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EXTENDING TIJE TERM OP THE SINIKING
PU".

GEO. E. WILLIAMS.Quebec Savings and, Trust asCity 
Auditor 

Frank 
Harvey 

of Calgary, 

Alberta,

evOlved a scherne for extending the Ilfe of debentures and
Company 

thus decreasing the annual payments te the sinking fund,which will help city finances and a-t the same time protectthe rights of the bondholders.
During the period of unprecedented prosperity enjoyedby the eastern cities a few years ago local improvernents

Head Office, MONT" AL were pushed ahead rapidly and very little thought glvente co-ordinating the due date of the debentures with thelife of the improvernents.
Land purchased for park purposes, 'for sites of publie

J. N. GREENSHIELDS, K.C., President. building, or for the pur-pose of ruaking street ex ' tenslonà,j. W. PYKE, Vice-President. which inight almost 'have been bonded te perpetuity andP. W. TOPIELD, Manager. other irriprovements, such as cuts, heavy grades, concretebridges, etc., etc., having a life of 10 years or more, werebonded for 30 years and other Improvernents in propor-tien.
Authorized by Charter te Act as At the time the taxpayers made no objection becausetheir property was increasing in value se fast that thetaxes were a negligible quantity. But the present hardtimea have shown the folly of these transactions.Trustee, Executor9 Administrator It lis net feasible te inerease the life of the bonds thern-selves, because they are net registered, se that It w-QuldEstate and Investment Agent, be n .ext te impossible at the present tirae te locate theholderi of the bondis, and even If they were locatèd, byRegistrar and Transfer Agent, an etxensive system of advertioing in British and Arneri- Acan paper8, thQ 'present Interest charges would be muchmore than that when the bonds were sold,. as in rnany JLiquidator, Receiver, Assignee cases-these were sold at 4 Per cent or 6 per cent, whereasnow 7 Per cent would be cheap inoney.

The scherne outlined by Mr. Harvey te to issue new bonds6 InOnths previouâ te the expiry of the present bonds. TheseNSPORTATION BUILDING bonds would run for 10, là or 20 years, accorýItng te the
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estilnated life of the Iraprovement for which. the originalCorner St. Francois Xavier and St. Jâmes StrOOts- ýbond was issued. Then the original bond would be treàtedas though the original bond was extended by -this addi-tional period. That Is te gay he would make srnaller pay-nients into the sinking fund leavink the amount alreadyPaid in te accurnulate Interest foilthe balance of the periodof the bond.
For safety's sake, Mr. Harvey would net select anybonds t6 be treated thls way uniess It had at least 115E are prepared to purchast Years yet te run. He did net anticipate. any trouble In Jraléing the arnount needed te m'ake up the -deficiency be-W entire issues of 1 t-een the accurnulated sinking fund and the face of thebond which he estimated would be about one-third of, thearnount of the original bond- ýThe new bond would besecured by the. baéking of the city and If possible by theProvincial governraent.MUNICIPAL BONDS For an example of the working-of 'hls scheme, Mr. Flar-vlY took a bond, for 400,900 havIng a lifetime of 80 yeârsdue In 1942.
The present sinking fund contribution, is perand invite enquiries fiom annuin. Aissuming that this, contribution has been kept up,$11,826.65 would now be IP theý fund which. accurnulatingMunicinal Authorities .as at 4 per cent per annum, would. on January 1, âù, beWorth, $30,1à3.01. BY extendingthe terin fý)r 10 years long-to ftwket. conditions er the annual contribution would' be reduced te 41,052.86.whIch, beini pald on à 89-Yéai bas-le, ýv;ôuld at4 ppr centwhen new - financing is Per annurn emoânt to. in.194à $41,128.57 niaking the totalameunt en hâmd with khlch to meét the g00,000,due $71,_281.58. Se tliat it would be 1 nëceissary te Issue new bonds

contemplated, 
for the balànce, "28,712.42.,
The newbond would be for 10 yearis, and wouldan annual oinking fund coutrlbution-ot $2,89l'm
The present saving wôuld be $730.66 pet amnum for 94R O YA L SE Cý%rdfrDITIIES Years and the burdon would be spread over the taxpayemof 34 years Instead of, thone of 24 yeare

The total leviez fof,.alnking fund would Compare as: foi-CORPoRj4.TIONLiiWted.
24 .............. 115M 6.40
10 years it ..........

164 St. jameu et., MONTRÊAL 'Under original plan.
24 Years at $1,789-01 .... ...... 24'Showing leviez under au«ented p>n gréatar bY $6,88LO(I'13 KM9 St- Eugt, TGIO NT0 but Inthe teê&4iýWle a fflat part.ôf the burdëxi Io M64ýfrom thetaxpayer and tuture gemerationoi.;Vjll bèlp bearthe burdena of, the IMpro,ýemente they eiley.This planWas ýubýnitted to 'à conferenco of MAVý«:
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