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The Subsidies Code agreed te iz the Tokye Round csptains & Two—TTARCK
prtocedure. Track I regulates the L:pogizicu of coumtervailiag ducles by a
gignatory om products {ocozrzed froc'a:o:her slgracory. Article 2 of the Code
gripulaces that counzervailing dutles may be {mposed oriy afrar ther= has beec
an {mvestigatior acd fiodiags of (a) a subsidy and {ts amow=t, (t) macerial -
1njury or the threat of :a;e:ial injury to a domastic iadustry, and (¢) a
caysal 1izk bercweea the subsidized imports ant the allieged injury.

Track II1 of the Subsidlies Code provides for government-to-goveraaeat

censulzazions, conciliaziom, dispute setcleze=t, scd autborized
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councer—easures within the cozntext of the GATT svste=. Articles 8 thsough ii

of the Code recognize the right of goveramects ts use subgidies to promole
{zportant objectives of sccial and ecomomic policy, prohitit tHe use of export
suts<dies on products other thaa certain primary products, and eajoia

glgmatories to avoid causing, throug:? the use of azy sudsidy, icjuzy <o 2

dogestic {adustry or sevious prejudice 2 +ha imceresss of another sig-atery.
Arsfzle 11 has pac-ticular impertapce for Ca=ada, sipce it acknovledges the

right to use domestic (nonexporz) subsidies to pro3ote suck policy ctjectives

{adustrial, econcmic, acd soctal disadvancages of
3
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as the eliminatiozm ©
reglons; to facilizate the restructuring of certals seclorTs zz=de necessary by
changes iz tTade palteT2s; t5 cogbat umezployment amc prosdle rezTalialng; ©O

esncourage research anc deveiopzent, especlaily iz htgh-zechnclogy {aduszties;

to promote ecozomic and social developsent of developiag couxntries; and to
eacourage r2depioyaexnt of {ndustTy to avoid congestion and eavironseatal

proble=s. .
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"“As a resulc of thelir unigue histories an
q

Caiced Stazes end Canada have developed diiferect pnilosophical views hotd on
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the uyse of subsidies as an iastTugect of government pelicy aad ou the
tncernacieonal discipline of subsidies through the use of countervalliicg -
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