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a remedy comes slowly in small towns, them.
re it is the main reliance for wholesale houses would tend to cause a
block-up there; and bhaving been handled
The great retail houses of Toronto are in | and mauled about, they would have to be
sold at a reduced figure.
Altogether, the mercantile community of
Hamilton is to be congratulated upon the
enterprise which brought this gathering
vantage does not exist, & comparatively | ogether and upon the care and pains
which have carried it to a successful issue.
The one danger to be guarded against is the
settling down of parties interested, as if
they had accomplished everything, instead
of regarding the meeting as a preparation
for important work yet to be done. If the
plans determined upon are faithfully carried
out this danger will be averted.

but everywhe

improving the condition of the retail trade.

an exceptional position because they buy
at wholesale, and caxe afford to sell for
about what small competing houses can
buy for ; but where this - exceptional ad-
large and strong house has a decided ad-
vantage over & small and weak one.. The
weak concerns are necessarily the ones
that go to the wall.

The stronger the retail house, the better
the chance of the wholesale house getting
its money. In making sales is sufficient
discrimination made between the weak
and relatively strong customers ? Are
travellers recompensed according to the
quantity of goods they sell, without refer-
ence to the proportion of losses which their
sales entail on the house ? If so, there is
room for reform here. In England some
great retail dry goods houses t.&ge special

responuihjlit_\z With “him alone rests the
decision Whether a credit shall be givea to
any particular person, and his profits are
proportioned to his success in avoiding bad
debts. If any other partner thinks that
credit ought to be given where the decision
of the counting-house partner is for refusal,
such‘partuer can secure the credit being
given on condition that he becomes re-
sponsible. These precautions in fixing
responsibility for credits are believed to
have been the cause of preventing many
bad debts being made. In England,-when
a new creditor presents himself, it is usual
to require a reference, for the domestic
trade, to two other houses with which the
intending customer has previously dealt,
and the information obtained in this way
can generally be relied on ; there is little or
no danger that the houses referred to will
have any motive in seeing their old custo-
mer get goods elsewhere as a means of
securing what may be owing to themselves.
The possibility of being played false, in
this particular, depends upon the status of
commercial honor, in any particular coun-
try, at any particular tima.

The sale of bankrupt goods is a great
hindrance to the regular trade. But itis
the final, not the initial, stage of the diffi-
culty. The mischief was done when the
sale to the bankrupt was made. The chan-
nels of circulation were overloaded with

goods, and when the clog came the excess
had to be thrown overboard. Here again
we are admonished of the necessity of
caution in making sales. When the figures

of bankruptey run\ high, when in Canada
they reach about thirty millions in a year,
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few great houses, before | what is* & normal price under the cir-
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THE 1. 0. OF FORESTERS.

Some few months ago our attention was
called to the fact that in various parts of
the Dominion persons were being solicited
to join the above Order, on the assurance
that they would not only be insured for
$1,000 or more, payable at death, at very low
monthly rates, but that by paying two extra
monthly rates in each year the $1,000 or
more would be paid down to them, if alive,
at the end of their ** expectation.” We ex-
amined the subject, and in our issues of
Nov. 23rd and 30th last showed most
clearly that in the case of a person joining
at the age of 54, with an expectation of 19
years, and paying $2
ordinary death losses would consume,
19 years, $304 more than he would
have paid in. That is if the American Ex-
perience Table of Mortality is any guide.

Dr. Oronhyatekha, the Supreme Chief
Ranger, replied through the IFndépendent
uld earn
compound interest at the rate of 5% per
annum on the gross receipts, notwithstand-
ing that he must bave known, had he
stopped to think a moment, that the $1.85
a month was nearly all being paid out for
death losses as fast as it came in.

2.20 per annum, the

sessments, added to the above $22.20, mak-
ing $25.90 per annum, would produce in 19
years not 19 times $25.90, which would be

$828.45, from which deduct the cost of
risk, $726.27, and there was a balance, he
said, of $102.18, instead of a large deficit.
And then, seeing that $102.18 was a long
way short of 81,000, he took th
e horns and averred that the
other $897.82 would be obtained from (1)
infusion of new blood.

In a second article which appeared on

the 25th of January last we gave, side by
side, the cost of risk in one column, and

54 in another column, for 20 years. Any-
body could see from that table that after
three years very much more than the entire
receipts would be needed to meet the death
calls in his chse, and that the total defici-
ency on the 20 years would be about $398.
That is to say, if the general experience
table upon assured lives is correct, the
party who enters at 54 and just lives out
his expectancy will cost the society a net
loss: 5

If he dies at 78, 0f ......... $304.00

If he dies at 74, of .. ....... i $93.07

And then we stated, what the table made
very clear, that the Order would have a
small surplus on him the first few years,
but that in ten years this would change to
« g stiff apnual deficit, growing larger the
longer a member lives.” Instead, therefore,
of any interest accruing in favor of the 1.0.
F. in his case, the table proved the interest
account to be heavily loaded up the other
way. As for lapses and new blood, these
could not yield any real profit because it is
the youngest and healthiest who let their
certificates lapse, as a rule, leaving the
older and sickly ones on band. All new
blood brings its own futare liability with it.
And again we asked, how is that deficiency
of $398 to be met ?

It has taken the editor of the Foréster &
good while to get up matgrial for a reply.
Ino his last issue appears 4 long letter ad-
dressed to one of the other officers, abusing
Tag MoxeTary TiMes as if it was an enemy
of the Order, instead of one of its very best
friends, and also laboring to prove what has
been proved again and again in our columns
viz., that all life insurance compauies and
societies have a favorable death rate, on
the membership as a whole, for a good
many years, growing out of the influx of
pew members fresh from the examiners’
hands. Quoting half a column from our
article, in which we were speaking only
and solely of the man who joined the Order
at the age of 54, the Doctor proceeds to
waste four columns of print in pounding a
mere man of straw, erected by misquoting
a line from our remarks. What we said
was :

« The LO.F. will have a surplus on a
member's payment of only a trifle at the
beginning, and in fen years from his entry
will have a stiff annual deficit to meet.”
But the Doctor misrepresents the above
as follows :

« Notwithstanding the statement of Tae
Moxerary Times thét in ‘ten years Wwe
will have a stiff annual deficit to meet,’
during the last eight years there never has
been a year, hardly a month, in which we
did not show a substantial gain in our
surplus funds.”

It is very plain that he has been guilty
of gross, we hope not intentional, mis-
quotation, by omitting the words  from
his entry "’ and thus changing the entire
meaning. We never stated, nor thought
of doing so, that his society, upon ' its
whole membership, would bave a stiff
annual deficit to meet” in fen yeRrs.
Many new members rushed in, as they are
now so rapidly being rushed .in to that so-
ciety, will of course produce a temporary
surplus upon the whole, even though there

the net annual payments of the man aged

may be a very stiff annual deficit on those
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