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OUR COTTON INDUSTRY.

As a reaction from the gloom which en-|:
veloped everybody connected with a Can- |’
adian cotton mill but a few short years ago, | ,
when the glut was so great and the depres- |
‘'8ion 80 d ep, it is agreeable to find the re-

ports of a number of mills of a very cheer-
ful and hopeful character. For example,
the directors - f the Montreal Cotton Com-
Pany, which paid its shareholders eight per
cent. in 1887, “‘regard the prospects for the
Present year as bright and anticipate satis-
factory results from their operations. New
nachinery has been purchased for the
mills at Valleyfield, increased water-power
Secured, and a class of goods is being pro-
duced equal to any imported or turned out
elsewhere in Canada.” The report of the

Merchants’ Manufacturing Company is also |:

of a satisfactory character.

The greater variety of product which our
cotton mills now turn out and their in-
creased total out-put of course implies that
the British or American-mad- article has
been displaced, to a large extent, by our
domestic manufacture. Statistics prove
this : for in the year 1879 the quantity of
raw ‘cotton brought into Canada to be
Mmanufactured into fabrics was only 7,243,-
413 1bs., while in 1887 the quantity im-
ported reached 30,971,070 lbs., an increase

of no less than 28,727,657 Ibs., or more than |

t'ree times the quantity. In the same
Year, our imports of grey and bleached
cotton fabrics from Great Britain and the
United States were 12,771,896 yards, of the
value of $971,685, while the importation
of this class of cottons in the last fiscal
Year was only 1,634,190 yards of the value
of $174,873.

TRADE WITH THE ARGENTINE
REPUBLIC.

We took occasion recently to urge upon
the attention of our manufacturers and
ahipperts the importance of cultivating trade
With the Argentine Republic of South
America, and gave a list of products for
Which a market could be found in that
Country, We are interested to find that in
order to facilitate the objects of the govern-
Went’s trade commissioner to Argentine,
the 8t. John, N. B., Forwarding and Trade

moting Association proposes to despatch
& clipper sailing vessel from that port to

Oenos Ayres, so that Canadian manufac-
turers and producers may send consign-
Wents of their products (at the lowest pos-
8ible rate of freight) to the Republec.

hippers can consign to their special agents
3t Buenos Ayre , or to the care of the com-
Missioner, Mr. Wood, who will see that the
Shipments are placed in the hands of reli-
#ble ag nts for exposition and sale.

Agent-geneml Wood, the commissioner

Au_“mlia, complains that where he was
amlmsed two hundred samples, only thirty
°re forwarded, two-thirds of which found
aiv°| and in some cases will lead to exten-
o orders. But he found it almost impos-
le to introduce Canadian goods without

Ples or drawings.
I"easewm) intend making shipments will
Ro communv ate at once with George
on & Co., 8t. John, acting agents,

stating the character and quantity of the
pr ducts or nranufactures.

MORTGAGE LOAN COMPANIES.

In reference to our remarks of last week
on the higher rates of interest obtained by
Ontario loan mortgage companies during
the latter half of the last year, and the
more active business done by the com-
panies, we note that Mr. Moreton Frewen,
the eminent economist, wr ting from
India to Bradstreet’s respecting the Western
States, says, ‘It is not at all necessary to
believe that fall of produce pri es affects
mortgage companies and their business ;
indeed, it may well be the other way if
itheir management is thoroughly conserva-
tive.” “And again, advances
‘of 50 per cent. to farmers as a fixed charge
‘on their farms may be entirely safe, quite

independently of mere fluctuations; and
‘that is, I bel eve, considered the limit to
tbhe advances of a properly conducted

‘mortgage coxpany. If prices i ave fallen,
‘to that point where the profit of the culti-
‘vator has ceased, then I should expect to
find the business of mortgage companies
.very brisk,because those farmers previously
clear of debt have now commenc d to
'mortgage their real estate.” Mr. Frewen
is writing against the mortgage companies
of the States in whom he seems to have
little faith ; but evidently, according to his
own dicta, if they do not allow arrears to
accumulate and so diminish the margin
between the amount of the advance and
the value, their business is ‘‘entirely safe.”
That, at any rate, we believe to be the case
with our Ontario companies.

When a company’s mortgaze loans
amount to millions, and when it has obli.
gations abroad as well as at ho e, to de-
benture holders as well as hareholders,
the desirability is plain of great care in
scanning its securities, their character and
the mar in of value held for them. The
authorities of the Ontario Loan and De-
benture Company have been at the pains
of a special investigation of its assets, n.t
only by the president and manager but by
the whole board, assisted by appraisers
and inspectors. The result, as stat d in
stro- g terms by the president’s address, is
the couviction in the minds of the directors
that the $3,250,000 of the company’s loans
are undoubtedly secured. The further
satisfactory statement is made, that “dur-
ing the seventeen years’ of the company’s
existence, not a dollar has been lost by
f rgery or by dishonesty of employees.”
The company is to be congratulated on this
happy condition of affairs as indeed itisupon
another good year's business. Net earn-
ings were $105,205, which permitted} an ad-
dition of $21,000 to Reserve, making that
fund now $321,000. There is a reduction
in current expenses, in commissions and in
debenture expenses. All debentures ma-
turing during the year, says the report,
were either paid off or renewed at
lower rates. The pr perties unsold, on
the hands ¢f this well-established and
carefully managed company amount
to only $80,592.

An increased bosiness is shown by the

last report of the Building and Loan As-

sociation. Debenture borrowings are in-
creased to $527,000 and deposits to $297,-
000 compared with 1886. Loans are in-
creased from $1,487,000 to $1,525,000 while
the item of “real estate vested in the
association” shows a reduction. Interest
earnings are larger than in the previous
year ; they sufficed to pay the vsual divi-
dend, place $10,000 to Manitoba Guarantee
Fund and carry $2276 forward. Higher
rates of interest, during the latter portion
of the year, are reported; borrowers in
Ontario paid up satisfactorily and those in
Manitoba did rather better than before.
Still, the directors pursued the pru’ent
course of building up the guarantee fun i
against possible loss by investments made
in that province. Larger amounts « f cash
are held, we observe, by this company as
well as by the one previously mentioned.

We referred last year to the by-law
passed to increase the capital stock of the
Midland Loan and Savings' Company by
$100,000. This new iss'e was all taken
up and a preminr realized thereon. An in-
orease of earnings is reported in 1887, suffi-
cient to pay interest, expenses and divi-
dend, to write something off property
account and t» put $7,000 t - reserve—now
seventeen per cent,—and $1,576 to contin-
gent fund, a very encouraging state of
affairs. The repayments of loans last year
were $113,000 in amount, but the new loans
made amourted to $171,000. Total loans
now reach $834,000, properties on hand
(834,500 last year) are redu ed to $25,000.
We remark with interest the opinion of
Mr. Sma t, ““I should not care to entrust
my means to men who have failed to
manage their own business successfully;
and in these days when: directors of mo:e-
tary institutions are often the largest bor-
rowers, it is some satisfa tio to know that
o-r directors are independent of and do not
require any such aid.”

CANADIAN COMPANIES'
BUSINESS.

LIFE

We have received from the office of the
Superintendent of Insurance at Ottawa,
his compilation of the prelimivary state-
ments of the various Canadian Life Insur-
ance Companies for the year 1887. It
shows th t the business of life insurance is
making steady progress in this country and
that our home companies are doing their
full share in the increased transactions. It
will be of interest to compare the totals of
the business of the eleven Canadian com-
panies in 1887 with that coue in the
previous years. The companies are the
same ones which were dealt with last year
with one exception, a new company, the
Manufacturers.

TOTALS OF LIFE BUSINESS, CANADIAN CO'S.

) 1887. 1886.
Netinsurancein force.$103,822,094 $89,904,071

No. policies in force. . 63,243 59,900
Amt. of new business.. 23,642,342 20,168,159
No. of policies of year. 15,898 11,011
Premiums of year.... 2,987,110 2,498,453
Net claims .......... 897,246 734,702
Claims unsettled .... 136,920 99,110

Twenty-three and a half millions of dol-
lars is a pretty tidy aggregate of business
+for our home companies to get together in
twelve months. Every company: shows
increased premium receipts over 1886 ex.



