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THE RETROSPECT.
r1"HOSE who foretold disaster to business during
1869 look in vain for the fulfilment of their pro-

phecies. The record of the year ir. on thé whole,
encouraging. Though vnly the fourth since the close
of a great war, it shuws rapid progress in recovery
from the numer.us derapgements consequent Upon
struggle, In every department of commercial and
financial afairs, the drift has been in a healthier
directivn. ‘'I'o say that the year has restored a really
sound and normal condition of things in any one
branch of affairs would perhaps be too much ; but to
exyect suchea change in so comparatively short a
geriod would betray ignorance of thoe laws controlling

usiness affiirs. .

1. The national finances have been placed in a
much bealthier condition. Partly as the resuit of a
better condition of busitess, and pa‘tl' from a more
effective enforcement of the r«vente laws, the income
of the Government has been so far in excess of its
ordinary expenditures to enablo the Secretary of
the Treasury to purchase, within the last nine months,
nearly $90,000,000 six per cent obligationi : anachieve-
ment which, by 1ending to enhance the Government
credit, helps to alleviate the burdens of taxition.
Partly as the result of this improvement in the pub:ic
credit, and part'y from other causes, the gold pre-
mium hus steadily declined to below 120, crushing in
its fall a class of speculators whose banetul function
it has been, for years, to produce artificial fluctua-
tions in the premium, much to the injury of legiti-
mate business. Thi: is so much progress accom-
ghspea toward the ultimate recovery of the specio

agisj & cousummation for which couservative capi-
talists impatientiy awaic.

2. The long-predicted crisis in our foreign trade,
which, it is_said, must, some day, resuit frowmn a sus-
pension of fureign purchases of our bonds, hss not
darkened the record of 186Y. On the contrary. the

rice of Five-Twenties has dvanced, at London, from

9 to 864, or to within about 5 per cent of the equiva-
lent of par in United states ¢oin; and Europe has
tuken fully its average amouut of our gecurities. Our
foreign commerce h~s, within the last half of the
year assumed a much more con:ervative course.
While the imports 10w ¢h«w only a nominal jucrease
upon the_same months of last year, the exports both
at New York and the cotton ports have been very
largely in exoess of last year ; the result having been
that we hav» retained in the country a very consider-
able proportion «f our production” of the precious
maetels, with the effect of depressing the premium on
guld. It has long been felt that an important condi-
tion prucedent to a permanent decline in the gold
premium is an increase in our surplus of exportable
produce ; and the orops of this year have ena-led us
to ma-e very important progress in that dircetion.
The full in the premium has caused some uneasiness
in credits. from an impression that the consequent
fall in prices of large classes of commodities poitanded
losses to merchants ; but in point of fact, the injury,
a8 unuer all simiar fluctuations for the Jast eight
years, has been greatly exaggerated in the popalar
estimate, no fuilures being traceable to this ciuse.

3. Another geason of abundant crops has made a
most gubstantial coniribution toward the recovery of
& sounder condition in our industries and commer.e.
The whent orop has been such_as to reduco the price
of flour to near its former gold value. Some of tho
other cercul crops have heen deficient, especially
corn; it is, however; & matter of m st essential conse-
quence to tho trade of the country that the muain
staple of food-has been once more reduced to its
former value. The wool crop hss been such as to
reduce the price of that staple sulficiently to benefi~
both the manufucturing iuter-at and consumers The
cotton crop, though not sufficiently large to result as
yet in any material reauction in the ¢ st of cotten
abrics to home consumers, will yet realize pro-ably
a wuch larger amount in gold, upon the exportabie
surplus, than in any former year; which is to be
viewed as another ver. important contribution to-
ward the correction of the chronic derangements in
our foreign exchfnges. But, while there has been
this increase in the natural productions of the coun-
try, with a consequent decline in the prices of impor-
tant classes of commodities, it is to be regretted that
o corresponding reduction in the scale of wages has
not been accompl:ghed. That there s a natura! and
Jjuet basis for such a reduction cannot be reasonably
questioned ; but it is one of the many pernicious evi's
of ‘*trade” unions” that they tend to keep up the
cost uf labor when the general int rest of the com-
wupity, the oporative interesr included. calls for a
reduction o. wages. However, there cunventional
obstructions can only temporarily delay a natural
adjustment of the profits of industry between the
capitalist and the o: erative olasses.

4. There ig, of course, a class who would be relue-
tant to regnrd gny downward turn in the value of real
estate a8 & satisfrolory teature in the year’s history.
1t must, however, be chronicled that such a tendency
haseally set in; no- will the laborer, who has ureed
hix heavy payments for rent 85 one reason of h's de-
wmang for high wages. nor the merchant. who Lus
had to devote a very large slice ot his profits for rent
for bis store, find much difficulty in understanding
how a fall in house rent or store rent should enable
them either to suve more or to spend more upon their
©0jo) ments.

9. A very heallhy eympton in the year’s record is
the declension in Wall-streetspecniation. The regis-
_tered business at the Board of B:okers shows that
the trm}eaenone in stooks have fallen off very near'y
oue-half from those of 1868. One cause of this may
have been some of the expedients for stimulating
speculation have spent their force ; but perhaps the
more important reason lies in the fact that, after an
experience of Bome years in this class of operaticns, a,
majority of the habitues of the **street” have fuund
that speculation has been a comparatively protitless
employraent of sapital. The improvement in genernl

business, the growing sloadiness in values, and the
gan of confidence in legitimate enterprise have also
Lad their influence in drawing away capital from
speculative employments, The Gold Reow panic
of September 24ch has left behind it 8 Jesson as to the
d ngers of gold gambling which has since severely
restricted operations of that character, and which, it
mnay be hoped. witl hureatter contribute much toward
woderat vg artiticial fluctuations in gold premiura.

6. Aithough the remarkable activity in railroad
building which has sprung up within the year is at
present viewed with scime caution, yet, upon the
whoe, it is to be reguraed as a _really healthy move-
ment. Most ot the Touds are interded to supply the
wants of existing comwmerce, and to meet the de-
ficiency iv transportation facilities g-owing-out (f the
check to building new ro.ds pending the war ; and
the movemeut :s therefore to be regarded ag indicat-
ing, on the one hand, that the tr.de ot the country is
expanding, and, on the other, that we bave surplus
capital enuugh to provide for its wants.

Upon a fair reviow of 1869, therefore. the country
hag abundant re sson for satistaction, and wmay enter
upin the New Year with hopes of & cuntiuned im-
provement in all our industrial, commercisl and
financial interests.—&. Y. Com. Chronicle

THE PINANRCES OF WMAISACBUSETTS.
T HE following is the statement of the finances of
[ Massachusetts, made by Governor Clafilin in his
annual message to the Legislature:—

The indebtedness of the Commonwealth has steadily
increased for tem years past, but its sinkiog funds,
ertablished by Jaw for its prompt redemption, have
also accumulated rapidly. The policy of providing a
fund tfor the payment ot a debt before it was iwsued,
hag been stricily adhered to for a long time, and the
result shows tha wizdom ot this course; for the State
has always had ao enviable credit at home and abroad.
Her bouds fiud ready sale in Kurope, and at prices
considerably higher thau thosze of any other American
securities; and nere her scrip is sought for by all per-
suiis seekiog places for ~afe investments.

I find that the funded debt of the Com- .

monwealth 3 .....covvvervin oo 0 a0 $20,737.259.90
Temporary i0ans 1.086,12¢.12

Total amnuut of debt Jan. 1, 1870...$3),823 380.02

Increase during the year 2087,6v.87
1t sbould not be forgoutten, in this con-

nection that while the tunded debt

has increased, the sinking fundd estab-

liched tor its redemption have also in-

creased in proportiva. These amount- _

ed on the 1st ot Jan. current, to. ... 11,476,351.27
And there is cash ou hand, applicable

also to the payment of the debt,

amounting t0.... ... ..iieea..s
Buack Bay lands fupd in Treasury (which

may bo used for this purposc)
These sums deducted leave av indebted-

mess ot the State, tor which stiil further

provision is to be nade, of. .... 18,055,305.56
From th's last itewn, in order to under-

stand the real havility of the State for

principal and interest, there must be

deducted the loan tu the Western Rail-

roud (oot provided for the sinking

funds) of ... il e
Loan to the Boston, tlartiord and Erie

Hailroad {uuprovided for iu the sink-

1,054,710.51
236,922 62

1,621,232 30

ing fuede)  ....... feeeieeies vee. 2,832,144.00
Loan to the Norwich Railroad (also un-
provided for in the ginking fuuds,..... 116.864.00
Luan to the Euastern Railroad........... 125,000.00
Totalvieiiviiiii i e $4,725,250.00

Which leaves to be provided for by the
Staie, principal und interest, the sum
. .113,330,145‘26

ultimately reduce .the debt Among

these may be mentjioned the receipts for

the Buck Bay lunds, which are esti-
mated at.............
Land;old to the Boston and Albany Raii-

roa B I ) .
Aund the balance of our unsettled claims

against the United States government,

“which arc estinated at ....... ... 400,000.C0

It will be readily seen from this statement thait the
State is oblized to pay, trom curreant revenue and
taxation, interest on abuvut §13,600,000. A large por-
tion of the loan is iesued at tive per cont. intere-t, pay-
able in gold. 1his indebtedness will be increased an-
nually for the next four years, about one million dol-
lars, by paymeuts to the countraclors for the work on
the Hoosuo Tunnel, under their agreemcnt with the
Commonwesith,

Thiz amount, with that atill to be issued to Boston,
flarttord und Erie Railrcad, will swell the lisbilities
of the State to thirty-tive miliions of doliars. Although
with the large sinkiug funds in the Treasury aud the
items which by law ure pledged to those funds, the
debt Is not heavy when we compare the present con-
dition of the State with that of a few years since; still,
with the heavy taxation tor national purposes neces-
sarily following the war, which is seriously felt by all,
the question may be asked whether it is wise for the
Legislature to increase its liabilities in aid of new
enterprises.

1,500,020.00
435,000.00

LArce SUPPLIES OF WHEAT IN ENGLAND.—The
receipts of wheat in England from America are stili
very heavy, There iy a great scoumnlation of wheat
both in London and Liverpool, and a statistical
journal savs there are now 74 more eargoes afloat

ound to England than at the agrrgspondivg boviod
last yoar —Bzch vy

THE COMMERCE OF THE CANALS.
DIVERSION OF TEE WESTERN GRAIN TRAFFIC,

‘{"HE annual statement of the commerce of Buffalo,
!7 furnished by the Cui-ier of that city for 1869,
preseuts some interesting though not very agreeable
tacts aud figures ss to tratlic upon the Erie Canal.
The imports of grain and flour (reduced to bushels)

by lake, are 45,007,163, agaiust 49,940,868 last year, a
decrease of nearly 5.(00, 00 bushels, The total of ex-
ports by canat shows ovnly 28,612,347 bushels chooging
that channel to the seaboard; agzainst 36,763,663 bush
lust year. ‘I'he aggregate of a: articles shipped by
canal is 1,231,706 tons, against 1,476,298 tons last year;
aod the total of tolls received is $1,944 542, against
$2,040,015 received lust year, 8 loss to the canal revenue
o nearly $4u0,000 for the year.

The Jumber trude stands about as last year, the re-
ceipts, 224,935,748 ieet, being an inorease of nearly
17,000,000 feet over last year; while the exports by
canal are 165 197,173, or over & million of fect iess than
last year. A talling off ot nearly one half is notice-
able in the trade in staves.

A comparative siatewent of the raceipts at the five
principal lake ports, shows that the grain trade of the
west continues to expand in its proportions, although
the share ot tutfalo in 1t :8 annually shrinking. ‘The
recoipts at these ports (Chicago, Milwaukee, Toledo,
Detroit and Clevelaud,) lor the present year amount
to 117,317,064 bushels of grain aud flour, an increase
over last year of nearly 9,000,000 bushels. It thusap-
pears that of tue euurinvus totality of western grain
receipts, of whioh formerly the great bulk reached
Buffalo, there are now zcurcely three-eighths shipped
to thay port, while one-iourth of the same seeks its
way to the seaboard by the trie Canal.

New York S'ate has therefore to make note of two
great phases of diversivn ot trade which are now in
operation to her deiriiwent; the tirst being the ten-
dency of graia to avoid the canals, the second ity tens
deucy to ignore the Stute altogether. ‘The Courier
gays in its 1é<umeé; —** A :he differeice between lake
iwports and caurl exourt of grain amouats, acovrding
Lo our tables, (0 18,304 816 bush, it is not difficult to
belisve what is indicated in a recent report of the
Erie Railway, that nearly 10000 000 bush have been
transported to dew York by that route aione, during
the year nuw closing. But, admitting that each of
the two great lines uf railroad trom the west has car-
ried to INew York 10,000,000 bush of grain during the
preseat year, there ure sull nearly 64,000 000 bush of
the aggregate received at lake ports which have failed
to reach the comwercial metropolis, A large amount
of this, ot cuurse, is ubsurbed tor hume consumption,
but the far lurger remmsinder, it is clear to see, has
oUtained ogress to the seaboard at other points than
New York. 1u confirmation of this fact, we note that
the receipts of the present year at Montreal, of flour
and wheat alone, amouut to 12,174,665 bushels, an in-
crease of 5,880,651 over fast year. The figures of the
gruin trade at Baliimore, Philadelphia, and other
points would doubtless tell & similar tale, if we bad
them at hand. ‘f'o sum up, we have 117,000 000 bush
of the cereals starting ou the route of exportation.
Of this aggregate 45,009,163 bush reached this city by
lalee; 28,612,367 are shipped by caual to tide-water,
and perhaps 20,000,000 ar~ otherwige conveyed to New
York. Thus the grain trade, tihe patural highway of
which is the Krie Canal, is being diverted trom that
neglected chaunol, and from this State. These figures
are interestiug to Buffalo, but they are still more im-
purtaut to New York city and the State at large.
t'heir torcible teaching is, that, if there be any such
thing as a policy adequate L0 the retrieving of what is
lost, and the retention for New York of her commer-
cial supremacy, it had better be tried at once.”

There is certainly much food for reflection, as the
Courier suggests, in the exhibit ot Butialo commerce
relating to the canals; tor the canal commerce of
Buffalo, standing at the head of canal navigatian, is
the commerce of the whola line of the great Erie
channel. There i no doubt that it New York is to
retain her positioa with her public works as the main
chanpel ot the grain and other bulky products of the
west, bound east, she must 108e no time in making an
effort toward the end in view. Mow much ot the
grain trade diverted from the Erie Canal may be
chargeable 1o the rapacity of the Butfalo dock men in
levyiug rates ot elevation, &c., is & question which
among the others connected with this subject will
bear investigation.

Que thing is certuin, and that {s, the carrying trade
must be made the objective point. All tax of entry
at the puint of traushipment, and all tolls of truns-
portation, must be reduced and varied as oircum-
Btances may require in subserviency to that—main-
tenanco of the canals in pro) repair, with a free
ohanuel and sufticient depth of water, golog, ot
course, botore all. These are the desiderata of the
canal situation. The meu at the head gates ot Buffalo,
the State, and all other parties in interest, save the
productive clusses ot vavigators, whose compensation
is regulated in great measure by the law of supply
and demand, must yield of the income they are de-
riviug jrom the capals, and allow more to go to the
account ol coustruction and repairs and remunerativn
ol the jorwarders and boatmen, or very soon the
buik of the tratlic will have fi,wu in other directions,
and there will be little profic for division in any
quarter.—Rochester Union.

PORk PACKING IN THE WEST.—The Cincinnatti
Price Current states that the number of hogs packed

up to the 80th uitimo was 446,124, and eetimates the
packing for the season will reach 531,420, against
488,676 packed in that preceding. The number of hoga
packed at Milwaukee this senson to December 31, 1869,
was 100,000; averagse weight 200 1bs per hog; an in-
crease of 4,000 Lead, und a decreese »f 14 lhy pgr hog
nver aorreapanding pericd last woaens,



