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(f) It shall apply financial, technical, economic, legal and institutional feasibility 
criteria to justify investments and the adequacy of the guarantees offered; and

(g) It shall not undertake any financing for which, in its opinion, sufficient capital 
could be obtained on adequate terms.

Section 4. Limitations

(a) With the exception of the investment of liquid assets of the Corporation referred 
to in Section 7(b) of this Article, investments of the Corporation shall be made 
only in enterprises located in developing regional member countries; such 
investments shall be made following sound rules of financial management.

(b) The Corporation shall not provide financing or undertake other investments in 
an enterprise in the territory of a member country if its government objects to 
such financing or investment.

Section 5. Protection of Interests

Nothing in this Agreement shall prevent the Corporation from taking such action and 
exercising such rights as it may deem necessary for the protection of its interests in the event of 
default on any of its investments, actual or threatened insolvency of enterprises in which such 
investments have been made, or other situations which, in the opinion of the Corporation, threaten 
to jeopardize such investments.

Section 6. Applicability of Certain Foreign Exchange Restrictions

Funds received by or payable to the Corporation in respect of an investment of the 
Corporation made in any member’s territories shall not be free, solely by reason of any provision 
of this Agreement, from generally applicable foreign exchange restrictions, regulations and 
controls in force in the territories of that member.

Section 7. Other Powers

The Corporation shall also have the power to:

(a) Borrow funds and for that purpose furnish such collateral or other security as the 
Corporation shall determine, provided that the total amount outstanding on 
borrowing incurred or guarantees given by the Corporation, regardless of source, 
shall not exceed an amount equal to three times the sum of its subscribed capital, 
earned surplus and reserves;

(b) Invest funds not immediately needed in its financial operations, as well as funds 
held by it for other purposes, in such marketable obligations and securities as the 
Corporation may determine;

(c) Guarantee securities in which it has invested in order to facilitate their sale;


