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=he 5ubsiâies code agreed to in the Tokyo Round conta'=s a Cwo-tzatk

procPdu:e.
irack I regLlacas the ia=os{zicn of coua:ervailing duties by a

sigratory on products inpor:=3 from aLotier sigma_ary. di^_icae 2 of the Cade

gtlpula;.es
that coun'ervaili.=9 duties may be inposed orîq aster there has been

an inves:igatiot and finaiags of (a) a subsidy and its assou=t, (b)- ma:ersal

injury or the threat of mate'ia1 :.njury to a do=astic industrr, and (c) a

causa= li=k ber-ween the subsid'_zea inports and the alleged in jur7.

Traclc 11 of the Subsi3ies Code provides for gover=ent-to-gove--m-'Aent

cor_su=_a-_ocs, c_nciliatioc, dispute sett_ece_t, açd author_zed

11h
cou*tZr=eaSUreS `Jj.tiLn the comte- of the lAi^ sVste=.

âr :1 cias 8 ttilro`lg"

of the Code recog^{.ze the rignt of governments to use subsidies to promote

iWoortant objectives of social and ecottom.'-c po?icy, prohi.'tit the use of export

subsiaies on products other than certain prima-.1 products, and enjoin

si^ ator•ies to avoid causing, t:rough the use of any subsidy; inju^ to a

dooest,c industry or se.ious prejudice to the interests of another sig-atcrj.

has pa.ticular im
-portance for Cara.Ce., since it ackrowledges the

Art_c? e L'

right to use donestic (nones?ort) subsidies to prono_e such po,icy ocjecti7es

as the eiirsÿ:+atio= of industr±al, econom{c, and soc'_a; dibadvaacages of

_eQ_ons; to faciiita_e the _estr•.icturing ef• terta'. sectors ^de nac°-ssar-° by

changes in t=ade ?a'Le=s; to coStiJaC u:ze=-plo`fmeIIt and ?:-cWot.e re_-a:z{ag; to

courage research and deve_opoenc, espec`_a_ly j.=
indus.ries;

to p-oeote eco_om-t and aoc_al develorcen_ of deve,oriag cou=tries; and to

encourage redepi.o7me=t of indust_J to avoid congestion and eaviro2 e?.tal

proble=s.

As a resu?t of tneir unique iUs=or;e5 and ;>o-1-frica-I cultures, the

Canada have de'%elOpe?. d'_:_erer t L':',±^oso!^rcf cal v_oJs bot-*' on
j ĵ^ired ^jta:ô s and

the use Of sub8idies as an J1str.+ment Of
pClt_7 and on the

!ncer-satiQnal discipline of subsldies through the use of coun_er-r2iiieg ".
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