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In the field of research and development, the Canadian enterprise
with foreign affiliation usually has 88 3¥%A40883 FO tbe fruits of extensive
and costly research and development facilities which it could pot support by
itself. Similarly, there is access on Vvery faVOUl‘ab}e‘terms to a broad range
of technical and business services. Whll? these facilities provide clear -and
substantial economic benefits to Ca?ada, it also means that less of this kind
of economic activity is carried on in Canada. The Canadian enterprise is often
a stripped-down version of the parent without the more Sophisticated appendages.
This entails both an economic and a cultural loss, Enterprises which themselves
do not engage in extensive research §nd development activities are not likely
to be world leaders. Nor are they likely to be adequately staffed to absorb
and apply the technological and 501gnt1fécla§vanc?s émerging elsewhere in the
world. Speaking plainly, they remain satellites in areaq of industrial activity
which often are the driving force of the growth procegs.

Turning to purchasing policy, connection with a strong parent often
yields a strong advantage by virtue of ready access tg materials, components
and machinery of a higher qualle g ?t better prices than would be available
to a Canadian enterprise operating on its own, At the same time, it also
means that there is a tendency to f?l%ow the parent ip Procurement decisions,
which tends to overlook the avallabll}ty of goods ang services in Canada.
Where this occurs, the adverse economic impact on Canada's industrial develop-
ment is obvious.

In the field of marketing, the forej n co A ;
assured outlet for the subsidiary's Productiongwhicgngizzgz g:t?n gr;:;ges i:
secure position than an independent Canadian company. Thie ; 0, 0 - m: :
for enterprises producing industrial ray materials ang semi-ls espec;a yd Tu
There are other cases where the reverse situation ig g tproc?s:? go§.s;t
or tacit restraints are imposed on the €xport activities of zh:xlsb,':fp ic
which limit its freedom to search for marketg, I Lol ?uls; 1ar¥:
avoid confusing the effects of artificia] eXPOTt Testrainge getg ere oences
of commercial policies which have created ip Canada 2 Lar ; anmb e ;o?squ -
controlled manufacturing enterprises which duplicate on ag nyl er of fore g
at consequently higher costs, the output of the parent c smallexr) sealey am .
the typical situation for many manufacturing enterprise ompany abroad. Thl:
failure to achieve significant exports to the Uniteq Ststln Canada, and their
has little to do with company policy.) ateés or other markets

B In tTe mat:;r of Plgnt location, expansion an
indings are also rather mixed. Cases oc :
materials in Canada are held up because tf,:rp::::: :ZSt:'lllati.ons to proce;st::'t" 4
investments at home. There are other cases where proggctylz ready has sudsced

to Canada prematurely in fields already OVer-crowded by + nes are intro ?e
‘enterprises. We also find instances, however, where CZnagg many small-sca inte
with subsidiaries abroad decide in favour of locating a an-controlled co:groa
because they happen to own a suitable idle plant major installation

about changes in commercial policy which could later impede thei P
SERNAS. NLEY WS USMAL pEekide nesitive proof, theremgs evid:nzet::m:uggest

that, on a strictly financial accountin it
to locate the facility in Canada. % 1% would have been more profitable

d product diversificatio™




