Honourable E. ¥. Rhodes, K.C.,
Ninilster of Pinance,
Ottawa, Onte

Hy dear lir. Rhodes:

1% hag bean brought to my attention that the
University is paying 57 income tax on revenues derived from Cenmndian
investmenis which are psyable in American funds, a case im point being
the interest payments received from Sominion Coal Company bonds. &
understand that the Royal Trust Compeny hes raised the guestion with
ire Elliott, Commissioner of Insome Tax, as to whether those institutions,
such as unlversities, which are exempt from all income fax should be
agsessed in the case under reviev. I am informed that Mr. mlliott's

statement was to the effect that thie particular tax applied to all
corporations of whatever mature.

This University, of course, has never
sontemplated paying any income tax to the Pederal GCovermment under any
¢ircumstance, and I cannot help but think that it was not the intention
of the Covermment that universities should be assessed in such 2 msnner.
Universities are not engaged in any Torm of profitable :industry. Like
hospitals, they are public seryice Institutioms and the principles that
govern the tavation a¢ corparations havée never applied to them. It seenms
to me most unreasonsble that universities shonld be asked to pay this
tax.

I should be very grateful if, at your conveniense.
you would let me know whether the Covernment is prepared to exempt the
University from payment of this tak.

Ever yours faithfully,

Principal




