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into the country. Under normal conditions, therefore, there
i.s no occasion for inter-fering with the freedom of the indi-
vidual owner of Canadian gold to, dispose of it as hie sees fit.
Moreover, so far as the command of Canada upon the gold
markets is concerned, there is no difference between the
export of Canadien raw gold and Canadian wbeat, lumber,
or xnanufactured goods. Foreign bis originating from the
export of onewill command gold in return as readily as those
originating fromn any other. The samne applies to the pay-
ment of our debts abroad.

Only when a crisis is sufficiently severe to resuit in a
partial or complete suspension of specie payments would any
material modification of normal conditions be involvecl.
WouId Affect international Exchange.

Should there occur a senious restriction of payments, as in
the case of the proclamation by the goverriment of a general
moratorium, or should the suspenlsion of specie payment by
the banks or the goveroment itself be authorized, the situa-
tion as regards international exchange would be altered, and
it wou]d not bie possible to acquire new stocks of gold from
without through the usual channels and at the usuai rates.

Inasmuch as Canada obtains its chief supply of gold
through the United States, should any suspension of specie
Payment or other serious interference with exchange facilities
take place there, the question as to the destination of Cana-
dian gold ores might become a matter of considerabie im-
Portance. Even under these conditions, however, the pro-
hibition of the export of Canadian gold ores would flot be
of such benefit to the country as might at first sight appear.
There would be practirally no advantage in prohibiting the
export of goid ore while flot probibiting the export of gold
coinage. But the prohibition of the expert of "Ild coin and
bullion could flot be madeý effective without the suspension
of specie paymnents by both banks and the governiment.

But the suspeinsion of specie payment does net entail
the disappearance of gold fromn ail the exchange transactions
of the country, leavinir t.verything to inconnvertible paper
currency. It simply means tht as regards its indispensable
functions, especially the balancinog of foreign exchange, gold
imniediately passes to a premium, the rate of which depends
upon thevolurne of aidverse exchangýe to be satisfied and the
amnount of gold aVa1ilable to meet it. If, 'howvever, the export
of Canadian produicts, whether as raw materials or finished

CANADA'S PLACE IN THE WAR,

Comnménting on wbat Australia bas donc in the prescrnt
crisis, Mr. Rowley declared, at the Canadian Club, Winni-
peg, "We in Canada have been playinýg football ýiith the
important matter of the defence of the é British Empire for a
larnentably long time. We have brought polîics û1to the
question, and events have proved that our politi'cians were
wrong. No niatter wbat the policy, if one had been decided
111-11, it would bave been mighty useful to-day. If Our
cabinlet ministers do not tell us where we as a -nation stand,
then wec ought to tell them wbere they stand. Althougli
we are deligbîed to have Canon Murray iih us, it seemns
to, ic that this would bave been a good time for some of
the ministers of the crown to tell us about Canada's place
in the mar. To me it appears thatt Canada's place is just as
great as that of the British Islus, and if Premier Borden
means what lie sayg and the leader of tbe opposition-and
there, sbould] be no opposition in a matter so vital-there
sbould be mio difficulty ini arrivinig at a conclusion as ta what
CanadaL ougKht to do, and no lumit to the sacrifices entailedby doinig it, even if defence of the Empire meant spendinig
the last dollar."

It's a case of Kitchener, the Sphinx; and Sam Hughes.
The Pioncer Grain Company, Limited, capital s5oo,ooo,

has been registered to do business in Manitoba.
A fine exhibit of the Prudential Insurance Company of

Ainerica will be fouind in, the soc7ial ecanomny section of the
mines building at the Pantaîa-Pacific Exposition, San Fran-
cisco. The dimensions of the exhibit are 150x 30 feet. The
space occupied Îs 4,500 square feet. The fundamental prin-
ciple which underlies the exhibît is the conception of the
relation of lIde insurance.to public -welfare. The abject of
the exhibit is to visualize the facts of insurance experience
and their relation to social and eeonomnic progress. Thecharacter of the exbibit îs primarily scientifie, but the dis-
Play is in a p-opular and easily coniprehended form.

goods, were sufficient to meet the foreign cails upon Canada
for imports receivcd and interest due on Canadian boans
abroad, then, of course, it would flot be necessary. to slsip
any of the gold reserve out of the country. But, if the ex-
ports of unrefined Canadian gold materially assisted in bal-
ancing our foreign exchanges, there w ould bc no special
reason for prohïiting the export of gold as a raw material
only to insure its increased export as a finished product in
the shape of coin and bullion. Even a financial crisis, there-
fore, does flot materially alter the relationsbip of unrefined
gold to the other articles of Canadian export or the balancing
of Canadian exchange.
Whon Canada la I4emmed In.

Under one quite exceptional condition, bowever, it might
bc entirely advisable and necessary to prohibit the expont
through private channels of ail gold, wbetber in the shape of
new gold, coin, or bullion. That condition would bie one in
wbich Canada was at war and so hemmed in that its external
trade was paraiyzed, while it stili urgently requîred certain
supplies from abroad. Under such circumstances, nothing
but goid could command even a partial supply of the goods
required. In this case. however, the embargo upon gold
would sîmply bc part of a more general embargo upon any
other supplies of the country which were essential te the
conduet of tbe war. To a large extent this is the condition
of Gernîany and Austria at the prescrit time; but, as regards
gold, ît îs flot the situation of Britain, because lier trade andJ
exchange communications are still open to the neutral world
and her allies. It is obvious, then, tbat the conditions re..
quiring interference with the free disposai of Canadian gold
as produced fromn our mines are of very exceptionai char-
acter. Under ai other conditions the Dominion government
is already fuliy meeting the situation by furnishing an op-
portunity for the owners of Canadian raw gold to, have it
refined and converted into standard bullion -or coin in Canada
at reasonable rates. It should bie left to the Banking and
Currency Acts te make suitable provision for maintainin an
adequate goid reserve in the country to meet possible %,:n-
mercial and other crises. Beyond that, the goverfiment, the
banks, end the public alike must consult their own înterests
and follow their own discretion and judgment in acquiring-
or disposing of what gold may corne to the country or be pro-
duced in it.

METROPOLITAN' MIJTUALIZATION PLANS

The Metropolitan Lif e Insurance Company, of New York,w-ith its $Soooooof assets, $40,000,000 of cash surplus
and 14,250,000 policybolders, ils to bie mutualized if ail parties
intereýsted can agree, accordîng to a letter addressed te
certain policyholders, by Fresident J. R. Hedeman.

Two of the four steps necessary have already been takeni,the majority of the hoiders of the $2,000,ooo capital stock
have signified their consent and the board of dîrectors have
approved. Under the .iaw there' remains only for the policy..
holders holding $ î,oo,-o or more of insurance for a year or
longer and the state superintendent of insurance to approve,
when the trainsfer may be made from, an old line stock corn-
pany te a mutuel ascain

The Metropolitan Life Insurance Company is now a
stock corporation with a capital of $2,ooo,ooo. Its surplus is
estimated a:t $4o,ooo,0O. it is proposed to retunn the $2,-.
oo>o,ooo capital and to pay $4,00o,cOo Of the surplus te the~
stockbhoiders, under the mutualization plan.

Holders of policies amounting te $i,ooo or more, which
have been in force for a year or over, will bie entitled te vote
on the project.

Nobody loves a pessimist.
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