
THE COURIIER.

IS CAâNADA AT THEL MERCY
WALL STREET ?

AND MLJST GREAT BRITAIN ALSO BOW TO THE NABOBS THE

A Second Article on a Topic Which is Arousing Nany Fierce and Acrimo'
Discussions

O NJuly ast, the ra was publis ed la thé "Courter" an article enttlI ,
"DICd the (Hon. Mr. White Snceed lan Wall Street?" It attracted con-
conalderabla attention, was xeproduced iargely in the. "Dally Journal
off O nmerce," Montreal, and lIn sev&ral other daïly papers. It

bs beeu dlscussed ln every bsnblug office lIn -Canada, sometimos favouraibly,
sometires aidversely. The Moatreal "Da.ily Mail" wrote a colunin reply te
ht, and the Moatniea 'ýGazete" tried te rlddle it la a two-olumai leader.

The chie! points Iu the article voe:--FUrst: That Hon. Mr-. White showed
great wladom ln golng ta New York for znoney so as Vo prevent Canada baving
te, psy eu't gold te that country; Second: That ýthe rate o! Interest on that
$45,O000,000 loan was tIi. bi«hest Oanada ever pald and that the ternis granted
te the New Yerk investors were lIberal; ThIrd: That certain financlail men
thouglit tbe bonds rwere sold tee lew, conaiderlug the higb r'ate o! Interest, but
that the aaawer would ibe found ln, tL later selling Vries o! -the bonds.

Âfter four weeks, it ie psile te go <>ver the f;scts o! this, lan la the ligtt
of subsaequent developmnts and emphaslze the. lassons te o b laimned. And
there air. lessons for evary Canadien connectod w4tli blg lbusiess andb every
main wlio la lnterested in thbe ûiaaclIug o! bis dlity, town or village.

1l. WVisdom'in Going to New York
Noone sari-ously disputes the Anfst point i that artlla-that Mr. Wbilte

waa wlse in godng te New York. Eve-n the Moatreal "Gazette," i its
fui-loua, asputterlng criticiani, does not deny that, nier dispute the reasons

laid down. Canada las bnying moire than ahe la seiliag in tue United States,
andI that staVe o! affairs eu continue oily ýse long Pis the. Unlited States boans
mn'oey ta oui- goveramentsasndb mildelialltles.

But there i~s another rmson. Mr. White lias money te his credit i London,
because ha As getting money from that point ta met ail bis war eepenlditurea.
That la the arrangement between the Britishi sud ýCanadian Governnionta% But
3tr. White found himself fagce te face wlth adverse exc'hange rates. He cou Id
flot get hie war money over the ocean without paying ani excessive rate of ex.
change. That is a point the Gazette overlooks, thougb tihe Montreul Mail prop-
erly emphasizes it. If Mr. Whibte bad brouglit $25,00,00 of British notes or
dra!s t t is country dirlinig the past mnuth, the discont on that s'uni woulId
bave amonnted te aibout $850,0OO-a:terrbfc discount-due te the tact tbst tbe
rate o! exchanuge pier pouund bhm fallen frein ý4.86 to helow $4.70.

Indeeý, ome ýmay safely hazard the guess tihat Mylr. Whlite will use the $45,.
000,O00 le got lin New York te pay wamr expenditures anb every other klad of
expaindliture unitil tb, rate o! exebaaige improves. I-He, nomiýnally, borrowaed that
am for expendituresai ther thasi war, but thlat doesn't ceunt. Ha will liqulidata
hie war expendlitures snd later brltng maoaey froua London te malle Up the
deficit.

Furtber, there is no doubt tbat i thia part o! his plain, Mr. White ias the
fullest sanction o! the Biýtilsh Tinaisuoy officiais. Tliey, no doubt, advmsed ui
tieu a loan ln New YorkI would help the exqLhauge position teaprariy. If
tihe loan didai't improve it, ais the 'Britishi authoxrlties eiipected, Mi-. Whlte's fin-
ancing cartaiunly tended te hold up the rate to a poinit higher than lu wouîd
otherwlise b-ave been.
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lin London, the commission *patd lIs always over two per cent.; ln, tiis ce
White pald only three-quarters of one Der cent. This la probably the
commision ever pal on a loan of tbis zize, and the total cost of the
dixnlnished ta, that extent.

3. Test of the Selling Price
Aspolnted out hi the "'Ccnrler" article, the TEST of -the ýprlice llxed

White am d J. P. Morgan ad Comnpany wouild be the subseqtent
quotatione. The one-yeair notes were, "od at 100 a&nd the two-yO8u

at 99Y. If the price iiuereased wlxma the bonds wene lsted on the -stockc 1
then the original seoling prioe ws 1o'w. If the prloe was neairly statioar
the oS4-liaai &eiling prise.w4a fair. That Is the. goerai propoitlion.

Now, atter four weeks, whaît aire 'the facts? As soon as tphe suh 5
bo>oks were closed andb the aiI»tments mnade, the' price of thse bonýl
about haf! a point The tune was, opportune. More people wa.nted the
thain were successful la gettlng them troun the orligiaal sellers. flot
early miarket quotations were Migh. Then caie a change., There arOl'
ours o!f ahuige Britlish oan. The eterlimg raite dropped funtiher sndb it w;
tihat eume 1big aanciag muast. be undertaken. 7lhe Canadiain loan had
daya' notoriety andb paissed out of mhd.d Hence on îEriday of last week
.the price fell below Par.

t rwould te unwlise ta press, VMs a.nalogy -tee fr. lu these days Jl
ceedingly difficult te judge betweenu cause andb effect. The CanadWan
New York et five per cent. may biave tsiught the New York leaders a
It xrnay hiave 'heped te shiow, tlem what a strong position tbey weee ln
Mnay not bave fullby resallzed It. Heace the. williuness ta pay five per c
the part of -one of the, allied governinienta may bave oaused the Ne0V
leadems ta stiffen their rates.

On the otber baad, tIi. rates rnay have lieeii stiffened before the 00
Ioan arrived lu New York. Great Britsa's blig domiestie loai at 4% PE
might bave -told ithem that a iv-e per cent. raite was coming if the war W
longod or if events contiaued tu lok daalk for the. Allies.

Thene lis plenty o! iroom for argument oni this poýint, aiad some sP1
honest differences o! opinion. While this ia the case, the geneýral ÙflP
lis galning gro'und theit, as events have developed, (Hon. .Mr. WhitVe
Frederlck WiillianiêsTaylor made a reasonalble bairgain. They were i
corner, since exchange was dropping and it was next to impossible to bril
over the. Atlsatic ait a resonable cost. They were !a.cing auI sorte of P
ties and conitingencies, soin. reallized since and otuiers proved imagissar
they mnade a falirly shrewd gnosse as te wbsit woull (happen. Their efl0,
they have amy, wiUl say Vhey were luoky; tubelr friends wll say th-s
showed good judgment and some prescience.

The tirnth lis that both the, British andb Canafflaz Governmonta are fl
wl'thout regaird ta the. effect on ail rDtler securities. In a London~ CiE
quoted lin the Monetary Times (Augumat 24>th>, it is sitated: "Thei.lssue
Britti war loan lias lied a deniorabiziag effiect on ail gllt-e-dged seO1u
l4ounhden's lýiat of 387 representative istocks s(howed a decline lin value Qd
E589,000 between June 21st alnd July 20th. Silasrly durilng the paa.t fou
Cunadi&n [bonds and etther securlities. have shrunk millions lin maa'k0t
The. excuse la Britain am-d in Canada Is tihat thbe nieeds of the. State riug
flast.

I4. A-GeneraI Rise in Rate
A S predlicted in the "Oouurier" article, the rate mneh y boro

over 'Canada aind Ânmerica lias risen since thbe Domiion GOvOO
loan was nmade. Dealers who liad bonds on hand for alme at th

bave, been !orced to drop tibie pice. A'ny Govermen or" meunicitpaitY
vate corporation whdIch has baen brrowing money aIne hma bad te pa?
rate. The ",Courier' wauned 'thern that snuch wouId bý- the case snd the 1
hais tbean 3ustilied.
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