those of the advanced countries of the free world .
A3a result the share of the less-developed countries in world trade
deolinod from about a third in 1950 to just over a fifth in 19F 2 .
Over the same period, their trade balance with the rest of the world
doteriorated from a sizable surplus to a sizable deficit .

This has happened, in large part, because of the structure of
e trade of the less-developed countries . Nine-tenths of their

oï:ports consist of primary commodities . Indeed, some of these
cuunt.ries rely on one or two such commodities for the bulk of their
K:port earnings . Now it so happens that the demand for primary
products has not in recent years proved to be anywhere near as
d";namic or as stablo an element of world trade as the d.emand for
11`anufacturod goods . This has naturally been reflected in the level

Of the export earnings of the loss--developed countries and in the
tarms of their trade with other countries . It has also convinced
tleso countries that only a greater diversification of their oconomies
i-likoly over the longer terra, to enable them to improve their
Vsii,lon. In world trade . In the meantime they feel that their wouker
ofonomic position should somohow be (:;iven greater recognition in the
p='ouent world order .


