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the >an\-d\ nu<\ it <'\v^h\ tliLTci'. tc I'C i>ai'l i^r as it ^mc-- mh, ^o

lar a- ]i"-~il'!c. '1 hf fsin-Ticiicc^ in prcvmus w.ir- .ili'T'l no

Iiflp in tlif >'iluti'ai "f tlic diuicuity lx;cau-i: "i tin- \ar-t -nni^

expended in thi- war. ( ertainly. ^ne fundanient.il principle aji-

pearsoiit of it all. and tlia! i- ihal the interest on the deht niu-t

'he jiaid I'ut of taxation. Tliere are two ntlier charges that

.-hi.uld lie faceu in the -aine way, the-e are the maintenanee "f

an ade(|uafe sinking; fund and the f'^t ^<i pen-ions f<ir di-aMed

nirii and widows ani! < -riihaii--. In tune "f war a nation can

hear hi-her ta\e> than in jieace. A- the war --e n the rate

of intcre-t increa-e- and the .Ljovernnient exi)(-n<iinn .- are p.i' .re

lavish i.ut "f h'lrr'Aved iioney than out of niMiiey rai-ed l^y

taxation.

\.. ..lie ha- nrL'cd an exclu-ive ! an p^ .hey f. t the rea-on that

])ulilic credit depend> upon the u ilhn-iu-- of t!;e L;overnnient

to sui)port it- loans liv -uli-tamial taxati..n, which in turn chocks

])rivate expenditure- and h.Jd- hack the iir.-hinu i-rce -i ri-ini.;

price-.' Idle lMi;^li-]i < io\ erninent's li ii- experience pointed the

wav to a loan ])olicy at the out:et, -ince taxation adju-i- itself

-.lowlv to tl^e chant^ed condition- and income nni-t he had at the

-tan. Tiiat there wa- to. > ni;:ch delas in inaUL,'nratinu a tn^ re

adei|uate svstcin of taxatio^n is jirett) wed maintained iiy the

fact-, 'idle -ii' rl term note- ii-ed -" exten-iveiy re(iuired a cm-

-tant re-' lit l" hank fund.-; to liiiance them and added to ilie

inllati''!! ])r> ce--. ddie h n^er term hi'iid- iiroved a in^re -a:is-

facti 'r\ meth'd ^f -ecuiini: fund-. In fact tiie .t;i>vcrnmeiU

found that the tliree-m"iitli Trea-tirx note- and, the three-year

l".xchei|uer h-iv:- fed dtie at period- -o -hi :rt th.at they (.inhar-

rassed ih-' l.iruer "]ierati..n<. lireat ilritain h.is li.ad the .id\an-

tafje 'f f' reii^ii i" irrow ini;. and -o h,a- been ahle to supplement

her tax revenue- not otdy iiy the 1 'rr. v.uil;- from her owii pe. ^ple

l.vd from the L'nited ."^t.ate- a- well, ii'-w ,-onn thi- door will he

closed i- :i matter of conjecture. Tlie -teadily m. liutiiiL; war

costs in .\merica will iucrea-e the ditViculty of forei.qn horrouing

.and force her t. reiv upon -avint;- and taxation more extensively
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